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CHAMPION DAILY MAIL BOND 


for the Daily Routine of Business 
® 


The Champion mills make over 20,000,000 
pounds of sulphite bond per year. 


What 


it takes 


TO MAKE A GOOD BOND PAPER 


Here is a paper sample book that de- 
scribes the multitude of production 
details in the manufacturing of good 
sulphite bond paper. This book shows 
close up views of production, finish- 


ing and inspection in a manner that 


is not only different from the usual 
presentation but gives a complete ex- 
position of the care necessary to pro- 
tect uniformity of high quality paper 
characteristics, such as color, clean- 


liness, strength, formation and utility. 


— oe 


This new book will be delivered by a Champion 


paper merchant, or direct on request from 


printers and buyers of printing. Please send 


your request on your business letterhead. 


THE CHAMPION COATED PAPER CO., Hamilton, Ohio 


Manufacturers of Coated and Uncoated Advertisers’ and Publishers’ 


Papers, Bonds and Cardboards 


. « « Over 1,500,000 Pounds a Day 


District Sales Offices: NEW YORK, CHICAGO, PHILADELPHIA, ST. LOUIS, CINCINNATI, CLEVELAND, BOSTON 
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Armored against accident 


ROTECTION—the extra margin of safety that lessens 
injuries and saves industry untold time and money. 
FD Bankers’ Blanket Bonds are safeguards that 
indemnify banks against many of the forms of loss to which 
the nature of their business exposes them, such as embezzle- 
ments, burglaries and the like. They are the simplest, most 
comprehensive and most effective form of bank protection 


that can be obtained. 


The Fidelity and Deposit 
Company—and its affiliate, the 
American Bonding Company 
—specialize in the issuance of 
all kinds of Fidelity and Surety 
Bonds, Burglary, Forgery, and 
Plate Glass Insurance. 

Besides its thousands of local 
agents all over the United 
States, the F@D maintains 
complete offices in 38 principal 
cities, fully equipped to ana- 
lyze your protective require- 
ments, to provide you with 
proper coverage, and to give 
prompt attention to the inves- 
tigation and adjustment of 
losses. 


FIDELITY aso DEPOSIT 





COMPANY OF MARBYLAND, BALTIMORE 
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DISTRIBUTION 


_ HORRIS PLAN, 


1 NSTITUTIONS 


BANKING ON CHARACTER 


FOR A QUARTER CENTURY 


Twenty-five years ago, Arthur J. Morris, 
a young attorney of Norfolk, Virginia, 
founded the first Morris Plan bank. 


His idea was to establish a new kind 
of bank—a savings bank that would 
make one year loans to any individual 
of integrity who could, by means of 


small periodic deposits out of income, 


‘accumulate money enough to pay the 


note when due. The fundamental thought 


was to provide bank credit for those 


who could not meet commercial bank 


requirements. 


The idea was sound. It has broadened in 
scope and in territory until today there 
are Morris Plan institutions in most of 
the larger communities from coast to 
coast. Commercial banks have contrib- 
uted materially to this growth by refer- 
ring undesired, but not undesirable, 
borrowing applicants to local Morris 


Plan institutions. 


MORRIS ~ 


PLAN 


MORRIS PLAN 


BANKERS ASSOCIATION* 


15 East FAYETTE STREET 


« BALTIMORE, MARYLAND 


This series of advertisements is sponsored by Morris Plan institutions in the following cities: 


AKRON, OHIO 
ALBANY, NEw YORK 
ARDMORE, OKLA. 
ASHEVILLE, N. C. 
ATLANTA, GEORGIA 
AuBuRN, N. Y. 
BALTIMORE, MARYLAND 
BARTLESVILLE, OKLA. 
BINGHAMTON, N. Y. 
Boston, Mass. 
BRIDGEPORT, CONN. 
BrocxkTon, Mass. 
BuFFALo, New York 
Bur.incTon, N. C. 
CeparR Rapips, Iowa 
CHATTANOOGA, TENN. 
CHELSEA, Mass. 
CLEVELAND, OHIO 


DA.LLAs, TEXAS 
DAVENPORT, IOWA 
Dayton, OHIO 
DENVER, COLORADO 
Des Mornes, Iowa 
DuLuTH, MINNESOTA 
En 1p, OKLA. 

Fa. River, Mass. 
Fort MYErs, FLa. 
Fort Wayne, Inp. 
Fort WortH, TEXAS 
HARTFORD, CONN. 
HOLYOKE, Mass. 
Kansas City, Mo. 
KNOXVILLE, TENN. 
LAWRENCE, Mass. 
LEwIsTON, MAINE 
LoulIsvIL_Le, Ky. 


*with which is affiliated the Industrial Bankers Association, Inc. 


LowELL, Mass. 
MALDEN, Mass. 
MANCHESTER, N. H. 
MiaMI, FLORIDA 
MINNEAPOLIs, MINN. 
New BeEprorp, Mass. 
New Haven, Conn. 
Newport, R. I. 

New York, N. Y. 
OAKLAND, CALIF. 


OKLAHOMA City, OKLA. 


ORLANDO, FLORIDA 
Pawtucket, R. I. 
PHILADELPHIA, Pa. 
PHOENIX, ARIZONA 
PORTLAND, MAINE 
PorTSMOUTH, VA. 
PROVIDENCE, R. I. 


ROcHESTER, N. Y. 
St. Pau, MINN. 


St. Josepu, Mo. 
SALEM, Mass. 

San ANTONIO, TEXAS 
San FRANCISCO, CAL. 
SAVANNAH, GEORGIA 
ScHENECTADY, N. Y. 


SHAWNEE, OKLA. 


SPRINGFIELD, Mass. 


SPRINGFIELD, OHIO 
Stockton, CAL. 
Syracuse, N. Y. 
TAMPA, FLORIDA 


TerreE Haute, IND. 


TOLEDO, OHIO 
TopPpeKA, KANSAS 
Tucson, ARIZONA 


Tusa, OKLA. 

Utica, New YorE 
WaAsHINGTON, D. C. 
WATERBURY, CONN. 
WATERLOO, IowA 
WESTERLY, R. I. 
West Warwick, R. I. 
WHEELING, W. Va. 
Wicnita, Kansas 
WILMINGTON, DEL. 
WILMINGTON, N. C. 
WINsTON-SALEM, N. C. 
Woonsocket, R. I. 
WorcesTER, Mass. 
Yonxers, N. Y. 
Yorx, PENNSYLVANIA 
YounGstown, OHIO 
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Every Month 


“I don't know why I have 
never told you in a letter,” said 
a banker to an editor visiting 
him recently, “but I make use of 
Rand M€Nally Bankers Monthly 
every month. It always contains 
the figures or methods of some 
other bank, against which I can 
check the procedure here. And 
many a time I have found that 
we can make improvements 
based on the experience of 
another institution. Just as often 
perhaps, I have found that our 
methods check well with the 
others. It seems to me that ta 
find that our methods are O. K. 
is just as satisfactory and just as 
valuable as to find an improve- 
ment, although we are always 
looking for better ways of doing 
things.” 

Ly) 


This expresses better than we 
could express it ourselves, the 
basic policies back of editing 
this 52-year-old magazine. It is 
a service. A service that could 
not be secured in any other way, 
except by extensive visits to 
banks all over the country. Our 
editors make those visits for you. 
In one bank, they discover what 
information is desired, and in 
another bank, they find the in- 
formation is available. 


@ 

We always include experi- 
ences on a variety of subjects. 
One reader may be particularly 
interested in the articles on 
securities. Another may be more 
interested in ideas on how to 
make more and better loans. 
Still another may be looking for 
a description of methods of 
transit work or bookkeeping. 
And so, each issue of Rand 
M¢Nally Bankers Monthly con- 
tains anywhere from 150 to 270 


ideas that come out of the 
practical experience of managing 
a bank. 

:) 


In line with this editorial 
policy, subscribers are invited 
to tell of their experiences in 
letters to the editor. A letter is 
often enough to explain the idea 
and describe the method. We 
wish, however, to have you place 
special emphasis on the results 
of using the plan. 

Bank cashiers do not wish to 
make changes in routine just to 
be making changes. They want 
to change routine only when 
better results may be expected. 





Published by RAND MSNALLY & COMPANY 


To protect our authors, the contents of Ranp 
M°Natiy BANKERS MonruxLY are copyrighted 
and nothing may be reproduced in whole or 
in part without special permission of the 


559 Mission Street - 


536 South Clark Street - - Chicago 
111 Eighth Avenue - New York City 
San Francisco 


publisher. Copyright 1935, by Rand M¢Nally Awsanw M°Natay Frastiees 
& Co., Chicago, Ill. Title Registered U. S. F. L. M°Nauty ._ .Ezecutive Vice President 
Patent Office. European representative: The Norman G. CLarK ao . Treasurer 
Dorland Agency Ltd., 14 Regent St. London. Harry B. Ciow . . Secretary 
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It is difficult to understand 
how the men who made 
our Constitution could 
have been so wise. They 
must have been remark- 
able students of human 
nature. At any rate, they 
protected this nation 
against impetuous changes 
in our basic laws in times of business decline or 
party dominance. 

If it were as easy to change the basic laws 
as some politicians and labor leaders wish it 
were, many changes would have been made in 
the past few years. Or perhaps a more accurate 
way to state it is: “The changes that have been 
attempted would have remained as laws.” 

But our forefathers provided checks and balances 
that enable us to take time to reflect on the possi- 
bilities of the important changes in government. 
Fortunately, this time for reflection is long enough 
to enable our business leaders to determine the 
probable effect of proposed changes before it is 
too late to prevent the changes being made. 

What a remarkable insight into the desire 
for power, which is ever present in many 
human beings, the writers of our Constitu- 
tion had! 


WHY WE 
NEED 


THE CONSTI- 
TUTION 





Cc 


@ When we are told that the government knows 
more than bankers about bank management, 
we should stop anything we are doing and give 
ourselves a frank answer to this question: ‘Who 
is the government, and where did the govern- 
ment officials get their superior experience and 
knowledge?” 


| 


An important ruling of the 
Illinois Supreme Court 
apparently will discon- 
tinue the practice, at least 
in Illinois, of banks pledg- 
ing their assets to secure 
certain deposits. 

It developed during the 
last few years that ordinary 
depositors were greatly handicapped in recovering 
from suspended banks because of the fact that 
much of the bank's assets had been pledged to 
secure municipal, state, or government deposits. 
The State Supreme Court now rules that this is 
unfair and must be discontinued. 


ASSETS 
SHOULD NOT 


SECURE 
DEPOSITS 











De EDITOR’S Vswpoin 









The Supreme Court said: “To permit such 
pledges would be inconsistent with many provi- 
sions of the Banking Act, which are designed to 
insure, in case of disaster, uniformity in the treat- 
ment of depositors and a ratable distribution of 
the assets. 

‘In consonance with the holdings of a majority 
of the courts of last resort in this country, we are 
of the opinion that the practice of pledging assets 
by banks to secure deposits is not only unneces- 
sary, but dangerous to the general welfare and is 
against public policy.” 

Let’s do what we can to spread this doc- 
trine throughout all the states. 


CC 


@ How can we have an equal distribution of 
wealth until we first have an equal distribution 
of brains? 


| 


@ Did you ever realize how similar currency is to 
empty freight cars? Many people are urging the 
printing of more paper money, but no one is urging 
the building of more freight cars when so many 
thousands are standing unused on sidings. It 
would be just as sensible to build more freight cars 
to make more profits for the railroads as it is to 
print more money to increase prosperity for 
the nation. 


CS 


When you learn that there 
have been many banks 
closed during the past 50 
years which repaid every 
cent of depositors’ funds, 
you know a serious offense 
was committed by the gov- 
ernmental authorities who 
closed those banks. 

We need a new idea regarding bank solvency. 

If we closed every business when it reached a 
point at which its liabilities equalled or exceeded 
its assets, we would have mighty few businesses 
left in this country. Any other business except a 
bank is allowed to work itself out of apparent 
insolvency without taking away all its sources of 
income. 

If a factory were treated as banks have been 
treated, governmental authorities would close the 
factory and start distress liquidation the minute 
it was discovered that assets were no more than 
equal to the liabilities. If authorities 


WE NEED 
A NEW IDEA 


ON BANK 
SOLVENCY 
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“As Beneficial in a small . 


SAYS MR. A. L. JENKINS, 
TREASURER OF CORTLAND SAVINGS 


BANK, CORTLAND, N. Y. 
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® National Posting Machines in use in 


Cortland Savings Bank, Cortland, N: Y. 





@ Whether you operate a 
small bank or a large bank, 
here is a letter that you will 
want to read. It tells the 
story of National Posting 
Machines from the user’s 
point of view. 

After reading this letter, 
we believe that you will be 
convinced that any machine 
which offers so many advan- 
tages certainly deserves a 
thorough investigation. A 
telephone call to our local 
representative or a letter to 
us will bring you all the facts. 


Cash Registers @ Typewriting-Bookkeeping Machines @ Posting Machines @ Analysis Machines @ Bank-Book- 
keeping Machines @ Check-Writing and Signing Machines @ Postage Meter Machines ® Correct Posture Chairs 
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write off the value of a bank building, the assets 
often show a smaller total than the liabilities and 
doing that, has closed many banks. 

Business men would not stand for forced liquida- 
tion of that type, yet that example is strictly com- 
parable to what has been done with banks. 
Examiners have written down bank assets because 
the immediate market for them had declined. 
After these serious write-offs, the total of the 
assets appeared to be less than the total of the 
liabilities. In most cases, examiners did not 
allow for the reasonable probability that the value 
of the assets experiencing a temporary low market 
would be greater in the near future. 

Right now, when few banks are being closed, is 
the time when consideration should be given to 
this important situation. Rand M¢Nally Bankers 
Monthly will welcome the suggestions of its 
subscribers as to what principle of solvency should 
be followed by examining authorities. 

Isn’t it good business to allow a bank to 
continue activities when its assets are sound, 
though slightly frozen, or suffering a tem- 
porary decline in value? It can then benefit 
from the recoveries that are bound to come, 
and avoid the loss of stockholders’ equities. 
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@ We usually say that banks ought not to specu- 
late in securities, yet the selling of governments 
on a market rise is one of the most common ways 
of making banking profits now. 


cS 


Some government officials 
would encourage member 
banks to discount loans 
based upon real estate 
mortgages, with less intel: 
ligence than was used in 
making loans now in fore- 
closure. This renews the 
guestion: “Is mortgage 
security good for commercial banks?” 

Mortgage security always has been good for 
commercial banks, but—as a rule, the wrong 
basis for selecting mortgages has been followed. 
Just as with open line credit, the income of the 
borrower is the most important item. 

We have learned that it is not the value of the 
property on which judgment should be based, but 
rather the ability of the borrower to pay, at least 
quarterly amortization payments. Unless the bank 
wants to get into the business of owning and 
managing property, it must make loans that will 
be repaid. 

I recently talked with one banker who had 700 
different properties to manage. The mortgages 
had been made on a basis of from three to five 
years. At each maturity, it was expected that 


MORTGAGES 
ARE GOOD 


SECURITY, 
BUT— 














a payment would be made on the principal, or 
that the mortgage could be easily shifted to some- 
one else. But at least 700 of the mortgages this 
bank held could not be handled in that way. 

Now, that bank makes a real estate mortgage on 
the basis of the earnings of the borrower and 
requires that payments be made on both principal 
and interest every quarter. 

After closing banks with real estate mortgages 
which did not have an immediate market in 1932, 
our government now wants to make it legal, and, 
in fact, urges banks to make more and more real 
estate loans, with fewer restrictions than were 
followed when the previous ones were made. 
Isn’t governmental reasoning astonishing! 
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@ We have now learned that important business 
or government decisions based on emotions rather 
than on seasoned judgement, are very likely to be 
destructive rather than constructive. 


CC 


The executive of a large 
CAN corporation described his 
business in a conversation 
I recently had with him: 
BE “Our business has become 
so large and complicated 
SIMPLIFIED ? that all of our executive 
officers are kept so busy 
making adjustments and 
repairing damage in our routine that we find 
ourselves without time for necessary research and 
planning for the future.”’ 

The most encouraging thing about this dis- 
couraging statement is that this executive at least 
knows that the most essential part of his business 
is neglected. 

I have seen many businesses that were in the 
same situation. The chief executive officers were 
spending so much time in keeping the organiza- 
tion in repair, that no one was giving any thought 
to business research or creative planning. 

Such a situation becomes the concern of bankers 
when a corporation of this sort submits a financial 
statement for a line of credit. 

There never was a time in which neglect of 
research and creative thinking has been such a 
serious matter as it is now. 

Every business must be constantly looking 
to the future. It must be preparing for 
changes before changes occur. It must, in 
fact, be creating the new ideas on which 
progressive changes will be made. 


BUSINESS 


Cc) 


@If we must change the Constitution, why not 
make it requisite to choose a president from 
among those who have had years of experience 
in various phases of Federal government? 
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THE ACTIVE INGREDIENT 





IN THE NORGE SUCCESS FORMULA 


= In a few short years, Norge has risen from 
obscurity to a position of leadership in the 
field of home appliances. Acceptance of the 
Norge name and demand for Norge products 
have grown—are growing—at a tremendous 
rate. 


No single factor could account for such an 
enviable record of achievement. Extensive ex- 
perimentation, research and user surveys have 
resulted in the development of appliances 
which more perfectly meet the needs of the 
American home. Sound merchandising and 
advertising have brought Norge to the atten- 
tion of the nation. Advanced plant engineer- 
ing has kept manufacturing costs—conse- 
quently retail prices—down. 


But even more important than any of these 
factors is the vital, although intangible spirit 


of “Progressive Dissatisfaction.” That is the 
active ingredient in the Norge success formula. 
It permeates every branch of Norge activity. 
In the factory, in the field, in executive offices, 
it is the same. “That’s good. Now let’s do it 
better,” is the watchword. 


Inevitably, “Progressive Dissatisfaction” on 
the part of Norge results in greater satisfaction 
for those who use Norge appliances. That such 
is the case is a matter of record—sales record. 


For information about any or all Norge 
products, visit the Norge dealer near you. Or, 
if you prefer, write direct to Norge head- 
quarters. 


NORGE DIVISION Borg-Warner Corporation 
606-670 E. Woodbridge St., Detroit, Michigan.... In Canada, 
Canadian Radio Corp., 622 Fleet Street W., Toronto, Ontario 


NORGE 


ROLLATOR REFRIGERATION + ELECTRIC WASHERS AND IRONERS + BROILATOR STOVES + AEROLATOR AIR 


CONDITIONERS + WHIRLATOR OIL BURNERS «+ GAS 





AND ELECTRIC RANGES + COMMERCIAL REFRIGERATION 
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SHORT QUOTATIONS FROM 
PROMINENT MEN 


“Gold is our destination, and it is no 
o managed paper currency, nor the com. 


modity dollar, nor fiat money. It is safe j 
NATIONAL TRUST & SAVINGS ASSOCIATION say, I believe, that the United States today 


is in a position to return to a stable currency 

based on gold—for our Treasury Depart. 

ment holds in excess of $9,000,000,000 jp 
actual gold, whereas the currency in circy. 


lation amounts to $5,000,000,000."’ 
—A. H. Giannini, Chairman Exec. Com. 


A California Statewide Bank mittee, Bank of America, San Francisco, 


Cc 


oN) “As we fail to avail ourselves of all pos. 
sible markets, our historic place in them 
will be taken by foreign producers and by 


Condensed Statement of Condition the use of substitutes, and once those mar. 

kets are lost to us it will be a difficult and 

June 29, 1935 expensive process for us to regain them, 

Our losses in this respect are already notice. 

RESOURCES able. They will become greater unless we 
act. Itis a condition and not a theory which 

Cash in Vault and in confronts us. It calls for practical, realistic 
Federal Reserve Bank . . . . 61,518,915.11 action.""—George N. Peek, President of the 


Export-Import Bank, Washington, D. C. 


Due from Banks . ...... 61,535,994.98 
Securities of the United States Govern- om) 
ment and Federal Agencies. . . 344,708,535.77 ee aia 
— e reaera eserve oysiem as a ways 
State, County and Municipal Bonds . 98,818,074.66 been in politics. Bul &f we can seve && 
Other Bondsand Securities. . . . 35,550,760.71 —— — ering” ved — 
° in the Federal Reserve System, | think we 
Stock in Federal Reserve Bank and In- will have accomplished a great deal.'"— 
vestment in Federal Deposit Insur- D. W. Bates, Superintendent of Banking for J 
ance Corporation. . ... . 3,830,803.71 Iowa. 
Loans and Discounts . . . . . 438,074,141.78 oO 
Accrued Interest and ‘““AJl history teaches us that even majorities 
Accounts Receivable. . . . . 7,166,552.75 cannot be trusted with the ark of freedom 
Bank Premises, Furniture, Fixtures and without checks.’’—Herbert Hoover. 
Safe Deposit Vaults . . . . . 35,768,492.54 
Other Real EstateOwned . .. . 8,512,383.84 CI 
Customers’ Liability on Account of “The idea that the labor of men and the | 
Letters of Credit, Acceptances and rewards for that labor can be arbitrarily | 
Endorsed Bills 17,.825.862.29 directed by human agencies more wisely 
gn eel a ak . ; , and beneficially than by natural economic 
Other Resources . . . . 1... 585,867.55 forces has been entertained since the time 


piiiina of the early Greek philosophers. Yet the 

wreckage resulting from man’s attempt to 

TOTAL RESOURCES $1,113,896,385.69 direct the course of economic affairs is so 

overwhelmingly indicative of the hazards 

involved in such tampering that thoughtful 

t 

LIABILITIES observers of business trends are at a loss to 


understand its continual recurrence.” 


Capital LO a a ae ee 50,000,000.00 —Guaranty Trust Co. of New York. 


Se ae ee ee ee 32,500,000.00 oO 
Undivided Profits ...... 16,791,766.18 



























“The right kind of thinking plus the right 
Reserves . . . - ss we 2,877,137.00 kind of practical skill is the foundation off 
Liability for Letters of Credit and as progress in engineering, in industry, in 
Pa commen alien gala Rls the Kind of educeticn that eneiiee » mad 
Acceptances and Foreign Bills . . 18,075,873.00 to unfold his powers to the full. For educa: 4 
Deposits Commercial $275,116,851.80 ) tion is a tool, a tool to be used in the grea 






Savings . $718,534,757.71 j $993,651,609.51 factory of life. Education should not stop 


but should go on as a continuing process. 
—Walter P. Chrysler, Chairman of the§ 


TOTAL LIABILITIES $1,113,896,385.69 Board, Chrysler Corp. 
oe 














This statement includes the figures of the London, England office “Campaign of 1936 is here: So the gred! 







of Bank of America, N. T. & S. A. and does not include Olympiad battle begins now. It will 4 
i i H fought in the guise of greater power for the 

sede - ern (a California State Bank) national government as against the weak and 
under identical management. diffused powers of 48 states, but will be in 


reality the first great struggle in Americ 
between socialism or collectivism and indi 
¢ 425 BANKING OFFICESIN 258 CALIFORNIA COMMUNITIES vidual liberty.'"—E. K. T. in the Magazine 


(8 a Ree eae RAE SEES ie A Sc cE ST NRT TEES of Wall Street. 
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“He has been in power for twenty-seven 
months, and since his schemes have been 
put into practice, there has been no net 
reduction in unemployment and no consist- 
ent encouragement of business revival. He 
continues to spend billions in doubtful 
experiments, but does nothing to help the 
natural revival of business, and continues to 
stir unrest by demogogic appeals. There is 
even great danger that the huge sum of 
$4,800,000,000 may be used as patronage.”’ 
—Charles Benedict. 


Cc 


‘In the two years that American Industry 
operated under the codes, it has made 
almost the worst record among the nations 
of the world, insofar as recovery is con- 
cerned.’’—Leonard P. Ayres, vice presi- 


dent, Cleveland Trust Co. 
Ga 


“There are five things that will provide 


safe banking for the United States as follows: 
Absolute safeguarding of private banking 
under state charter; the establishment of a 
national system of banking that may serve 
as the intermediary between the people and 
the government; the maintenance of a cen- 
tral banking system free of political inter- 
ference to regulate the nation’s banks; the 
establishment of a conservative, elastic and 
liquid currency; and the organization of a 
soundly managed treasury department.” 


—H. Parker Willis. 
Cc 


“The Constitution will remain only so long | 


as men are free, and we shall be free men 
only so long as the Supreme Court is free.”’ 
—Joseph Davis, Chicago Attorney. 


cS 


“America is not a land of money, but of 
wealth—not a land of rich people, but 
successful workers. Money is only some- 
thing the bookkeepers put down. It ought 
to be the sign of a man’s right to his work. 
It is not a commodity of any value in itself— 
merely a part of the mechanism of exchange. 
Something is wrong with the mechanism. 
The money engineers should fix it. 

“I think that every fellow ought to have 
a chance. We shut down to change our 
model and gave other business men the 
whole American market. It didn’t injure 
us to do that. If we can’t compete on the 
basis of merit, we don’t belong in business.” 

—Henry Ford. 


a 


“We are not under the illusion that any 
deposit insurance agency can withstand 
losses comparable with the losses sustained 
in the past; losses must and will be less. 

“And so we understand our responsibili- 
ties to mean not only the assuming of losses 
to depositors, but also the combating of 
future losses with every energy at our 
command.’’—Leo. T. Crowley, Chairman of 
the Board, Federal Deposit Insurance Corp. 


sa 


“Does the property of the United States, 
result of thrift and intelligence, belong to 
the people who created it, or is it only held 
in trust by them for public use by those who, 
for the time being, exercise powers of 
government?’’—Arthur Brisbane. 


| 


“A famous man always feels as if he were 
living under false pretenses, that sooner or 
later he will be found out and showered 
with pop bottles.’"—Babe Ruth. 





OHIO’S LARGEST NATIONAL BANK 


a | 


A 
CENTRAL 
UNITED 
NATIONAL 


_ BANK 


TRANSIT 


Speeding by fast plane and train... day 
and night...to and from Ohio’s largest 
national bank each day millions of dollars 
in “transit items” carry the names of nation- 
ally known business firms who find that 
Central United National is a good bank 
to do business with in the Cleveland area 
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STATEMENT OF CONDITION 


ASSETS 


Cash in Vault and with Banks 
United States Government 


JUNE 29, 1935 


$20,619,591.47 Capital Stock — 


Bonds and Home Owners’ 


Loan Corp. Bonds . 


LIABILITIES 








Other Bonds and Securities 
including Stock of the 
Federal Reserve Bank 

Accrued Interest and Other 
Assets . 

Bank Premises . 

Other Real Estate . ‘ 

Customers’ Liability under 
Acceptances and Letters 
of Credit . 


Loans and Discounts . 


Total Assets 


Preferred $8,000,000.00 
50,491,666.42 Capital Stock — 
Common . 5,000,000.00 
Surplus and Undivided 
a Profits 1,520,666.66 
1,351,520.47 Reserve for Interest, 
3,522,469.94 gO) ee ee 382,316.04 
2,028,433.09 Other Liabilities . . . 59,419.56 
Letters of Credit ; 
1,657,459,88 and Acceptances 1,658,075.41 
46,064,263.65 Deposits . 117,617,163.68 
P $134,237,641.35 Total Liabilities - $134,237,641.35 


CENTRAL UNITED NATIONAL BANK OF CLEVELAND 
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Are Your Cheques Printed on Plain Paper? 

Did You Buy Ordinary Safes Rather Than A Vault? 

Because They Were Cheap Did You Buy Shoddy Fixtures? 
All Because You Wanted To Save Money? 


YOU DID NOT!! 


Because You Preferred SAFETY To FALSE ECONOMY 
Which Would Endanger Safe Keeping Of Funds!!! 
Some Banks 
Still Permit Unreliable Communication Systems To Handle 
Teller-Bookkeeper Messages In-Re Customers’ Balances! 
And Each Message Concerns Cash Transfers!! Economy??? 


TELAUTOGRAPH SYSTEMS 


Place Banks In A Safe Position When The Human Element Fails! 





__— BECAUSE ~ 


Names and amounts cannot be misunderstood 
when transmitted via Telautographs. 

® Tellers and bookkeepers will be doubly care- 
ful due to the fact that the messages they send 
are in indelible handwriting and they know 
responsibility for their errors cannot be shifted. 
The handwritten record will always identify 
the erring one. Tellers will not have to risk 
“taking a chance” to avoid embarrassing a 
depositor by an open and sometimes noisy 
means of contact with the bookkeepers. Tel- 
autographs can be used without the knowledge 
of the depositor even though he be standing 
directly before the teller’s window. Banks in 
more than 300 cities in this country would not 
have retained them for years unless they more 
than earned their nominal rental cost. Some 
banks have used them for more than 20 years. 


 § 


Telautographs are almost silent in operation 
—only a slight buzzing sound being heard. 
Seeing the motion of the teller writing usually 
causes depositor to believe he is merely mak- 


ing an autographic record of the withdrawal. | 


cco 


® Telautographs transmit messages as rapidly | 


as they can be written. Thus while the 
teller is writing a figure or crossing a “t”, 
the pen on the Telautograph in the book- 


keeping department is doing exactly the f 


same. 


® Only one person is required to send a § 


Telautograph message. Reproduction is en- 
tirely automatic as well as electrical. 
® Telautograph reproduction is 100% accurate. 


Messages cannot be altered or erased due | 


to the use of indelible ink on an endless 
roll of paper. 


Each Telautograph Station Costs But 28 Cents Per Day! 
Is It Good Economy To Save? Money With An Ordinary System? 


TELAUTOGRAPH (.255.) CORPORATION | 


16 WEST 6lst STREET, NEW YORK CITY 


45 BRANCH OFFICES 


ALMOST 800 BANKS BEING SERVED IN 300 CITIES OF THE UNITED STATES 
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English — 


Canadian — 


‘ 


American— 


OST of us humans are easily 
M led into some _ visionary 

thinking by the statement 
that ‘‘the grass is a good deal greener 
over beyond the hill.’’ We in the 
States have heard with great fre- 
quency in recent years how the ideal 
banking system is to be found in our 
neighboring country to the north. 
Then too, there are specialists in the 
field of banking who claim that the 
policies of the ‘‘Big Five’’ banks of 
England have no equal as a pattern 
of sound policies for banking institu- 
tions. 

A comparative study of the bal- 
lance sheet reports of the banks in 
these three countries is a fruitful 
source of information. Such an 
analysis gives a clear understand- 
ing of how the policies of these 
banks differ. 

A casual examination of Canadian 
and English balance sheet reports 
reveals that English and Canadian 
bankers try more earnestly to set 
forth the actual financial condition 
of their banks than do the bankers 
in the United States. 

They state the market value of 
their securities. They break down 
their loans into various meaningful 





Rand MENally 


BANKERS 


MONTHLY 


Management Policies Compared 


Here is a study of the balance sheets 
of banks in the three countries that 
makes‘fsome practical disclosures. 


By ELLIS DEAN McFARLAND 


classifications and’ provide for esti- 
mated loss on each group, if there is 
a possibility of any loss. Under 
liabilities, they show several descrip- 
tive groupings of deposits. 

Then there is a detailed profit and 
loss statement, along with the presi- 
dent’s speech, and other information 
pertaining to the shareholders’ meet- 
ing at the end of the year. 

The annual financial statements 
are certified by two independent 
firms of chartered accountants. The 
names of these specialists, appearing 
at the bottom of the reports, add 
tremendously to public faith. 


@ Canadian reports divide the liabil- 
ities into two groups; namely: 
‘*Liabilities to stockholders’’ and 
‘liabilities to the public’’. This ap- 
pears to be an intelligent way of 
dividing the money that comes into 
a bank, for it belongs either to the 
stockholders or to the public. A 
study that would inelude deposits 
only, in addition to total capital 
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structure, would not be complete, 
because there have been times when 
some banks had quite a good sized 
amount of bills payable. 

Such other accounts as reserves, 
acceptances outstanding, items in 
transit, liability as endorser on ac- 
ceptances and foreign bills, all have 
a bearing on the strength of the bank. 
In fact, one cannot overlook any 
liability item in a bank balance sheet 
report, and particularly those which 
concern the public, if he is to get the 
true picture of the financial condi- 
tion of the bank at the time the 
report is being considered. Hence 
we cannot escape the conclusion that 
the Canadian system of dividing all 
liabilities into these two major 
groups is a real contribution to bank 
management. . 

An explanation of the accompany- 
ing table is necessary in order to 
show why these groupings of banks 
were chosen. The basis for this study 
began with a survey published by 
the California Bank in Los Angeles 





ctheeaiae Ratios* Of The Banks Of — Canada And The United States 
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‘iin are from the balance sheets of Saeseibee 30, 1934. 


in January of 1935, showing the 
deposit liabilities of the 150 largest 
American, British, Colonial, and 
Dominion Banks. According to this 
publication, 91 of the 150 are Ameri- 
ean banks with total deposits of $25,- 
095,788,601, and the other 59 are 
British banks with total deposits of 
$20,278,759,006. This California 
Bank report goes on to say that ‘‘of 
the 91 American banks, 19 with 
deposits aggregating $11,785,916,149 
have head offices in New York City 
while of the 59 British banks, 21 
with total deposits of $12,179,680,256 
have their head offices in London. 
In addition, there are in the English 
speaking world approximately 16,000 
smaller banks, the great majority of 
which are located in the United 
States.’’ 


@ Usually we think only of the ‘‘ Big 
Five’’ when we speak of the banks 
in England. And Canada has only 
eight banks, with numerous branches 
scattered throughout the provinces. 
(During the past year, another bank, 
known as Barclays Bank was organ- 
ized in Canada, but a copy of its 
balance sheet report could not be 
secured for this study.) 

An examination of the figures for 
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the 10 largest banks in the United 
States revealed that these 10 banks 
are too large to compare with the 
eight Canadian banks. An effort was 
then made to pick 10 commercial 
banks that are similar in size to the 
eight Canadian banks. The Cali- 
fornia Bank report on deposits for 
the 150 largest banks was used for 
this purpose. .The figures represent- 
ing the 16,122 U. S. Banks were 
taken from the First 1935 Edition 
of Rand M¢Nally Bankers Directory. 

The deposits of the U. S. banks 
are as of December 31, 1934, and of 
the other banks, from the latest state- 
ments available. The figure used to 
convert all figures to dollars was 
taken for December 31, 1934, with the 
Canadian Dollar at 1.00625 and the 
English Pound at 4.94375. The 
selected ratios used in this table rep- 
resent about all of the management 
policies that could be dealt with 
from a study of the figures available 
in the balance sheet reports of these 
five groups of banks. 

The accompanying table brings to 
light some rather unexpected com- 
parisons. The liquidity of the 10 
largest U. S. banks and the other 10 
banks, similar in size to the eight 
Canadian banks (as revealed by the 


RAND MSNALLY BANKERS MONTHLY AUGUST 1935 














ratio of cash and government bonds 
to total liabilities to public) is quite 
a different figure from that which 
one would have found in such a 
study five to six years ago. Our 
banks are very much more liquid | 
now than they were prior to the de- 
pression. 











@ With 62.2% of all of the liabilities 
to the public in these large U. S 
banks represented by cash and gov- 
ernment bonds, the wonder is that § 
they are able to do as well as they § 
are from the earnings standpoint. 
The fact that they are 40% more § 
liquid than the eight Canadian banks & 
and 37% more liquid than the 5f 
London banks is food for thought. © 
All banks in the U. S. taken to-f 
gether, show $49 in cash and govern- 
ment bonds for each $100 in total 
liabilities to the public. The average 
of these 16,122 U. S. banks is 13 
points less liquid than the other two 
groups of U. S. banks covered. 

Our U. S. banks now hold about 
equal quantities of cash and govern- 
ment bonds—about ‘$31 of each for 
each $100 in total liabilities to the 
public. Our banks are holding 63% 
more cash than the Canadian banks 
and about 123% more than the ‘‘ Big 
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1 Try more earnestly to set 
forth the actual condition of their 
banks than do banks of the U. S. 

2 State market value of their 


securities. 
3 Break down loans into 


yarious classifications. 


In Their Balance Sheet Reports, British And Canadian Banks— 


4 Provide for estimated loss on 
each loan group. 

5 Show descriptive groupings 
of deposits. 

6 Give a detailed profit and 
loss statement and other informa- 
tion pertaining’ to the annual - 


shareholders’ meeting. 


7 Certify each annual state- 
ment with audits by two indepen- 
dent accounting firms. ~ 

8 Segregate ‘“‘liabilities to 
shareholders” from “liabilities to 
public.” 





Five’’ banks of London. The Cana- 
dian banks do not go in quite so 
strong for government bonds as the 
U.S. banks do, but the English banks 
follow in about the same notch as 
the U.S. banks in regard to the per- 
centage of total liabilities to the 
public that is represented by govern- 
ment bonds. 


@ The U. S. banks have about 68% 
more ‘‘other bonds’’ in their invest- 
ment portfolio than do the Canadian 
banks and 400% more than do the 
Big Five! This unusual difference 
will be considered more fully later 
on. It is to be expected that U. S. 
banks as a group, would show a 
higher percentage by 5 points of 
other bonds held than would be the 
ease with these special groups, be- 
cause the tendency is for the smaller 
banks to try to keep up the earnings 
sufficiently high by holding more 
“other bonds’’ and fewer govern- 
ment securities. 

If banks would use skilled in- 
vestment counsellor service, they 
could carry a larger percentage of 
their invested funds in bonds other 
than government issues and thereby 


The Bank of England *. . . There are specialists who 
. banks of England have no equal as 


claim that... the. . 
a pattern of sound policies . . .” 


RAND MSNALLY BANKERS MONTHLY AUGUST 1935 


increase their earnings very mate- 
rially. 

In reviewing the quantity of total 
bonds for each $100 of total liabili- 
ties to public, we find that the three 
groups of U. S. banks have 35% 
more of such investments than the 
Canadian banks, and 32% more than 
the English banks. 

The loan division of this analysis 
presents the first difference in policy 
that has been found in the two 
groups of large U. S. banks. The 
larger banks lent 23% more money 
in relation to total liabilities to the 
publie than did the smaller group of 
U.S. banks. This might mean a less 
conservative lending policy on the 
part of these larger banks, or it 
might mean that they have a greater 
opportunity to serve industry and 
the stock market. 


@ The Canadian banks lent 92% 
more of their total liabilities to the 
publie than the 10 U. S. banks sim- 
ilar in size to the Canadian banks, 
and 56% more than the 10 largest 
banks in the states. 

The ‘‘ Big Five’’ banks of England 
lent 47% more than our 10 largest 




















banks and 80% more than the 
smaller 10 U. S. banks being studied. 

In studying the total earning as- 
sets as shown by bank balance sheet 
reports, one should add the bonds 
and loans together to see how this 
total compares with the total liabil- 
ities to the public. 


® This analysis would indicate that 
the Canadian and London banks 
should be more profitable than our 
larger U. S. banks and about the 
same as all U. S. banks when treated 
as a group, but since so few of the 
U. S. banks publish profit and loss 
statements, it is difficult to deter- 
mine all of the facts before making 
such an assertion. At any rate, the 
foreign banks have a larger percent- 
age of the public’s money in these 
total earning assets. Our smaller 
group of U. S. banks has a little 
smaller percentage so invested than 
does the largest group by three points, 
namely, 73 for the former and 76 
for the later. The Canadian banks 
have 13% more in bonds and loans 
than the 10 largest U. S. banks, and 
18% more than the 10 U. S. banks 


(Continued on page 486) 


The Bank of Nova Scotia «The Canadian system of dividing 
liabiliities is a real contribution to bank management.” 





Better Analysis At Lower Cost 


The Union Bank and Trust Company, Los Angeles, has had 
an exceptional record in the efficient handling of account 
analysis work. The system is described by the assistant 
vice president, on the basis of two years operation. 


UR. account-analysis system 
was devised with a view to 


its cost, accuracy, convenience 
and efficiency. In the two years dur- 
ing which our present system has 
been in operation, its volume has 
increased five times, and we now 
analyze every commercial account in 
the bank—yet the cost of its oper- 
ation, equipment and personnel has 
increased not more than one and a 
half times. This slight increase has 
been more than offset by substan- 
tial additional revenue derived from 
analyzing deposit accounts. 

We found, at the outset, that effi- 
ciency was to be gained by operating 
the analysis department as closely as 
possible in conjunction with the 
credit department. At present, our 
analysis file is practically one with 
our credit file, and we expect soon 
to consolidate the two departments, 
having found their work so parallel 
that separate operation is more costly 
and far less efficient. 

Combining the two departments 
euts costs of filing. One experienced 


By W. C. NEARY 


clerk attends both to our credit and 
to our analysis files. The data are 
likewise more easily obtained for 
officers, since separate trips to dif- 
ferent files are no longer necessary. 
This is an important feature in 
speeding interviews with applicants. 


® Visible indexing of the analysis 
ecards has inereased accuracy and 
speed. To these advantages, inherent 
in the visible index, we have added 
features of our own devising. For 
example, we use different colors for 
our ecards. A white card indicates 
necessity for analysis of float, com- 
putation of charges, and so on. A 
pink eard indicates no need for de- 
tailed analysis. The white cards are 
ruled in 18 divisions, and last nor- 
mally for 2 years. The pink cards 
show only average balance, checks 
paid, deposits, service charges, 


(usually for $1, when the balance 
drops below the minimum allowed) 
—and are good for 6 years. When 
an account warrants, it is trans- 
ferred from the pink to the white 
card. Thus, it is unnecessary to 
analyze all cards when an audit of 
service charges is made. 

Another feature we have devised 
to speed up and increase the effi- 
ciency of our analysis department is 
a system of signals designating cer- 
tain accounts to be charged at a 
future date, those already charged, 
and other miscellaneous data re- 
quired by officers. For example, a 
red tab in the center of the visible 
index card denotes an unprofitable 
account subject to service charges. 
This same red tab, however, at the 
extreme left of the card, indicates 
the same lack of profit, but advises 
that the matter is under consider- 
ation at the time. Blue tabs indicate 
borrowers, violet tabs at the right 
mean special savings accounts, tan 
tabs the accounts of brokers. The 
latter classification calls to mind a 


How This System Cuts Account Analysis Costs 


1 Analysis department opera- 
tion is synchronized with that of 
the credit department for greatest 
efficiency. 


2 Files of the two departments 
were combined and are handled 
by one clerk. 


3 Visible index files are used 


for the analysis cards, to increase 
speed and accuracy. 


4 White cards are used for de- 
tailed analysis accounts; pink for 
$1 flat charge accounts. 


5 Colored signal tabs indicate 
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unprofitable accounts, borrowers, 
special savings accounts, and so 
on. 


6 These tabs make possible a 
monthly list of brokers’ accounts 
for the investment department. 


7 Tabs also classify accounts 
according to types of business. 


8 Color of ink (on average 
balance entries) designates the 
type of account (commercial, 
term, special savings, and so on.) 


9 All accounts consistently 
using uncollected funds are an- 


alyzed on a detailed float sheet. 


10 Other less involved ac- 
counts are figured on more simpli- 
fied sheets, on a one-day basis. 


11 Float and deposit items are 
figured direct from deposit slips. 


12 Average balances are fig- 
ured from a stub of the statement 
sheet. 


13 Cards on service-charge ac- 
counts are summarized at the end 
of each two years and the result- 
ing averages carried forward to 
new cards. 
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The average balances 

are entered on the 
analysis records direct 
from the statement sheets. 
The customer’s name and 
address is imprinted on 
the reverse of the “Old 
Balance” stub, which is 
detached at the end of 
the month and turned 
over to the analysis de- 
partment, together with 
the bookkeeper’s pencil 
notation of the last bal- 
ance. 


Those accounts con- 

sistently using uncol- 
lected funds in substantial amounts are 
analyzed on this detailed float ,sheet. 


All other accounts, on which it is only 

necessary to figure float on a one-day 
basis, are entered on this more simplified 
sheet. 


D This (pink) card is used for those 
accounts that do not require detailed 
analysis. It is good for six years. 


readily appreciable saving to the 
bank through the use of the tabs. 
We are required at the end of each 
month to make up a list of brokers’ 
accounts for our investment de- 
partment. Through the use of these 
tabs, profit or loss and average bal- 
ance is swiftly ascertained and in- 
eluded on the list. The clerical cost 
is practically nil. 


® Another use to which we put our 
file includes grouping of accounts 
according to industries. Formerly 
the type of business was indicated 
at the head of the ecard only. How- 
ever, now it is done with tabs, in- 
serted in plain view in the file as 
well as at the head of the card, and 
as a result we can pick immediately 
any number of accounts needed for 
group analysis without the necessity 
of searching through our central 
files or signature cards. This has 


also speeded up daily reference to 
the file. 


By varying the color of the ink 
in which average balances are en- 
tered, instead of by using initials, we 
have an absolutely accurate manner 
of designating type of accounts, that 
is—saving, whether term or special, 
commercial, and so on, are recorded 
in their special color. Black ink 
used in entering average balances 
indicates a commercial account, red 
ink a term account, and green for 
Special savings. Certificates of 
Deposit are entered in violet ink. 

All our cards carry the well 


(Continued on page 476) 
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E The white 
visible in- 
dex card is 
used for com- 
plete analysis 
of float, com- 
putation of 
charges, and so 
on. It carries 
the average 
figures for the 
two previous 
years in the 
lower right 
hand corner. 


In cases 

where the 
service charge 
is more than 
three dollars, 
the customer 
receives a 
monthly item- 
ized statement, 
showing in- 
come and loss 
to the bank on 
his account. 
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Union Bann & Trust @ 


savings COmmanciag veue 


Los Angeles, Calif... Le 320 34.000... 193. 


In accordance with our arrangement with you, we have charged your account $ 62,96 . bor 


loss sustained during the mooth of November 1934 
INCOME 


26,274 Checks Paid @ 3c 


details of which are shown below 


337 


Items Deposited @c 13¢ 1971 


Returned Checks @ 10 
Trade Acceptances @ !5c 
Deposit Pickup 
Int. for use of 
Uncollected Punds 

Total Expense 

Less lacome 


Net Loss 


Sam Brown & Co. 
Los Angeles, Calife 


SAFE DEPOSIT BOXES POR RENT $4.00 PER YEAR AND UP 
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We Are Getting 
New Loans— 


Both Commercial 


And Mortgage Loans 


By E. J. COSTELLO 


Success has been recorded in a well- 
planned program to increase the loans 
of the Merchandise Bank and Trust Co. of 
Chicago, and this article describes for 
you how the program is carried out. 





To Get New Loans, This Bank— 


1 Advertises its willingness to: 


a. lend for modernization or improvement purposes; 


b. discount time payment paper for modernization 
equipment dealers; and 

ce. make 15-year first mortgage loans up to 70% for 
refunding existing mortgages or building new 
homes. 


2 Hired an independent accounting firm to audit 
the bank’s books and published the certified report 
with the annual statement. 


3 Included with the annual report a complete 
statement of income and expenses. 


4 Included, also, a complete list of the securities 
owned by the bank—purchase date, maturity date, 
book, and market value. 


5 Insisted on direct contact with customers— 
refused to deal through fee-seeking brokers. 


6 Impressed upon officers and employees the 
importance of maintaining at all times a “human” 
attitude toward the public, to offset anti-bank 
propaganda and to build confidence. 


7 Advertised that a reputation for honesty and 
promptness in meeting obligations is a borrower’s 
best asset, if combined with adequate collateral. 


8 Continues its aggressive program for com- 
mercial loans. 
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The Merchandise Bank & Trust Co. is telling 

prospective loan customers that it believes fairly. 
valued real estate, as a basic security, is eminently 
safe. Our printed matter declares that, in cooperation 
with the Federal Housing Administration, we are fol- 
lowing a liberal and strictly modern real estate lend- 
ing policy. 

Briefly, the literature announces that the bank— 

1. Will lend money to owners of industrial and 
residential buildings for modernization or improve- 
ment purposes. 

2. Is glad to have sellers of modernization equip- 
ment (as defined by the FHA) bring their time pay- 
ment paper to it for discount. 

3. Will make 15-year first mortgage loans up to 
70% of present values to people with regular incomes, 
for the purpose of refunding an existing home mort- 
gage or building a new home. 

Preliminary to this present campaign, and as a 
means of building public confidence in the soundness 
of our policies, we did three things in connection with 
our annual report to stockholders and depositors at 
the beginning of the current year. 

First, we called in an independent private firm of 
public accountants for a complete audit of our books 
This was in addition to the usual bank and govern- 
mental audits. The certified report of the company 
was made a part of the published annual statement. 

Second, we presented in this annual report a com- 
plete statement of income and expenses for the year 
ending December 31, 1934. This was done in the 
belief that the stockholders and depositors of Mer- 
chandise Bank ‘‘are entitled to know the sources from 
which the income of the bank is derived, and what 
becomes of such income.”’ 

Third, we published a complete list of securities 
owned by the bank. We stated the dates securities 
were purchased, their maturity dates, their book 
values, and their market values at that time. 

This same practice was continued in the call of 
June 29. Our experience makes us feel that this is 
excellent public relations practice. A special state- 
ment accompanying the list was as follows: 

‘Again we present the complete list of our bonds 
and other securities. It shows the continued high 
quality of the bank’s investments. It is hoped that 
this detailed list of our security holdings, showing 
purchase dates, interest rates, and book and market 
values, will again prove helpful to depositors and 
others with investment problems.”’ 

Thus it will be seen that the present loan campaign 
of Merchandise Bank is based upon the sound prin- 
ciple that not only is a bank a semi-publie institution, 
but it has a definite responsibility to make profits for 
its stockholders which can be best met by an aggres- 
sive policy of aiding all borrowers who have reason- 
able claims to credit accommodations. But the meth- 
ods under which the campaign is being conducted are 
of most interest here. 

Primarily these methods are, of course, strictly 
personal in their nature, frankly designed to get 
people to come to the bank for their loans. Direct 
contact with customers and potential customers has 


[ DIRECT-BY-MAIL and newspaper advertising, 
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always been good banking procedure. But in this 
campaign every effort is made to impress the customers 
that the bank officials have a clear understanding that 
human needs supersede other considerations and must 
be granted wherever possible within the limits of 
gund banking. This is the mainspring of the cam- 
paign. 

When the bank says that its relationship must be 
direct, it means exactly that. Just the other day an 
applicant for a real estate loan came in, accompanied 
by a man who was presumed to be merely a friend. 
During the conversation, it developed that this man 
was really a broker, expecting a commission if the loan 
were made. Now there is no objection to brokers or 
others putting borrowers in touch with the bank. But 
it is not the purpose of the campaign to permit specu- 
lation upon the needs of home-owners or business men, 
So all negotiations were broken off in this ease until 
the broker had eliminated himself entirely from the 
picture, so far as fees were concerned. 

Here is another case that came in over the telephone : 

Voice at the other end—‘‘Say, I have a client who 
would like to borrow—’’ 

Bank official—*‘ Who did you say you are?’’ 

Voice—‘‘I am manager of the Blank Realty Broker- 
age Corporation. ’’ 

Bank official—‘Sorry, but we prefer to deal 
directly with the borrower. Send him around, and 
maybe we can do business.’’ 

Not only does the bank’s literature emphasize this 
point, but all its representatives constantly voice it 
in talks on prospective loans. As one of our officials 
said to a customer recently : 

‘“We want to do all we can to help restore pros- 
perity. That is good business for the bank and its 
owners. We feel that we can best serve both ourselves 
and the public welfare through the extension of care- 
fully safeguarded credit facilities where they are 
needed. But we do not want our customers under the 
additional burdens of brokerage commissions or any 
other kind of expense. It is just good banking sense 
that rehabilitated individuals and enterprises are 
absolutely essential to this restored prosperity all of 
us have been looking forward to so long. And it is 
equally good sense that rehabilitation must be made 
available with a minimum of cost.’’ 

Although only in its initial stage at the time this 
article is written (July), the campaign has brought 
immediate results. Of course, being new, so far as 
this bank is concerned, comparative figures are not 
available. But seekers after money and credit have 
literally swarmed in on our loan officers. 

Perhaps it would be an indication to say that several 
hundred applications a week are being considered. 
As all bankers know, such transactions are usually 
slow, mainly because the applicants are not always 
sure of data upon which such loans must be predi- 
cated. Many borrowers are not certain even of the 
tax claims against their properties, and often 
conferences are interrupted until these details are 
straightened out. 

But here is where an intimate touch comes in. It is 
constantly impressed upon all of the bank’s officials 


(Continued on paye 488) 
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interest on Loans 
bravest se Lavestmeants 
Exchanow Chsrae 





3 voto Fees 
Prot ce: Seles ad Securitas —net 
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Total Income $883,702.77 


EXPENSES 


Solaries ant Wages 


Telephone Telegraph sid Postage 
Advortster, Stetonery and Other Experse 
Texes and x 

Intereet on: te 





Depreciation on Fissure arc For iow 
Total Expenses 188,960.83 


® PROFIT POR TEAR, added to Undivided 
Profits. «8 shown below 3S 94,742.24 
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 sEOURITIEG OWNED” 


Pages from the bank’s published 
statements of December, 1934, and 
June, 1935. Appreciating the human 
tendency to mistrust that which is 
not understood, the Merchandise Bank 
and Trust is constantly alert for 
opportunities to make its operations 
and policies understandable to the 
public. 











Is Single Posting PreferableT 


that no bank has investigated 

and tested the practicability 
of photographie records more thor- 
oughly than has The Bank of the 
Manhattan Company. Our experi- 
ence with the photographic principle 
has extended over a period of years, 
beginning in 1929 with the installa- 
tion of photographic machines in our 
transit department. 

I think that most of us are agreed 
the ‘‘Transit’’ was at one time a 
leading candidate for the Arch- 
Production Headache of the bank- 
ing business. With the introduction 
of photographic machines, however, 
our transit work has been resolved 
down to a series of straight listing 
operations. Instead of relying on 
the mood of the operators, which is 
always subject to the human element, 
we are sure of accurate and complete 
records of our transit checks, pro- 
duced in complete detail by photog- 
raphy. 

There is hardly any need to elab- 
orate on the superiority of a photo- 
graph as a record, over any other 
known descriptive method, long- 
hand, machine typed or numerical. 
If I were to ask any one of you how 
I could identify your wife and you 
were sufficiently interested to tell 
me that she had dark hair, an 
aquiline nose, and wore a 3A shoe, 
I wouldn’t know her from thousands 
of other ladies answering to that 
description. Show me a picture of 
her and I will pick her out of a 
crowd without any difficulty. While 
I hesitate to make this comparison 
in connection with debits, the ad- 
vantages of photography equally 
apply in the case of transit items, 
particularly those of even amounts. 


During the bank moratorium our 


I BELIEVE I am safe in saying 


Editor’s Note: These two articles are based on papers read before} 


LAWRENCE REINHARDT says YES 


‘Single posting bookkeeping” has been the 
subject of several recent articles in this maga- 
zine. The Bank of the Manhattan Co., with 
over six years’ experience, describes through 
the words of Assistant Cashier Reinhardt the 
results from and attitude toward this method. 


film records proved indispensable in 
tracing and charging back returned 
checks. In every day practice we 
have the protection of pictures of 
all checks sent forward for collec- 
tion in the event of loss in transit, 
the possibility of which is even 
greater now with the increased use 





Single Posting Enabled 
This Bank To: 


1 Reduce the number of mis- 
posts. 

2 Increase the number of ac- 
counts handled per bookkeeper. 

3 Eliminate duplication of 
effort. 

4 Retain complete photo- 
graphic records of every trans- 
action with customers. 

5 Give a new and valuable 
service to depositors. 

6 Protect customers’ accounts 
against manipulation. 

7 Protect the bank against 
being victimized by unscrupulous 
depositors. 

8 Add a potent talking point 
in the solicitation of new business. 

9 Make assurance doubly sure 
by retaining duplicate records of 
statements as received by the 
depositors. 


of the air mails. When a letter is 
lost, facsimiles of all the accompany- 


ing checks are made from the film | 


pictures and sent out with a dupli- 

cate letter within a few hours. 
Compare this speed and the cost 

involved with the necessary detail 


and expense under other methods of | 


tracing every item back to its maker, 
securing duplicates and reconstruct- 
ing the lost letter over a period of 
weeks, or perhaps months, with prac- 
tically no chance of being completely 
successful. 


®@ From an operating standpoint the 


photographic system has stepped up [ 


the efficiency of our transit depart- 
ment many times over. As only 
amounts are listed on the cash letter, 
the attention of the operator is con- 


centrated on the amount of the check, F 
with the result of greater accuracy f 
The photo- § 
graphing of the checks is done simul- F 


and fewer differences. 


taneously with the listing operation 


with no lost motion or time. Imme- f 
diately as they are listed the checks f 


are dropped into the photographie 
machine and are photographed in 


the same order as they appear on the § 


cash letter. The speed of making up 


the letters in this way is accordingly F 


the speed which can be attained by 
the operators on an adding machine. 


This averages about 1,500 items per § 


(Continued on page 480) 
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le To The Double Posting System? 7 
NO replies JAMES C. TORREY 


That the double posting system has its enthusi- 
astic adherents is evident in this reply by the 
auditor of the Philadelphia National Bank. 
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We present these two 


articles in. order that 


readers may examine the merits of outstand- 
ingly successful examples of the two methods. 


HE passbook, today, is simply 
[: receipt for deposits made. 
But in former days, the pass- 
book reflected all entries on the 
bank’s permanent ledgers. We all 
remember that when a settlement 
was desired, the passbook was left 
with the bank, the checks which had 
been paid were listed on the debit 
side of the book, the credits were 
totaled, and the total debits sub- 
tracted, the result being a balance 
which must agree with the balance 
shown on the bank ledger. Any 
errors could very easily be deter- 
mined by checking item for item. 
Upon the advent of the adding 
machine, lists were made of the paid 
checks, the total list was entered in 


the passbook and the former oper- ° 


ation completed. 


About this time, pen posted state- 
ments began to appear. Such state- 
ments were merely copies of the 
ledger transactions and were pro- 
vided to certain customers only. 
These were all dual system postings 
whereby a most accurate check could 
be made of the ledger records. 


With the machine age came ledger 
cards and statements. In following 
this plan, the ledger cards are ma- 
chine posted as many times per day 
as it is found to be necessary. If 
this system is closely followed, a cor- 
rect balance is shown on the ledger 


ecard at all times, barring, of course, 
certain checks and eredits which 
may be in the bank but which have 
not yet reached the bookkeeper. 


® As to the posting of the statement, 
all debits and credits are placed in 
alphabetical order and one straight 
posting is made by a bookkeeper 
other than the one who posted the 
ledger. The resulting balance must 
then be compared with that on the 


ledger card, and after any necessary 
alterations are made, the statement 
should accurately reflect the account 
on the ledger. The listing of checks 
on journals is one of the preparatory 
operations of the dual posting plan 
and such journals should contain a 
complete list of all items posted, with 
the name of the account. 

No commercial bank could ever 
reconstruct a ledger card unless a 
check journal were maintained. The 
eredit records, consisting of deposit 
slips, and so on, are preserved within 
the bank and can be reproduced 
without difficulty. 

The single posting method con- 
sists of at least six forms. One of 
these is the fold-over ledger and 
statement, consisting of one sheet ot 
paper perforated at the fold which 
is at the top, the forms being printed 

(Continued on page 483) 





The Author Suggests These Questions 
For Your Consideration: 


1 Is it necessary to have a photograph of every check 
charged against a customer’s account? 


2 What have been your losses due to the fact that the 
customer has claimed that checks charged against his account 


were never drawn by him? 


3 Do you carry insurance covering such losses? 


4 Are you satisfied that a bookkeeper, unless far above the 
average in intelligence, is capable of making accurate visual 


postings? 


5 Are the accounts on your ledgers so far above reproach 
as to credit, that they do not need careful scrutiny? 

6 Are you willing to transfer daily stop payment orders, 
placing them in proper positions among your statements? 

7 After one bookkeeper has alphabetized all debits and 
credits, is it safe to assume that by changing the operator, any 
errors in sorting will be detected and corrected? 

8 If your customers draw against uncollected funds, can the 
correct status of the account be determined at a glance? 
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the recent Eastern Conference of Bank Auditors and Comptrollers 
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Don’t Forget “Charge-Offs” 


They Have Real Profit Possibilities 


HERE has been, in recent 
years, an unfortunate tendency 
on the part of a majority of 
banks and bankers to utterly ignore 
and disregard the presence of a pos- 
sible salvage value in their so-called 
**non-book’’ or charged-off assets. 
Banking institutions, both state 
and national, have had the experi- 
ence of seeing their assets—loans 
and discounts, real estate, bonds and 
securities, and so on—depreciate in 
value and have been forced, either 
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The author, a bank examiner, believes that many 
banks are overlooking a fertile source of profits in 
their non-book assets and tells what to do about it. 


By TIMOTHY E. RYAN 


by their own conscience or by 
their respective supervisory author- 
ities to ‘‘charge-down’’ or, in 
many instances, to entirely eliminate 
these items from their balance sheet. 
In many cases, these items were de- 
preciated because of the appearance, 
at the time, of an element of doubt- 
ful value or collectability and, be- 
cause of those conditions, could not 
truthfully be construed as assets— 
especially assets of sufficient strength 
to back up their deposit liability. 


But regardless of this factor, there 
is present in many of these charged- 
off items a possibility of partial, if 
not entire, recovery, if the asset in 
question is properly supervised and 
administered. 

It is at this point where the aver- 
age banker falls down, in that he is 
unable to recognize this important 
factor and all too often neglects to 
exert the proper and needed atten- 
tion in time to get a sizable salvage. 

The purpose of this article is to 


The degree of suc- 
cess of this program 
is determined very 
largely by the type 
of man selected to 
administer it. He 
should, first of all, 
be thoroughly 
versed on credits, 
bankruptcy laws, 
and effective col- 
lection methods. It 
is equally impor- 
tant that he be able 
to evaluate the bor- 
rower’s business 
capacity, that he 
have a large capa- 
city for detailed 
analysis of the bor- 
rower’s field, and 
that he be an op- 
portunist in sensing 
the proper time to 
take advantage 
of changing condi- 
tions. 
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How This Salvage Plan Works 


1 Charged-off items are trans- 
ferred from the liability ledger to 
an auxiliary ledger, which con- 
tains the eliminated balances of 
each loan. 


2 The actual note is kept in its 
original form and face amount. 


3 A removable tickler, noting 
book value and other information 
about the charge-off, is attached 
to the note—to be removed 
before showing the note to the 
borrower. 


4 All charged-off notes are 
kept in a prominent place in the 
note case. 


5 The administration of non- 
book assets is delegated (usually) 


to one officer, experienced in 
commercial credit and with a 
marked ability as a collector. 


6 Close attention to the col- 
lateral, if any, and to the credit 
files, is continued. 


7 Financial statements and 
operating data are obtained fre- 
quently. 


8 Plant or farm is visited 
periodically to suggest possible 
improvements and to watch for 
possible salvage opportunities. 


9 The administrating officer 
does not follow any set routine, 
but adapts his methods to the 
circumstances of each individual 
case. 


TVS EE ST 


present to the country or small town 
banker a plan whereby he can effec- 
tively supervise the liquidation or 
rehabilitation of these assets. In the 
larger city institutions, special 
designated departments or officials 
are engaged in this work. But we 
realize that the country banker is 
too handicapped, by a lack of surplus 
personnel and equipment, to enter 
the program to such an extent as this 

He will be able, however, to obtain 
the same desired results operating 
on a smaller scale. 


® Before we enter into a discussion 
of the actual administration of our 
new work, it is essential and oppor- 
tune to spend a short time on the 
topic of detail—that is, the actual 
physical handling and operation of 
these items. This, although seem- 
ingly a minor phase, will play an 
important part in our program of 
asset recovery. 

When an asset is charged off the 
books (a loan or discount, for 
example) the charged-off portion is 
transferred from the liability ledger 
in the same manner as though an 
actual payment had been recorded. 
In our new ‘‘set-up”’ it will be neces- 
sary to install an auxiliary liability 
ledger, which will contain the elimi- 
nated balances of each loan. Many 
banks fail to do this and often, as 
time passes and as periodical and 
frequent charge-offs are made, lose 
track of the original amount. 


The actual note, or other instru- 
ment, should not be altered, but must 
be kept in its original form and face 
amount. Notation of the charge-offs 
should not be noted or endorsed on 
any part of the instrument. It has 
been found advisable to fasten a 
removable tickler on.the note giving 
the book value and any other infor- 
mation deemed necessary. However, 
this must be so kept as to avoid the 
possibility of arousing the suspicion 
of the borrower, when and if he 
comes into the bank to make an in- 
terest payment or partial reduction 
of the principal. In too many in- 
stances, through the carelessness of 
a minor clerk (or even, ‘‘believe it 
or not’’, a bank officer), the bor- 
rower has discovered that a portion 
or all of his note has been charged 
off as worthless. He thereupon often 
adopts a similar attitude towards 
his entire obligation. Extreme pre- 
caution, therefore, must be taken to 
prevent such an occurance. 


@ I have often entered banks and, 
upon inspecting the note case, found 
a ragged envelope marked ‘‘charged- 
off items’’ lying under a disorderly 
pile of miscellaneous papers in the 
rear of the case. Many times, these 
items actually were found tucked 
away in some remote corner of the 
vault, very much forgotten, the 
banker having apparently adopted 
a ‘‘water over the dam’’ attitude 
in connection with them. 
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While it is not advisable, from a 
standpoint of auditing, to keep these 
notes in the current file (unless, of 
course, only a partial depreciation 
has been taken), it is essential that 
they oceupy a conspicuous and con- 
venient place in the note case, where 
they may be constantly before the 
loaning officer—thereby receiving 
the same attention as the current 
items. The note itself must be kept, 
of course, in current shape as to 
interest and maturity dates, if and 
whenever possible and advisable. In 
short, it must be considered and 
treated in the same manner as is an 
item in good standing. 

The actual administration and 
supervision of non-book assets covers 
a vast field. Such factors as a keen 
knowledge of credits, laws of bank- 
ruptey, and modern and efficient col- 
lection methods are only a few of the 
very important elements that will 
enter into this work. Each individ- 
ual banker has acquired some ability 
to a greater or lesser degree in each 
of them and, therefore, must be left 
to exercise his own initiative. It is 
only our aim here to enable him to 
set up the proper machinery and to 
give him sufficient leeway to enable 
him to adapt it to his own particular 
institution and its problems. 


@ Whether this work is done by one 
officer, or carried on as an extra 
activity of the board of directors or 
one of their sub-committees, matters 
little. The size of the bank and the 
amount of charge-off items needing 
attention will, of course, influence 
this decision. In the majority of 
instances, however, this duty can and 
will be delegated to one individual— 
usually an officer with some experi- 
ence in commercial credit and with 
a marked ability as a collector. As 
this work is composed entirely of 
liquidation, his aptitude as an oppor- 
tunist and collector is extremely 
desirable. Many otherwise potential 
recoveries have been hampered by 
the failure on the part of the bank 
to take advantage of an opportunity 
when it presented itself. 

In the event that a loan is par- 
tially collateraled, the security 
should receive close attention and 
analysis, in order to make possible 
the greatest return if it should be 
deemed wise to market it. The credit 
files should continue to receive the 


(Continued on page 497) 
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That is the advice of a man who has been 
advertising manager for “one bank’’, but 
who is now serving several banks, each of 
which is advertising its own individuality. 


ANK advertising has gone 
B through three definite stages 
and is entering the fourth. 

The first was the timid stage, 
when banks first started breaking 
away from the idea that it was 
unethical for them to advertise. 
Copy in those days was timid, uncer- 
tain and pretty ‘‘goshawful.’’ 

The second was the conservative 
but consistent stage when banks gen- 
erally started advertising consist- 
ently along conservative lines.... 
selling strength, courtesy and serv- 
ice. 

The third was the ‘‘get-’em-in- 
at-any-cost’’ stage when bankers 
started firing both barrels at the 
publie and went after business with 
every form of solicitation and ad- 
vertising imaginable. 


@ And just at present it is entering 
a fourth stage which is still a rather 
vague one. The lessons of the past 
and hopes for the future will grad- 
ually round it into shape. 

The danger in this fourth stage is 
that bankers will want to return 
either to the first or second stage 
and make their advertising timid and 
cautious or entirely too conservative. 

For, it is quite certain that the 
‘‘vet-’em-in-at-any-cost’’ stage has 
had its day once and for all, and 
that the only thing bankers got out 
of it in the long run was what Holly- 
wood would describe as a gigantic, 
gargantuan, colossal headache. 

Now then, just what shape will 
the fourth stage take? 

Personally I think that it will 
embody chiefly the three factors of 
truth, sincerity and individuality. 

The factors of truth and sincerity 
are obvious, so let us consider the 
matter of individuality. 

In the past, an overwhelming 
number of bank advertisements, 


470 








with the proper name changes, could 
have been used by any bank in the 
country. 

Further, the majority of bank ad- 
vertising worked not only for the 
institutions that paid for it, but it 
worked for all other banks as well. 

By way of example, a large metro- 
politan bank used billboards in all 
parts of the city. On each of these 
billboards appeared the message 
(slightly altered here) ‘‘ Everyone 
should have a savings account.”’ 

What was the natural result of 
such advertising? Simply this: 

That the bank paying for the bill- 
boards helped all the other banks in 
the city to build their savings de- 
partments, without their having to 
spend a penny for this added adver- 
tising aid that was given to them so 
charitably. 

People seeing the billboards, we'll 
assume, became sold on the idea of 
having a savings account. But the 





Build “Individuality”’ 
Around Points Like These 


1 A convenient arrangement 
of lobby and cages. 

2 Special time-saving equip- 
ment. 


3 A general information desk 
or counter. 


4 Comfortable lobby seats for 
customers’ unlimited use. 


~ 


5 An elevator to mezzanine 
departments. 


6 Conference rooms for cus- 
tomers. 


7 Personalities in the bank’s 
personnel, in terms of available 
service to customers. 





“Advertise One Bank Only” 


By JAMES L. DILLEY 


billboard message ended there. It 
didn’t tell them where they should 
open a savings account. There was 
no definite connection between the 
message and the signature. And it 
is doubtful that many who were sold 
by the message looked any further 
than the nearest bank when they 
opened their accounts. 

It’s all right to build bank busi- 
ness generally, but such general ad- 
vertising should be cooperative and 
the expense shared by all of the 
banks in town. If banking is still a 
business, and the advertising man’s 
job is to build his own institution, 
he should advertise that institution 
alone. 


@ It isn’t always easy to do. One 
road to individuality, however, is 
along the line of the bank’s tangible, 
physical advantages. 

Each bank building is different, 
but there is no real individuality in 
simply printing a picture of the 
building from day to day. It is in- 
side the building that we must 
search for our material. 

There are some real advertising 
messages to be found here. 

One bank has an arrangement of 
cages that makes banking transac- 
tons unusually convenient. 

Another has special equipment 
that speeds up service. 

Another has a general informa- 
tion counter, where a customer or 
prospective customer ean find out 
anything about bank service from 
A to Z without having to be shunted 
from one department or person to 
another, to obtain the necessary 
information. 

Another has in its lobby comfort- 
able seats where customers may wait 
their turn to see an officer or rest 
after shopping tours and while wait- 
ing to meet friends. 
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Here is an advertisment that stresses “individ- 


yality” in the heading—and that 


lists five 


specific points which the bank believes are 


factors in its particular individuality. 


Another has an elevator to its 
mezzanine departments. 

Another has conference 
available to customers. 

And so on. Some banks have such 
a number of these advantages that 
several series of ads could be writ- 
ten about them. 

And the bank’s persornel! 

The particular abilities and quali- 
fications of individual contact men, 
managers and officers present a 
source of bank advertising material 
which, generally speaking, has been 
strangely neglected. 


rooms 


® So, I believe that, in bank adver- 
tising’s fourth stage, the advertis- 
ing man will dig in and ferret out 
the individuality of his institution. 
He will determine just what it is that 
makes it stand out from the rest, 
and then prepare truthful, sincere, 
original advertising to sell the idea 
to the public. 

The mistakes of the past are dead 
and buried. We must profit from 
them, but we cannot afford to let 
them frighten us into timidity, 
wishy-washiness and apology. Insti- 
tutions that have stood up through 
times of stress need not be timid 
about selling themselves to the 
public. Their advertising, now, as 
never before, should be forceful, 
courageous and individual. 


There is 
a difference in 


Banks 


as in individuals 


N° two banks are alike any 


more than any two people. 


The bank of greater service re- 
gards the interests of the commu- 


nity of first importance. 


Its broader vision makes avail- 
able to each customer the apt 
policies and methods for their 


requirements. 


This bank has a conception of 
service which prompts it to 


maintain— 





@ Officers available to you that will give a 
sympathetic and understanding consider- 
ation to your individual needs—large or 
small. 


@ Eleven offices that you may have a full 
banking service convenient to you— 
saving you time and expense. 


@ The most efficient methods in every de- 
partment to speed transactions for your 


benefit and profit. 


@ A credit policy that is simple, straight- 
forward and businesslike. 


@ A capital structure that permits the ren- 
dering of a greater and broader service. 


Such a bank is the American National. It invites your account and gives you 


the assurance of a friendly business association for your every banking ueed. 


oA M ERICAN NATIONALBANK 


NASHVILLE 


Charter Member Federal Reserve System 


CAPITAL SEVEN MILLION DOLLARS 





What To Do With Empty Bank Buildings 


N OHIO bank, following a 
merger, had an empty bank 
building to be rented. The high 
ceiling type of construction made it 
difficult to interest any other type 
of business concern in renting the 
structure. The directors, however, 
appointed a man to find a renter, 
whom, they believed, could do some 
original thinking and who would not 
be discouraged by the fact that the 
building was not the orthodox type 
of store. 

This man surveyed the property 
carefully and determined in his own 
mind what type of remodelling work 
could be done economically. Then he 


interviewed store owners of all 
kinds. He finally found that a chain 
store was in search of a location. 

When the officials of the chain 
store saw the suggestions for re- 
modelling, they began to realize that 
a high ceilinged building has its ad- 
vantages and they finally concluded 
that the novelty of such an arrange- 
ment would be attractive to cus- 
tomers. The building was rented at 
a substantial figure for a period of 
time and the problem of what to do 
with an empty bank building was 
solved in this case. 

An Iowa bank had the building of 
another institution that had been 
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merged with it to dispose of. It was 
able to sell the building to a building 
and loan association. 

A bank building in Chicago was 
rented to a tavern operator, but 
although considerable money was 
spent for remodelling and for adver- 
tising, the tavern was not a success. 
Evidently this is not a good way to 
dispose of a bank building. 

A bank in Detroit that had 
abandoned a branch was able to rent 
it to a barber, and being a small 
bank building, it made a very satis- 
factory barber shop. It was in a 
good location, and the barber devel- 
oped a profitable patronage. 
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Books On Investments 


With intelligent investment of bank funds 
even more important now than normally, there 
should be particular interest in this fourth 
list of available sources for banker reading. 


N THE preface of his book Jn- 

vestment Fundamentals, Roger 

W. Babson, president of Bab- 
son’s Statistical Organization says: 
‘*Thirty years of intensive study and 
the spending of millions of dollars 
in statistical research lead to the 
conviction that it is impossible for 
any man or group of men to forecast 
business conditions precisely enough 
to justify the investing of all one’s 
money in any one way or in any one 
class of security.’’ 

In another place in the preface, 
he says: ‘‘The real purpose of this 
special volume is to set forth a 
method of investing which ean be 
used at all times, no matter what 
the outlook for business and the mar- 


kets. By a division of funds into 
separate parts, the investor is al- 
Ways in position to take advantage 
of every contingency and to benefit 
from every change. Such a plan 
eliminates the worry and trouble of 
wondering what is going to happen 
next and the danger of placing all 
of one’s eggs in one basket.”’ 

This emphasizes what most bank- 
ers know and that is: investments 
must be diversified for safety. But 
it emphasizes another thing. That 
is, an investment portfolio must be 
so made up that changes can be made 
at any time when conditions change 
enough to warrant a revision. 

In order to get some idea as to 
when revisions ought to be made, and 























how they can be made, the experience 
of many bankers, trust men, insur. 
ance men, and statisticians is needed 
That is why Rand M¢Nally Banker 
Monthly presents this month a list 
of books on the subject of invest. 
ments, so classified that our reader 
may select any that they think will 
be most helpful. 

Investment Fundamentals, by 
Xabson, is divided into four parts 
as follows: Part 1—description off 
various means of investments. Part? 
—soureces of information and hoy 
to use them. Part 3—a continuon 
working plan for your money. Part} 
—what every investor should know 

McGraw-Hill published a_ book 
last year entitled Security Analysis 
The book is written by Benjamin 
Graham, investment fund manager, 
and lecturer in finance at Columbia 
University, and by David L. Dodd 
assistant professor of finance at 
Columbia University. 

In the preface, the authors state 
‘‘This book deals not only with 
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Available Books On The Subject Of Investments 


‘Investment Principles 


Common Sense of Money and Invest- 
ments, M. S. Rukeyser, (1933) $3.00. In- 
dustries Pub. Co., 80 Lafayette Street, 
New York City. 

Testing Before Investing, E. E. Lincoln, 
(1930) $2.00, McGraw-Hill Book Co., Inc. 
330 W. 42nd Street, New York City. 
Principles of Investment, John E. Kirsh- 


man, (1933) $5.00, McGraw-Hill Book 
Co., Inc., 330 W. 42nd Street, New York 
City. 


On Investments, David F. Jordan, (1934) 
$4,00, Prentice-Hall, Inc., 70 5th Avenue, 
=. < 

Understanding Investment, A. Cragg. 
(1933), $2.00. Dodd Meade & Company, 
443 4th Avenue, New York City. 
Determinants of Investment Practice, 
E. Brown, (1934) $2.00, The Macmillan 
Co., 2459 Prairie Avenue, Chicago, IIl. 
Problems In Investment, R. E. Badger, 
(1930) $3.50, Prentice-Hall, Inc., 70 5th 
Avenue. New York City. 

Investment Fundamentals, R. W. Babson, 
(1933) $3.00, Harper and Brothers, 49 E. 
33rd Street, New York City. 

Investment, L. L. B. Angas, (1930) $8.00, 
The Macmillan Co., 2459 Prairie Ave., 
Chicago, Ill. 


Bank Investments 


The Investment Policy of Trust Institu- 
tions, Gilbert N. Riddle, (1934) $4.00, 
Business Publications Co. 332 So. Michi- 
gan Avenue, Chicago, Il. 


Bank Secondary Reserve and Investment 
Policies, P. M. Atkins, (1930) $2.50, Bank- 
Madison 


ers Publishing Company, 
Avenue, New York City. 
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Analysis and Management of 
Investments 


Practical Application of Investment Man- 
agement, $2.50. With Scientific Approach 
to Investment Management ($4.50) 1933, 
Rose, Harper and Bros., 49 E. 33rd St., 
New York City. 

Analysis of Industrial Securities, C. Kraft 
and Louis P. Starkweather, (1930) $5.00, 
Ronald Press Company, 15 East 26th 
Street, New York City. 

Security Analysis, Benjamin Graham, 
and David LeF. Dodd, (1934) $5.00, 
McGraw-Hill Book Co., Inc., 330 W. 42nd 
Street, New York City. 


Underwriting 


Investment Banking, C. P. Biddle and 
George E. Bates, (1931) $6.00, McGraw- 
Hill Book Co., Inc., 330 W. 42nd Street, 
New York City. 


Investment of American Money 
In Foreign Securities 


Europe and Our Money, T. L. Stoddard, 
(1932) $2.25, The Macmillan Co., 2459 
Prairie Avenue, Chicago, Ill. 


Foreign Investments In China, Chas, F. 
Remer, (1933) $5.00, The Macmillan Co., 
2459 Prairie Avenue, Chicago, Ill. 
Bankers Profits From German Loans, 
R. R. Kuczynski, (1932) $1.75, The 
Brookings Institution, 722 Jackson Pl., 
N. W., Washington, D. C. 
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Investment Trusts 


Common Sense On Common Stocks, I. E 
Tanenbaum and L. Stearns, (1934) $2.50 
Covici Friede, Inc., 432 4th Ave., New 
York City. 

Investment Trusts, How and Why, I. 5 
Leibson, (1930) $2.00, Financial Pub. Co 
9 Newberry St., Boston. Mass. 
Analysis and Handbook of Investmen> 
Trusts, W. N. Durst, (1932) $5.00, Rané 
MCNally & Co., 536 S. Clark St., Chicago 
Ill. 


Davies 
Co., 45 


Insured Investment, John P. 
(1930) $2.25 F. S. Crofts and 
Union Sq., W., New York City. 


Foreign Books On Investments 


Root Principles of Investment, H. ¢ 
West, (1931) $4.50. Pitman Publishing 
Corp., 2 W. 45th Street, New York City 
Scientific Investment, H. Parkinson 
(1933) $3.00, Pittman Pub. Company 
2-6 W. 45th Street, New York City. 
Investment, W. A. McKague (1931) $5.0! 
Ryerson Press, Queen and John Streets 
Toronto, 2, Canada. 


Investment In Stocks and Shares, E. PD 
Kissan and L. D. Williams, (1933) $2.5) 
Pitman Publishing Co., 2 West 450% 
Street, New York City. F 


New Securities Act 


Federal Securities Act Procedure, (193! 
J. K. Lasser and J. A. Gerardi, $3.0\8 
McGraw-Hill Book Co., Inc., 330 W. 420% 
Street, New York, N. Y. 
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UNDREDS of Recordak installations 
are operating today in well managed 
banks from coast to coast, many of 
them small community institutions. 
In these banks... 
Recordak has proved valu- 
able as a genuine safeguard... 
Recordak has reduced oper- 
ating, overhead expenses by as much 
as 45% in per item costs... 


Recordak has provideda new 
service and protection for depositors... 
Recordak has achieved the 
maximum of —— efficiency in 


small banks, an 
of cost... 

Recordak and Recordak photographic 
systems have won nation-wide recog- 
nition as real operating assets to banks 


large, at a minimum 


" Ou is a 
small bank 
having checking 


deposits of about 
$500,000...’ 


of every size and character. Branch 
offices are in Boston, Philadelphia, 
Washington, Atlanta, Pittsburgh, 
Chicago, Los Angeles, San Francisco, 
Portland (Ore.). The Canadian com- 

any has offices at Montreal and 

oronto. Recordak Corporation (Sub- 
sidiary of Eastman Kodak Company), 
350 Madison Avenue, New York. 
*Excerpt from a letter from the First National 
Bank of Warwick, New York (the bank illus- 
trated), Recordak equipped throughout, one of 
the many small banks that are making profitable 
use of the Recordak system. 


Your bank can profit 
with RECORDAK 
Let us tell you how 
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Ownership of an automobile and 
a home equipped with electricity 
are reported in 1934 by more families 
in Austin, Texas whose annual in- 
comes for the preceding year were 
less than a $1000, than by consumers 
in any one of the six higher income 
classes. 


The Interstate Commerce Commis- 
sion estimates the worth of railroads 
at. $24,000,000,000. The railroads 
are capitalized for $19,000,000,000. 


During the first quarter of 1935. 
the Reconstruction Finance Corpor- 
ation collected loans previously 
made, to the total of $118,723,274.16 
and disbursed in new loans only 
$30,763,445.50. 


Every day, property valued at 
more than a $1,000,000 is destroyed 
by fire in the United States. 


Of all farm property in the United 
States covered by fire insurance, 
about 55% is protected by mutual 
fire insurance associations, owned and 
controlled by farmers. This is the 
figure disclosed by an investigation 
made by the Federal Farm Credit 
Administration. 


Assets of insurance companies at 
the beginning of 1935 stood at $23,- 
523,000,000, compared with $18,790,- 
000,000 at the end of 1929; premium 
income during the fifth year of the 
depression totaled $3,779,000,000, 
against $3,632,000,000 in 1929; 
policy holders number somewhat in 
excess of 65,000,000 compared with 
approximately 64,500,000 in 1929; 
and total insurance in force stood at 
$105,639,000,000 compared with 
$109,000,000,000 at the end of 1929, 
reports H. A. Davis, Chicago, inde- 
pendent life insurance analyst and 
authority, on completion of a survey 
covering approximately 99 per cent 
of the life insurance in force. 


The comptroller reported on June 
14, 1935 that 19 banks in the Federal 
Deposit Insurance Corporation had 
been closed. 


474 









A eost of 7 cents for each dollar 
collected from assets and stock as- 
sessments in 1,219 national bank re- 
ceiverships that have been completed 
since 1865, is shown by a report from 
the comptroller’s office. 


The United States has more pur- 
chasing power than all of Europe 
combined; still it has only 7% of 
the world’s population. 


The Erie Canal is costing the state 
of New York $10,000,000 a year for 
interest on bonds, maintenance, and 
operation. It is said that if all the 
freight that uses the canal were 
shipped by rail, the cost would be 
only $5,000,000 a year. More than 


Figures— 


5,000,000 individuals have invest. 
ments in our railroads, and savings 
banks with 28,000,000 depositors, in. 
surance companies, and other insti- 
tutions make up the other owners of 
the railroads. 


More than half of the world’s 
food is produced in the United 
States, but only 6% of the world’s 
acreage is within our borders. 


Over 92% of the automobiles of 
the world are built in the United 
States and operate on 600,000 miles 
of paved highway. 


Half of the world’s coffee is con- 
sumed in the United States. 



































































































RAND M°NALLY BANKERS MONTHLY AUGUST 1935 











T 









Complete...Accurate... Indispensable 


|THAT IS WHY.... 


| The 85 largest advertising banks (50 million or over 
| in deposits) are large users of Blue Book space. 


70% of all advertising banks use the Blue Book 


exclusively. 


23 of the 39 oldest banks (125 years or older) 
advertise in the Blue Book, and have done so for 
the past twenty years. 


RAND MENALLY BANKERS DIRECTORY has more sub- 
scribers than all other bank directories combined. 


| You, MR. BANKER, will find Blue Book advertising the cheapest, 
» yet most valuable you can buy. 


RAND M€NALLY BANKERS DIRECTORY 


536 S. Clark St., Chicago, Illinois 











Che 
Cleveland 


CONDENSED STATEMENT OF CONDITION, 





Crust Company 


Located at Euclid Avenue and East Ninth Street and in 
Community Centers throughout Greater Cleveland and nearby 


JUNE 29, 1935 




































ASSETS 


Cash on Hand and in Banks . 


United States Government een, dtwect 
and fully guaranteed . 


State, Municipal and Ouher Saueke _ 
Investments, Including Stock in Federal 
Reserve Bank, less Reserves. 


Loans, Discounts and Advances, less insti 
Banking Premises . 
Other Real Estate . 


Interest and Earnings Miciaial sd Other 
Resources, including Advance for Deposit 
Insurance. Ae Nate s andehe weal cle wey 

Customers’ Liability on Acceptances and 
Letters of Credit Executed by this Bank . 

Total 


LIABILITIES 
Capital Notes . $ 15,000,000.00 


(Subordinated to Deposits end Other Liabilities) 


Capital Stock . 13,800,000.00 
Surplus and Undivided 
Profits . ee ek 2,978, 380.19 


Reserve for Contingencies 
Reserve for Taxes, Interest, etc. . 


DEPOSITS 
Demand . $ 109,478,923.26 
Time. ; 149,495,203.96 
Cash Balances of Estates 
and Corporate Trust 
Departments (Preferred) 31,543,719.57 





MEMBER FEDERAL RESERVE SYSTEM 


$ 69,331,628.34 


50,896,458. 30 


16,875,722.82 


167,539,291.09 


6,310,746.86 
8,800,609.67 


5,070,170.79 
235,439.25 


$325,060,067.12 


$ 31,778,380.19 


250,000.00 
1,424,108.72 


$290,517,846.79 

Other Liabilities. ‘ 854,292.17 
Acceptances and Letters - Credit Saved 

for Customers. . . i iat Oe ah 235,439.25 

Total. ‘ $325,060,067.12 


MEMBER CLEVELAND CLEARING HOUSE ASSOCIATION 
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Better Analysis At tags a 

Lower Cost turnec 
ment, 
neil! 
known ‘‘refer to’’ notation at thi total | 
top. This is of value in analyzing by ele 
accounts and assessing charge ply it 
without risking the goodwill of § visible 
customer. In cases where it is th Wh 
account of a company or corporal made, 
tion, we thus designate the names ¢ signal 
individuals in those concerns whi who 1 
also have personal accounts in thi and x 
bank, or vice versa. Very often thes sessm 
‘‘refer to’’ accounts have substan eysto 
tial balances, and are highly profth matte 
able to the bank. It is advisable} js reg 
therefore, that the information WF Ip ea 
at the finger-tips of a bank office) more 
who is in communication with th tome 
account, especially if it be in con whiel 
nection with a service charge. 


(Continued from page 463) 
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Entries on the visible index cardy 
have been greatly speeded at » 
additional cost. In the first place w 
hand-pick those accounts consis! 
ently using uncollected funds in ay 
substantial amount. These an 
analyzed on a detailed float-shee§ 
the daily total float obtained ani 
compared to ledger balances fey “U2 
daily use of uncollected funds. This} card 
it is plain, would involve a grea 2° 
deal of clerical work if applied ti ®Y® 
all accounts. Other accounts, hog #Ye 
ever, are less involved. It is onl} agal 
necessary to figure the float on a onj and 
day basis. Accordingly we have dy 1 
vised a simple form, which is at th} thar 








































same time far more complete an} ©? 
adapted to our own uses. It containg °P™ 
columns for entering collection ‘het 
returned checks, coupon and bony thre 
collections, returned collections, te buil 
egraphic transfers, and trade accep whe 
tance discounts. Pas 
The float and items deposited ar dep 
figured directly from deposit slip) par 
A simplified procedure takes care (fj, , 
entering average balances an 
vouchers. Formerly this data we 
secured from the statements pr 
pared by the bookkeeping depar 
ment and from cards carried in th 
statement department, which i) met 
volved delay and extra work. Hovgp isst 
ever, our new system has reduced @ mei 
to the minimum of effort. The stat tio 
ment is headed by use of an addresgm ‘ng 
ing plate. The statement is thegy bee 
reversed, and the customer’s nag Iv 
and address impressed on the revert Pre 
side of the ‘‘old balance’’ tag at th} Wo 
left. At the end of the month, the an 





tags are torn off the statements and QR 























































































C0001 OU ynerent Unie eeeeee, 
; OXKK KANE KKK So OPO 
tured over to our analysis depart- netacatenacorecorestsestatseonencererioconsteontetonntcesnencenentennentn 
ment, together with the bookkeepers’ KRKKRSIY KOO RRKKIKIOYYY eanek 
penciled notations of last balance and S CxO 
at thf total vouchers. The tags, averaged ‘ RK 
ulyzing by clerks on calculators, quickly sup- : oeeees 
harge ply information for entry on the} % ones 
| of @ visible index cards. ‘ XD 
is tv When service charges should be ¢ KS 
pons made, the card is given its proper . enone 
‘mes (ff sional and referred to a bank officer, > 22,0, 
sg ° ° e \ P55 
iS Whi who makes an inked notation on it xx 
in thiff and notifies the customer of the as- SKS 
n thes sessment, usually suggesting that the 0060, 
ibstanf eustomer call on him to diseuss the Q secon 
proft® matter. After due course, the card ee 
visable js regarded as ‘‘charged’’ in the file.| 2% BSS 
ion WH In cases where the service charge is x aesee : 
office more than three dollars, the eus- % Kos 
ith thf tomer receives a monthly statement o, . r Os 
aie : : ‘ rs in you XX 
n conf which is itemized to show income THE JOB of caring for the elevato y selene 
and loss to the bank on his account. d we resent the SKS 
< cari, AS stated, our visible index cards foreclosure property: An P otes 
at pe on Service-charge accounts have a es F ‘eet 
hed : ~ sg Seg At the ci following qualifications: wo ees 
onsisif of that time, a two-year summary , +. of the oldes KX 
in amg 8 made in a lower right ge of % The experience and integrity ; nee 
.)the card, showing average ledger The facili- 
| ar 5 er. e ‘oe 
sheet?) balance, net loan balance, average x and largest elevator manufactur eee 
d anii gain or loss, average loans and dis- os , — operating XS 
es fa en = peer tig to a - ; sles and knowledge of its natio y es 
_ ‘The card at the end of two years, it is , ‘zation (known as xx 
grep, Hecessary pon Pee ge ee Se elevator maintenance organ iid ie 
lied #@ averages, combining them with th ; ization) tha 0 
 howg: average for the current year. Here x the Otis Maintenance Organ eee 
's oni again we have saved no small effort oS : er of years. 0% 
1a on — - clerical pte! oe been in operation for a numb om we 
sve @ hese advantages alone have more os with your elevato x 
at thy than justified the time, effort and ate What we propose to do y ne 
te ang ¢Xpense we have put into the devel- OR . ™ 2, 
yntaine } ag > ; o- meee y seat BX under Otis Maintenance: aie es 
etions there is added profit in the fact tha times KS 
ction c * aia and some 
1 bon = this system we have eer ss 1, Eliminate needless vale XS 
ns, tee CUNT up our averages on accounts > : amortization cha . ® 
accep) Where, trae it ont ore — ree repair bills. 2. Reduce ut es 
we might otherwise have taken a loss. eX) service interrup . Kx 
F sgardi alysis| Se :minate unnecessary S 
ed an cea po = ye Bivens he ' / tee - — {ficiency speed, and bs 
i ; ORE Si . ‘ . eific p) 
"7 | partment, we know definitely that it | <x 4, Maintain elevator RS 
are y is an income producer ™) : % 
tor life. x 
; a 2 cafety. 5. Prolong eleva ~ 
; 8, _ % 
ee: 5% We offer you our services for a reasonable, x 
lepar), Books On Investments oe Otis office 
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The First 


National 


Bank of Chicago 


Statement of Condition June 29, 1935 


ASSETS 


Cash and Due from Banks, . ‘ 


- $461,700,432.75 


United States Obligations—Direct and fully Guaranteed, 


Unpledged, -” « . 
Pledged —To Secure Public Deposits, 
To Secure Trust Deposits, 


Under Trust Act of Illinois, 


Other Bonds and Securities, ‘ 
Loans and Discounts, . “i je 


Real Estate (Bank Building), . 


Other Real Estate (7 South Dearborn Street), ° ‘ 


Federal Reserve Bank Stock, ‘ 


Customers’ Liability Account of Acceptances, . ° 


Interest Earned, not Collected, . 
Other Assets, ‘ r ‘ ‘ 


LIABILITIES 


Capital Stock—Preferred, . ‘ 
Capital Stock—Common, . ° 
Surplus Fund, ° ° ° 
Other Undivided Profits, " . 
Special Reserve, . 

Discount Collected howe not Sened, 
Reserve for Taxes, etc., ‘ . 
Liability Account of Acceptances, 
Time Deposits, . . ; ‘ 
Demand Deposits, ° ° ° 
Deposits of Public Funds, . 4 


Liabilities other than those above stated, . ‘ ; 


true interests of investors in senior 
securities and owners of common 
stock.”’ 

In 1933 Harper and Brothers pub- 
lished The Practical Application Of 
Investment Management by Dwight 


C. Rose. This book is divided into 
three parts as follows: Part 1—a 
critical review of the investment 


principles advanced in 1928. Part 2 
—current application of the prin- 
ciple of balancing risks. Part 3— 
investment counsel. 
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$89,198,6 14.43 
11,257,000.00 
43,000,000.00 
500,000.00 143,955,614.43 
. .  « + 67,839,187.55 
. ee) 182,062,069.33 
. «  9,200,913.48 
1,934,793.60 
. «=~ :1,800,000.00 
2,378,440.80 
. eee) 2,820,662.64 
Sie ee oe 654,875.62 
$873,346,990.20 
» + «~~ « ~--$25,000,000.00 
. ee 25,000,000.00 
» ee ~~: 10,000,000.00 
wi. ~~ ae 
» eee 5,000,000.00 
a 502,158.22 
i. « « eee 
os < .— Seaeewe 
$150,978,877.92 
546,548,395.74 
103,031,894.10 800,559,167.76 
mca 332,745.88 
$873,346,990.20 


In 1934, Business Publications, 
Ine., Chicago, published a _ book 
entitled The Investment Policy Of 
Trust Institutions by N. Gilbert 
Riddle, assistant professor of busi- 
ness finance at the Ohio State Uni- 
versity. In this book Mr. Riddle 
analyzes the investment policies and 
procedure of trust institutions for 
the period 1919 to 1932. 

Other books on this important 
subject are listed in the panel with 
this article, on page 472. 
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Stamp Out Duplicate Borrowing 


County clearing houses have bee, 
successful in stamping out duplicat 
borrowing from commercial banks 
but there is another type of dupli. 
cation that is not taken care of by 
the county clearing houses. 

A number of subscribers have re. 
ported experiences in lending money 
to customers who gave conditional 
sales contracts on automobiles af 
security. Sometimes, losses have re. 
sulted from loans made to individual 
buyers; sometimes from loans mad § 
to dealers. 


The common practice of the dis. 
honest credit risk is to borrow money f 
from a bank on the security, andi 
then to borrow on the same security § 
from one or more finance companies. } 
If a dealer is careless, he may sell 
a car on which your bank has a floor. 
plan loan without reporting it to the 
bank. A loan is made on the same 
ear by a finance company, so the 
result is: duplicate borrowing. 

There is a way to prevent this. 
It is to record all cars with a central] 
registration bureau in which can 
given as security are listed by nun- 
ber. The records are kept in such a 
way that a duplication is revealed at 
onee. ' 








Finance companies record thei | 
loans. If every bank would record] 
its loans, duplication would be dis-! 
covered in filing the report. The} 
duplication would then be reported! 
both to the bank and to the other 
concerns from which money hadf 
been borrowed. Action would bef 
possible before too late. 


There is much profitable business} 
for banks in lending to commercial 
customers and to local automobile 
dealers, but these loans should bef 
protected by having the records 
checked in the way suggested. 

















This central bureau is also useful 
in recovering cars that have been 
driven out of the state. The detail} 
of repossession are handled so effee- 
tively that one of the disagreeable 
jobs in collateral lending has it) 
unpleasant features almost entirely 
removed. 







































If you look upon the examiner’ 
visit as an opportunity to discovel 
the efficiency of your own organizé- 
tion, the examination can be worth 
many dollars to your bank. 
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We Save The Interest 


The First National Bank in Wichita, Kansas, 
faced the problem of discontinuing savings 
interest to offset decreased earnings. 
they met it, without serious effect on total 
deposits, is described here by the cashier. 


By FRANK O. CARR 


that we made no profit on our 

savings accounts on which we , 
paid interest, so we began in 1931 to 
reduce the savings interest rate— 
until now we pay no interest at all. 
We have been able to do this, how- 
ever, by conducting a campaign of 
education. For example, when we 
decided to remove all interest, we 
mailed a letter to our depositors 
which read as follows: 

“We have written you from tne 
to time during the past three years, 
calling your attention to the con- 
stantly falling interest rates in which 
we were able to invest your funds. 
We have always felt that the first 
principle of sound banking practice 
was the safety of the depositors’ 
funds. This cannot be assured in 
any other way than their investment 
in the soundest of securities, and, 
because our deposits are payable on 
short notice, we have never felt justi- 


JOR some time we had realized 


How 


The bank officers could 
not call on every de- 
positor in person to 
explain the reason for 
the change, but they 
could—and did— 
achieve the same result 
by a sincere, straight- 
forward letter. 


invest- 


fied in 
ments. 


making long-term 

‘*In earrying out this policy we 
have a large part of our deposits in- 
vested in short-time Government 
securities. It is not now possible to 
purchase a Government security 
maturing within one year which 
will yield as much as 44 of 1% 
annual interest. It is not now pos- 
sible to purchase a Government secu- 
rity maturing within three years 





How Interest Charges Affected Deposits 








| Interest Rates 





June 1, 1931......| 4% to 344% 


Dee. 1, 1982......| 3% on first $3,000 
2% on next $2,000 


No interest over $5,000 


Dec. 1, 1933......| 2% on first $5,000 


Dee. 1, 1934......| 2% on first $1,000 
No interest over $1,000 


Interest discontinued 





June 1, 1935 


Amount of Deposits 


at Time of Change Deposits 6 Mo. Later 








Dec. 1, 1931 

$3,571,703 $3,329,885 
June 1, 1933 

2,972,844 2,310,645 
June 1, 1934 

2,102,944 1,960,692 
June 1, 1935 

1,755,809 1,528,400 
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“wide, an 


ascertain, it is world-wide. 


which will net 1% annual interest. 
The present demand for loans from 
financially responsible individuals, 
corporations and firms—which has 
always been the source of our great- 
est investment—is negligible. _This 
is not a local condition; it is nation- 
so far as we are 


iS World-wide. 
ecause of these facts and be- 


cause it is manifestly unsound for 
any banking institution to pay in- 
terest on deposits at a higher rate 
than it ean safely invest those de- 
posits, we are sorry to tell you that 
beginning June 1st, 1935, we will be 
forced to discontinue entirely the 
payment of interest on your savings 


deposit. — 
‘Rule 8 of Rules and Regulations 
of the First National Bank in 


Wichita, covering savings deposits, 
has accordingly been amended to, 
read as follows: ‘After June 1, 1935, 
and until further notice is given, nO 
interest_will be paid on savings 
accounts.’ saa 

‘*We are inclined to believe that 


this announcement, while a disap- 
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Cash on Hand and Due from 
Other Banks ae oe 
United States Government Obli- 
gations, direct and/or fully 
guaranteed . .« © © « e 
Federal Intermediate Credit Bank 
Securities +. a oe a ee 
Other Securities . . . . 
Stock in Federal Reserve Bank . 
Loans and Discounts . ° 
Real Estate Mortgages . . . 
Overdrafts “Oe eo ae 
Accrued Income Receivable—Net 
Customers’ Liability Account of 
Acceptances and Letters of 
Credit “ae te ee eae ae 
Other Resources . . . « « 
TOTAL RESOURCES ... 


Deposits: 


U.S. Government. . .. 
Treasurer—State of Michigan 
Other Public Deposits . 
Capital Account: 
Preferred Stock (Paid in) 
Common Stock (Paid in) ° 
Surplus (Paid in $5,000,000.00 
—Earned $750,000.00) . 
Undivided Profits (Paid in) . 
Undivided Profits (Earned) . 


6 « « « * % 
Reserve for Contingencies . . 


of Credit . 2 » « e 
TOTAL LIABILITIES sh te 


pointment, will not prove a surprise 
to you. You may wish to make some 
investment of your funds. This is, 
of course, a difficult task at best, 
and doubly so, in these times. If you 
care to do so it will be a pleasure to 
have you consult us as to the sound- 
ness and advisability of any par- 
ticular security. In the event you 
should not find an acceptable invest- 
ment, we will be glad to have you 
leave your savings account undis- 
turbed with the assurance on our 
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NATIONAL BANK 
OF DETROIT 


Statement of Condition, June 29, 1935 


RESOURCES 


LIABILITIES 
Commercial, Bank and Savings $270,776,651.62 


Reserve for Expenses and Preferred Stock 


- Our Liability Account of Acceptances and Letters 


8,560,485.40 $297,332,885.82 
+ $ 11,750,000.00 
5,000,000.00 
5,750,000.00 
2,500,000.00 
1,230,944.33 26,230,944.33 
ae a ee 366,443.85 
: s Se 274,886.61 
“Eo he Se 1,189,178.13 
* « « « $325,394,338.74 


United States Government Securities carried at $21,433,400.00 in the 
foregoing statement are pledged to secure public and trust deposits 
and for other purposes required by law. 















$ 92,922,516.86 


172,012,914.22 


6,770,800.85 
5,161,941.16 
675,000.00 
36,519,853.90 
8,792,198.74 
2,690.62 
1,191,384.16 


1,189,178.13 
155,860.10 
$325,394,338.74 





5,727,635.61 
12,268,113.19 









part that as soon as, in our opinion, 
investment conditions justify we 
shall be pleased indeed to notify you 
of a resumption of interest payment. 

** Assuring you again of our ap- 
preciation of your business, and of 
our sincere regret at the necessity 
of this action, we are,’’ 

As to the results of the final move 
—-sinee May 31st up to and inelud- 
ing the business of June 15th, we 
have paid out $191,750, as follows: 

Cashier’s checks ... .$66,550.00 








To checking accounts $48,800.00 

oo I 

Our total savings deposits, how- 
ever, during that period showed a 
shrinkage of only $173,300.00, due 


| to the fact that we had a number of 


accounts opened on a non-interest 
bearing basis, and a number of 
accounts renewed the same way, 
This shrinkage, figured against our 


deposits on May 31st, is a little over 


10%. For the same period follow- 
ing the December Ist interest pay- 
ing date, we lost $185,000.00, or 
slightly over 11% in volume. 

In number, since June Ist, we have 
lost 519 aceounts, and gained back 
37, or a total in loss of accounts, 
482. This is slightly less than 8% 
in the number of accounts. 

As to complaints—we have had 
very few. We sent out our letter 
30 days prior to the June Ist inter- 
est date. The volume of inquiries 
regarding it was very small indeed. 
Customers, to a marked degree, 
realized the situation the banks are 
in, owing to the paucity of available 
investments. You will note that in 
our letter we offered to check with 
the customer any specific investment 
he might have in mind to replace 
these accounts and have been able 


to be of service to a number of them 


in this regard. 

While, naturally, we do not expect 
to hold the bulk of these accounts 
permanently on a non-interest pay- 


ing basis, we do feel that they will | 
It is, as you | 


go out very slowly. 
know, so difficult at this time to find 
suitable investment for idle funds 
that, in our judgment, our customers 
will probably be satisfied to leave 
the money for safekeeping until 
there is a decided change in the in- 
vestment situation. 


Is Single Posting Preferable? 
—YES 


(Continued from page 466) 
hour, against 400 per hour which was 
averaged under the old system. This 
tremendous increase in production 
has of course been reflected in very 
substantial savings in departmental 
operating costs. Expensive tabulat- 
ing machines having typewriter 
attachments were replaced by fewer 
and less expensive adding machines. 
Personnel and floor space require- 
ments have been reduced to a mini: 
mum. Stationery costs have been 





RAND MSNALLY BANKERS MONTHLY AUGUST 1935 





nee 








mii 
is ( 
Jol 
chi 
for 
lat 
the 
ing 


th: 
th 
bo 
ch 
vo 
an 





10 
lOW- 
da 
due 
r of 
rest 
of 
vay, 
our 


over 


low- 
pay- 


lave 
yack 
ints, 

8% 


had 
‘tter 
iter- 
iries 
eed. 
rree, 

are 
able 
t in 
with 
nent 
lace 


able | 


hem 


pect 
unts 
pay- 
will 


oat me 


you | 


find 
inds 
ners 
eave 
until 
2 in- 


le? 


was 
This 
tion 
very 
ntal 
ulat- 
riter 
wer 
nes. 
1ire- 
Lini- 
been 


1935 


eut in half. The records retained 
are 100% accurate and complete. 
Photographie records have been re- 
sponsible for these improvements 
and savings in our transit depart- 
ment, having revolutionized pro- 
eedure on the basis of the maximum 
eficiency and accuracy at a mini- 
mum of effort and expense. 


With such a record of achievement 
in the transit department, it was only 
natural that we should have been 
receptive to the proposed extension 
of photography to bookkeeping 
work. In the first place the basic 
function of photographie records in 
bookkeeping is a sound and valuable 
precaution. The practice of return- 
ing cancelled checks to depositors 
with their statements, and retaining 
only a record of the amount of these 
vouchers, was a glaring weakness in 
bank systems. Before the introduc- 
tion of photographie records many 
banks tried to overcome this weak- 
ness and its underlying ever-threat- 
ening danger by keeping elaborate 
check lists and debit books. This 
was of course an expensive and in- 
adequate record and for banks 
having a large volume of work, it 
was out of the question because of 
the work and expense involved. 


Big city banks then had to be con- 
tent with releasing the only author- 
ity by which they had paid out 
money for their depositors and the 
only evidence upon which charges 
against customers’ accounts could be 
authenticated. A pointed example 
of the loose-jointed vulnerability of 
the old-fashioned statement system 
may be found in the fact that two 
minutes before the teller’s window 
is closed on the last day of the month 
John Q. Depositor can present a 
check for $1,000 and receive cash 
for it. Two and one-half minutes 
later there is a mad seramble to get 
the same check out to him. The pay- 
ing teller might just as well say 
“Never mind about the check Mr. 
Depositor, I’ll have a notation made 
on our ledger and you will see it on 
your statement tomorrow morning.”’ 

Or perhaps a customer ‘‘who is 
always right’’ goes wrong and draws 
three $500 checks—all good—two of 
them out of his own well-kept check 
book and the other on a borrowed 
check form. After he receives his 
vouchers, he destroys the third check 
and comes storming into the bank 
with the claim that he has been 









Unpledged . 
Pledged* . 


Loans and Discounts 


Banking House 


ing House 
Other Resources 






















charged in error. His check book is 
in order and why was he charged for 
three $500 checks when he only drew 
two. It looks like an error within the 
bank to him. And how will the bank 
prove to the satisfaction of this cus- 
tomer, ‘‘who is always right,’’ that 
it isn’t? How does the bank know 
that an item hasn’t been put through 
twice? It doesn’t and in nine cases 
out of ten the answer is the making 
good of the amount involved. These 
examples touch only upon the trouble 
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CONTINENTAL [ILLINOIS 
NATIONAL BANK AND 
TRUST COMPANY 


OF CHICAGO 
Statement of Condition, June 29, 1935 


RESOURCES 


Cash and Due from Banks . 


United States Government Obligations, 
Direct and Fully Guaranteed: 


$357,235,356.68 
123,950,950.98 481,186,307.66 





Other Bonds and Securities 

Stock in Federal Reserve Bank 
Customers’ Liability on Acceptances 
Other Banks’ Liability on Bills Purchased 
Income Accrued but Not Collected 


Real Estate Owned other inns rent 


LIABILITIES 


* To secure public, trust department and bank receivers’ funds 















$291,283,794.68 


52,857,746.60 
216,321,009.54 
3,000,000.00 
1,363,817.62 
15,711.35 
3,659,595.46 
13,950,000.00 


1,149,716.42 
230,048.88 


$1,065,017,748.21 





Deposits: 

General $866,709,753.85 

Public Funds . - 90,397,736.07 $957,107,489.92 
Acceptances . 1,365,240.37 
Other Banks’ Bills Bodened ont Sold 15,711.35 
Reserve for Taxes and Interest 5,097,744.86 
Income Collected but Not Earned 295,891.93 
Capital Account: 

Preferred Stock $50,000,000.00 

Common Stock . . 25,000,000.00 

Surplus . 11,000,000.00 

Undivided Profits 3,635,669.78 

Reserve for Contin- 

gencies -  11,500,000.00 101,135,669.78 







$1,065,017,748.21 


and expensive experiences arising 
out of the return of cancelled checks 
to depositors. There is no question 
that such cases and hundreds of 
other equally embarrassing situa- 
tions are happening every day. 

By keeping photographs of all 
checks charged to depositors, our 
bank has a fool-proof, inexpensive 
and permanent safeguard against 
outside racketeering and _ inside 
embezzlement against our customers’ 
accounts. If a question arises about 
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| U. S. Government Obligations, 
Hi direct and guaranteed— 


Hi Other Bonds and Securities— 
| (Pledged).... None 


i Demand Tesns . . «656s ses 
Oe ae 
Cy ee area eee area 


Other Deposits, Demand .... 
Other Deposits, Time ...... 














STATEMENT OF CONDITION 


Mercantile-Commerce 
Bank and Trust Company 


ii Locust ~ Eighth ~ St. Charles 
St. Louis 


= = JUNE 29, 1935 


H THE RESOURCES 
Cash and Due from Banks ...... 


| (Pledged). .. .$ 7,169,935.19 
Hl (Unpledged) .. 34,346,055.44 


| (Unpledged) . . $16,165,424.88 $16,165,424.88 


Stock in Mercantile-Commerce Company... . 
| (As authorized by the Banking Act of 
| Commerce Company is a wholly-owne 
Bank, with no Liabilities. Its Assets consist entirely of U. | 
| S. Government Obligations, carried at par. ) | 


Stock in Federal Reserve Bank in St. Louis ..... 360,000.00 


} Real Estate (Company's Building)........... 2,500,000.00 
| RRS RIE TUNED soo. a 5 aie di & 36 64 bOI aCe 700,000.00 I 
| Se Meee RNS 6 6 aise diane a rd we SO Se 1,500,000.00 | 
| Oe ee a ee ee ee eae) ear 1,698.13 
| Customers’ Liability on Acceptances and Letters ] 
Pee ees rer re re 239,835.28 i 
| Other Resources ..... rr ree eee oe 34,316.29 
| $146,610,707.91 
} THE LIABILITIES 
i UNOS 6 digs Henawedsan se deeees $10,000,000.00 
en ee a ees ne re ae 2,000,000.00 | 
Undivided Profits ...... * . 2. $1,930,191.36 | 
Reserve for Dividends Declared . . 300,000.00 2,230,191.36 
| Bieserve foe Gionnineencers): . sd 6 So se 229,116.99 
Reserve for Interest, Taxes, etc...........6.. 579,770.82 
MIGMGNME EPEWMEOINES 3.5: 6 356:.5 34-650: oo os) ess 5,173.00 
| Bank’s Liability Account Acceptances and Letters 
Sy Pare ee ee eer 239,835.28 


Deposits, Secured: Public Funds . $ 7,262,882.97 


All Securities pledged are to the U. S. Government or its Agents, State of 
Missouri and the City of St. Louis, to secure deposit and fiduciary obligations. 


1733; the Mercantile- 








$50,656,691.51 


41,515,990.63 $92,172,682.14 


7,725,001.71 
10,032,412.73 
9,179,336.75  43,102,176.07 
6,000,000.00 


subsidiary of this 











93,663,739.54 
30,399,997.95 131,326,620.46 


$146,610,707.91 
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any check, the customer is shown a 
picture of the item in question. This 
is sufficient proof for any customer 
and does away with lengthy explana- 
tions of how our block system and 
our bookkeeping system just couldn’t 
be wrong. If a customer should be 
unable to substantiate the payment 
of a bill through the loss or destruc- 
tion of his cancelled checks, we can 
furnish him with facsimilies of the 
missing vouchers. This is an added 
protection and service. 
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At least 25% of our operating 
costs have been saved by the exten- 
sion of photographie records to our 
bookkeeping department. This has 
been accomplished by the installation 
of the Single Posting Photographic 
System in our Head Office and 29 
branches. Our adoption of this sys- 
tem on such an extensive scale was 
decided only after the most exhaus- 
tive tests had been made of the prac- 
ticability of the single posting prin- 
ciple in all stages of its development. 
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Here I might say that my ow ; 
association with single posting has § PT 
been a long and varied one. It began} Pt ! 
with a test installation in 1929 j,) sus 
our Richmond Hill Office of a singk chang 
posting method using a carbon copy eredit 
statement form. After a fair test of count 
the carbon copy system at thi eolum 
branch, we found that carbon-recorj putat 
was not up to our standards, al. and 0 
though the system itself had suap ®t ° 
cessfully demonstrated that greater with 
production and speed with no log charg 
of accuracy was possible. Again) “@P® 
in 1931 we made a test of the show! 
single posting method in two othe each ] 
branches. However the system stil] kept 
needed some improvements and re. tant 
finements before we could adopt it made 
for our Head Office and Brand) Phot 


organization. , a 
the de 
In 1933 we installed in our Heai itself. 


Office the system which we are nov 
using and which has been standard. 
ized thus far in 29 of our branches§ prine 
We are well satisfied that this sys} made 
tem has set a new standard of a L 
curacy, speed and especially economy a3 
in bookkeeping work. The obje> ~~ 
tionable carbon copy form has been 
replaced by a single statement sheet) 2: | 
which is photographed simultaneow) 4. . 
ly on two separate rolls of film, be) 
fore being rendered to the depository 
One of these rolls is used as a refer. 
ence record by the bookkeepin | 
department. The master roll ism) ¢ 
tained by the auditing departmer 7 
in the vaults as a precaution agains 1 
the loss or destruction of the refer de 
ence roll. The statement picture 
retained on film provide us with: 
permanent indestructible record ¢ 
our depositors accounts. 
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There can be no tampering ¢ 
extraction or substitution or othe 
manipulation with those film rey 
ords, as is possible with pape 
records. If one roll is lost or def 
stroyed by fire or other cause, ! 
duplicate print can be made frot 
the master roll. The life of film» 
calculated to be many years, but / 
any deterioration should be noted 
prints can always be made from tl 
master negative. These film record 
have replaced ledgers and have maé 
unnecessary the staff and equipmel 
required to maintain them. 

During the month the statemel 
sheets on which the debits al 
credits are posted serve as the ci! 
rent ledger record. Before the staté 
ments are rendered, the right hat! 
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portion of the sheet is removed and 
kept as a skeleton ledger form. This 
stub shows the balances and balance 
changes as affected by the debits and 
eredits, the dates on which the ac- 
cunt moved and earries the float 
elumn as well as space for the com- 
putation of analyses, service charges 
and other information not intended 
for customer consumption. Along 
with the photographs of all checks 
charged to the accounts, the original 
deposit tickets and the journal sheets 
showing every entry as made during 


‘each posting run, these end stubs are 
a still HePt as supporting records to sub- 
‘} stantiate every operation and entry 


‘made on the statements under the 


Photographie System. 

There is not time for me to discuss 
the detached operations of the system 
itself. Our experience, however, has 
proved that the single posting 
method has been developed on sound 
principles of accounting. It has 
made it possible for us to: 

1. Reduce the number of misposts 

2. Increase the number of ac- 

counts handled per bookkeeper 

3. Eliminate duplication of effort 

4. Retain complete photographic 

records of every transaction 

with our customers 

5. Give a new and valuable serv- 
ice to our depositors 

6. Protect our customers’ accounts 
against manipulation 

7. Protect the bank against being 
victimized by unscrupulous 
depositors 

8. Add a potent talking point in 
the solicitation of new business 

9, Make assurance doubly sure by 
retaining duplicate records of 
statements as received by the 
depositor. 

All of these advances in bookkeep- 


» ing department operation and facil- 


ities have been made with a material 
reduction in operating overhead 
averaging in our bank more than 
25%. These net savings have been 
effected in labor, machine equipment, 
stationery and floor space. The staff 
has responded to the installation of 
the Photographie System of Single 
Posting with greatly increased effi- 
ciency and better morale in our de- 
partments. There is none of the 
heetie confusion nor the attitude of 
overloaded martyrs to the cause of 
accuracy which was the case with 
the old dual plan. 
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Is Single Posting Preferable? 
—NO 


(Continued from page 467) 


on one side only. Either ledger or 
statement may be the original. Car- 
bon is used to make the second 
record. A new ledger is opened 
whenever a statement is rendered. 

Second is the fold-over ledger with 
a separate carbon statement. This 
consists of the double ledger sheet 
printed on both sides and folded at 
the top. The statement is a single 
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There is a natural tendency 
toward laxity in extending 
credit in periods of pros- 
perity when payments are 
promptly made and collec- 
tions are easy. 


That lesson has been 


But must we re-learn the 
importance of direct presen- 
tation and quick returns 
when the demand for credit 
increases and reserves are 
again a matter of careful 


Our continuously -operating 
transit and collection depart- 


PHILADELPHIA 
NATIONAL BANK 


ORGANIZED 1803 


PHILADELPHIA, PA. 
Capital and Surplus 





your service. 


$30,000,000 






sheet printed on one side only. 
Statement and carbon are inserted 
between the folds of the ledger. 
When page one of the ledger has 
been filled, the folding is reversed so 
that page two is on top. A new state- 
ment sheet with carbon is then in- 
serted. This is continued until the ° 
four pages of the ledger are used, 
when a new form is started. 

Third is the three-page fold-over 
form consisting of an original state- 
ment with a carbon ledger. There 
are three folds in the form, two being 
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“FIRST 


NATIONAL BANK of 
BOSTON 


784 * 1935 


A CONDENSED STATEMENT o CONDITION 
Covering all Offices and Foreign Branches 
as of June 30, 1935 


RESOURCES 


State and Municipal Securities 

Collateral Demand Loans to Banks and Brokers 
Loans, Discounts and Investments 

Banking Houses 

Customers’ Liability Account of Acceptances 
Accrued Interest Receivable and Other Assets 


28,193,655.61 
246,162,805.54 
14,105, 134.57 
7,222,928.16 
3,198,265.65 


Total $695,680,564.12 
Sa 


LIABILITIES 


30,563,545.60 


Reserves, including Interest, Taxes, Dividend, Unearned 
Discount, and Contingencies 


Acceptances Executed for Customers 
Endorser on Acceptances and Foreign Bills Sold 
Agreements to Repurchase United States Government 


$75,063,545.60 


11,460,947.86 
7,685,606.30 
831,960.96 


100,000.00 
132,259.36 
600,406,244.04 


Total $695,680,564.12 


The figures of Old Colony Trust Company, which is beneficially 
owned by the stockholders ot The First National Bank of Boston, 
are not included in the above statement. 


statements and one the ledger. This 
is almost a reverse of the second 
form. 

Fourth and fifth contain such 
slight variations that they are hardly 
worthy of consideration. 

The last single posting system 
brings us to the photographic plan. 
A standard statement is used, one 
record only being posted, and at the 
end of the month (or when state- 
ments are issued) a photograph is 
made of the statement on a film. The 
statement and canceled checks are 
given to the customer, the film is 


484 


developed and stored in the bank in 
duplicate. At any time, enlarged 
photographie prints of any state- 
ment may be obtained and a large 
number of statements may be photo- 
graphed on one film. 

Let us now compare our common 
dual system with the single posting 
photographie method. The same 
number of operations are necessary 
in either dual or single posting 
methods for one posting. 

1. Loeate the account. 

2. Insert and align ledger or state- 
ment. 


3. Pick up old balance. 
4. Enter items. 
5. Extend new balance. 


6. Remove ledger sheet from mi 


chine and return to posting tray, 


In the dual system, the seventif" 


operation is a check of proof tota 
(newer machines accumulate totals 
In the single posting system, a pr 
list of old balances for proof pw 
poses before posting would offset th 
seventh item mentioned. With thy 
single system, some form of checkiy 
back credits to determine if the 
were posted to the correct account 
must be made—both name an 
amounts to be compared. 

Let us now consider the metho 
followed under the single postin 
plan as it concerns the handling ¢ 
all checks during the day to dete 
mine which items must be refuse 
and returned within a time limi 
In the dual system, postings aut 
matically determine which checks a 
good and which are not. 

Under the single system a ‘‘ visu 
payment’’ is made. This consists ( 
mentally totaling any number { 
checks against a given account, com 
paring the amount arrived at wit 
the ledger balance as at the close: 
the previous day, extending the stat 
ment sheet and placing before it th 
checks to be posted later. 

As deposit tickets arrive, they a 
placed in the same order, and t 
statement sheet extended. So the 
is a continual accumulation of chee 
and deposits during the course 
the day. 

At the end of the ordinary day, 
postings have been made. The fi 
lowing morning, counter che 


siderat 

At t. 
when § 
to the 


various debits, and all late credifjj 


are sorted into position as to accoul 
and the operator exchanges plat 
with the bookkeeper who is to actu# 
ly make the posting. This is done 
a check on the accuracy of the ba 
keeper who has prepared the work 
far. The statement is then run. 
At the end of the posting run, 
total of the balances on the affect 
accounts is used to prove the pe 
ing ; the difference between this td 
of new balances and the total of! 
balances, as listed before the 
ing, is the difference between debi 
and ecredits—which proves the 
curacy of the postings made, and 
some subsequent time, checks 
counted and compared with the 0 
ber of charges appearing on 
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tatement. The same procedure is 
followed as to checking deposits. 
Each institution must decide for 
self as to the number of operators 
nd machines necessary to handle a 
“peak load’’, in order that checks 
wpaid may be returned within the 
ime limit. This is true in either the 
qual or photographie system. The 
actual time occupied in posting one 
mm against three is the least con- 
sideration in the day’s work. 


At the end of the month (or period 
when statements are to be farwarded 
to the customer) instead of waiting 
gntil the following morning to make 
all postings, a double run is made on 
this day, the first run made to con- 
tain the bulk of the day’s work 
which will include all but counter 
checks and deposits received from 
noon to closing. The last posting is 
made when all debits and credits can 
be accumulated. 


The statements are then complete 
and are fed through the photo- 
graphie machine which is equipped 
with a double lens camera to take 
two films simultaneously. The num- 
ber two film is retained by the bank 
until the number one film has been 
developed and returned. This ob- 
viates the possibility of both films 
being lost. 


One of these films is filed in the 
vault under the control of the audi- 
tor or any other official assigned for 
that purpose. The other is placed in 
possession of the bookkeeping de- 
partment to be referred to in answer- 
ing questions of customers. 

The time element in the return of 
the developed film is of utmost im- 
portance, as it would be embarrass- 
ing to admit to a customer that the 
bank had no permanent record to 
which they might refer in answering 
questions concerning entries on the 
statement. The films are developed 
in New York City, and where mes- 
senger service guarantees to a bank 
the return of the film by the open- 
ing hour on the first day of the 
month, there should be no difficulty 
on this score. 


(Editorial note: Mr. Torrey’s information 
is not complete on this point. Developing 
facilities are not confined to New York City. 
Banks in other cities have the films devel- 
oped at a nearby processing laboratory 
Provided by the manufacturer of the photo- 
staphic equipment. ) 


The permanency of the film is 
something worthy of careful con- 
sideration. The film now being used 
8 guaranteed for thirty years. It 


Slre 
LIVE STOCK 


NATIONAL BANK 
of Chicago 


UNION STOCK YARDS 


AR 


Ars 


JUNE 29, 1935 


BOARD OF DIRECTORS 
FREDERICK H. PRINCE 
F. H. Prince & Co., Boston 


ARTHUR G. LEONARD 
President, Union Stock Yard 
& Transit Co. 


ROBERT J. DUNHAM 


Investments 


JAMES A. McDONOUGH 


Investments, Boston 


ORVIS T. HENKLE 
Vice-President and General 
Manager, Union Stock Yard 
& Transit Co. 


DAVID H. REIMERS 
President 
THOMAS E. WILSON 
Chairman, Board of Directors 
Wilson & Company 
GEORGE F. EMERY 


Vice-President 


WILLIAM J. O°CONNOR 
Ass’t. General Manager, Union 
Stock Yard & Transit Co. 


CLYDE H. SCHRYVER 


President, Chicago Merchandise 


and Equipment Co. 


RESOURCES 


Cash and due from banks 
U. S. Government Securities 


$11,169,514.50 


State, Municipal and other marketable bonds at 


present market or below 
Commercial paper 
Loans and discounts 
Federal Reserve Bank stock 


2,019,250.00 
1,590,000.00 


Bank building, free and clear of encumbrance. . . 


Furniture and equipment 
Interest earned, not collected 


Current receivables and other assets 


has, however, been in existence only 
several years, and as all other film 
is subject to rapid deterioration un- 
less kept in a humidor, the new film 
is Q. E. D. We are reminded of the 
story of the man who was told that 
elephants lived more than one-hun- 
dred years, so he bought a baby one 
to prove it. 

There is also a possibility that a 
statement might be mailed out or 
delivered to the customer without 
being recorded on the film. This pos- 
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53, 933.43 
71,364.81 


$21,015,292.25 


+ «_19,043,853.90 
$21,015,292.25 


sibility may be slight, but should be 
considered in the same category as 
the loss of a ledger card. The saving 
of storage space of the film records 
as against the space required for 
storing ledger cards is also worthy 
of careful consideration. 

In permitting an analysis of the 
operations of present bookkeeping 
systems by those interested in the 
installation of the photographie sys- 
tem, thought should be given to 
any reduction in the number of book- 
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FIDELITY-PHILADELPHIA 
TRUST COMPANY 


Organized 1866 


PHILADELPHIA, 


PA. 


Statement of Condition, June 29, 1935 


RESOURCES 


Cash on Hand and in Banks 


$26,085,211.38 


U_ S. Government Securities and Home 


Owners’ Loan Bonds 


State, County, and Municipal Securities ‘ 


Other Investment Securities 
Loans . . 

Real Estate Qunad: 

Other Assets 


26,176,988.03 
12,470,679.08 
18,707,899.94 
30,200,908.08 
5,201,878. 36 
3,793,554.60 


$122,637,119.47 


LIABILITIES 


Capital Stock . 
Surplus. . . : 
Undivided Profits : 


Reserve for Contingencies 


Reserve for Interest and Taxes 


Other Liabilities . 
Deposits 


$6,700,000.00 
15,000,000.00 
1,126,039.52 
1,082,119.34 
475,395.38 
1,171,252.54 
97,082,312.69 


$122,637,119.47 


United States Government obligations and other securities carried at $10,222,425.53 
in the above statement are pledged to secure Government, State, and Municipal 
deposits as required by law, and to secure Clearing House exchanges. 


Individual Trusts . 
Corporate Trusts . 


WILLIAM P. GEST 
Chairman of the Board 


$1,006,003,026.07 
825,527,020.19 


HENRY G. BRENGLE 


President 


J. CALVIN WALLACE 


Treasurer 


keepers, as in several instances fig- 
ures have been presented showing a 
reduction in the force which, upon 
further thought, presented a some- 
what fictitious result. For instance, 
the elimination of ‘‘floater’’ book- 
keepers ; the reduction in the number 
of those examining signatures, and 
so on. If it were desired to reduce 
the force, these same persons might 
easily be dispensed with under the 
present system, and cannot be con- 
sidered as an argument in favor of 
the photographic system. 
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After all the arguments we might 
present pro et contra, each institu- 
tion must consider the questions 
raised and decide them according to 
the particular problems involved. 
From an auditing standpoint, it is 
true that a photograph cannot be 
tampered with, but it is equally true 
that any bookkeeper working in col- 
lusion with another employee or of- 
ficer may write a new statement con- 
taining any entries necessary to 
cover crooked work, which incorrect 
statement may be fed through the 





camera in order. 

In each institution of any size, we 
find three types of officials: 

TYPE A. This official has onl 
desire, which is that all work of the® 
bank shall be handled with the 
utmost expedition. The work mug 
be gotten out. This official has littley 
regard for the value of permanent} 
records and feels comfortable only) 
when all work received has been dis 
posed of, the manner of disposal be. 
ing of small concern. 

TYPE B. This official 
mind the reduction of the overheaj 
expenses to the lowest possible point 
It may be important to handle wort} 
promptly, but it is more important} 
in his opinion, to do this with th 
least expense, This may mean a ref 
duetion in the number of machines 
It may mean the employment of ; 
type of employee who is of a very} 
low grade mentally, which will un 
doubtedly lead, in the long run, tt 
dissatisfaction among the employees 
with a consequent deterioration in 
the quality of work performed. 


TYPE C. This official gives full? 


consideration to the arguments pro 
pounded by types A and B but in| 
sists that they shall not interfere 
with the production of complete per. 
manent records. 

In your institution, much wil 
depend on which of these three type 
exercise the most power, as to whic 
system of bookkeeping your bank 
will adopt. Let us hope that type ¢ 
has the right of way. 


Management Policies 


Compared 
(Continued from page 461) 
that are similar in size to the Cana 
dian banks. 

The London banks have $83.8) 
invested in bonds and loans for each 
$100 of total liabilities to the public 
which is 2.5 points below the Cana 


dian banks and 7 points above the § 


largest 10 banks in the U. S. and 1! 


points higher than the group of 


smaller U. S. banks. Making shor 
term loans is considered the primar} 
function of English and Canadiat 
banks. 

There is no question but wha 
some of our bank troubles in the pas 
have been due to tieing up too muth 
of the stockholders’ money in the 
fine buildings. However, this survey 
shows that we are more conservative 
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) on this point than is the ease in Eng- 


Ze, Wel 


aS a 


land or in Canada. The five big 
London banks have 45% more of 


their stockholders’ money tied up in 


Of the mae . : 
h th buildings than is the ease with the 
mus ten largest U. S. banks, and about 


41% more than the group of smaller 


fon U. S. banks. 
: onh Of the four groups being analyzed, 
n dic), Canada has the largest portion of 
al he. her stockholders’ money invested in 
bank buildings. 
as it The accompanying table indicates 
rheait that, with these foreign ‘banks, ap- 
point} proximately one third of the capital 
wor, structure is represented by the in- 
rtant} vestment in a bank building whereas 
h the in the U. S., a little less than 25% 
ar, of the money belonging to the stock- 
hines=! holders is tied up in banking prem- 
of») ises. Of course, many U. S. bank 
very, buildings are owned by separate 
ll un) building (or vault) companies. All 
In. t things being equal, this point should 
pvees be a score in favor of U. S. banks 
on ip because, certainly, no one could con- 
d. tend that we are short on good bank 
s fy) buildings. 
pro. However, the difference in the 
it in- figures on this one point may be due 
fer to the fact that the Canadian and 
> per. English banks may rent quarters for 
their branches instead of owning 
wil them, and consequently, the invest- 
types ment figure for building and equip- 
vhich} ment would show comparatively low 
bant| in the consolidated balance sheet of 
‘pe | the big bank as compared with the 





same figure for the U. S. banks that, 
for the most part, own their own 
buildings. 

In addition, the total number of 
branches of the five big London 


The Symbol of 
COMPLETE 





MISSISSIPPI 
VALLEY 
TRUST 


banks and all of the Canadian 
‘ans banks would be much less than our B A N K | N G S E R V | C E co 
16,122 banks in the U. S., which in St. Louis 
39 4 would be another reason why our 
por ratio for number of dollars invested 
ible | 22 bank buildings and equipment in 
Seal relation to total liabilities to stock- 
the | holders would be low in comparison the U. S. banks, so naturally, these If we had used the latter figure, the 
de to these foreign countries. foreign banks must either own or percentage would have shown some 
D a i The average amount invested in rent a great many additional small higher than 11 points. 
a buildings for the ‘‘Big Five’’ banks bank buildings (or space in them). It is significant to note that the 
nar | © England is about 300% greater A statement so often heard: ‘‘If Canadian banks have $11.3 and the 
dian) ‘than with the eight Canadian banks, a bank is to pay, the deposits should two groups of U. S. banks $11.4 and 
nearly 600% greater than with the be at least 10 times the size of the the 16,122 U.S. banks have $15.1 in 
what 10 U. S. banks similar in size to the total capital structure’ is an inter- total capital structure for each $100 
pas Canadian banks, and 53% greater esting viewpoint to keep in mind in in total liabilities to public. This 
nuch than is the case with the 10 largest looking over the figures in the accom- latter figure of 15.1 is a bit out of 
the U. 8. banks. It should be remem- panying table. It should be remem- line, due to so many small banks be- 
rver bered, too, that the English and bered, however, that in this table we ing included in this group whose 
ative » Canadian banks have a great many have used ‘‘total liabilities to deposits are rather low. This is bet- 
§ more branches than is the case with public’’ instead of ‘‘deposits only.’’ ter than the 1 to 10 ratio and would 
- 1935 
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ForrWorin NATIONAL 
Bank 


Statement of Condition as of June 29, 1935 


RESOURCES 


Cash and Deposits with Others $13,377,572.99 
United States Government Obligations 6,397,673.10 
Municipal and Land Bank Securities “ 3,063,836.44 
Other Securities eee : 391,996.40 
Stock Federal Reserve Bank 5 a 112,500.00 
Loans and Discounts ~. 13,682,263.97 
Interest. Earned—Uncollected 85,619.95 
Investment in Banking Premises ve $1,300,000.00 

Building Bonds Owned (Entire Issuc) ‘ 610,000.00 

Furniture and Fixtures nse 1.00 1,910,001.00 
Other Real Estate 1.00 
Customers Liability—Letters of Credit 1,000.00 
Assets in Liquidation 1.00 
Other Resources 49,572.90 


Total “$39,072,038.75 


LIABILITIES 
Deposits: 


Individual $24,180,587.06 

Bank . 8,036,455.81 

U. S. Government 670,321.58 

State, County and City 2,299,346.47 35,186,710.92 
Letters of Credit Issued or Guaranteed ; 1,000.00 
Interest Collected —Unearned . $8,170.91 
Reserve for Interest, Taxes and Expenses ........ 103,035.62 
Capital Account: 

Preferred Stock $1,000.000.00 

Common Stock 1,500,000.00 

Surplus x 750,000.00 

Undivided Profits 473,121.30 3,723,121.30 


WE Fev extees sasnccnbuclkc isa ey vapiesaune ciate) ee 








CONSOLIDATED STATEMENT OF 


First Security Corporation 


System of Banks 
OGDEN, UTAH 
June 29, 1935 


RESOURCES 
Loans and Discounts 
Banking Houses, Furniture and Fixtures 
Investment Bonds and Securities 
Investment Federal Deposit Insurance Corporation... . 
Customer’s Liability vs. Letters of Credit 
Real Estate Owned 


$16,122,335.15 
720,387.65 
1,557,249.12 
116,259.03 
11,000.00 
114,281.04 
124,500.00 
Other Assets 95,065.01 
Cash and in Banks $18,284,161.60 
U. S. Municipal and Listed Securities... 22,912,980.73 
Total Resources 


41,197,142.33 
$60,058,219.33 


$ 3,610,000.00 
820,000.00 
2,115,259.31 
11,000.00 
11,456.58 
53,490,503.44 
$60,058,219.33 


Profits and Reserves. . . 
Letters of Credit 
Other Liabilities 
DEPOSITS 

Total Liabilities 
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be even higher if the figure of de. 
posits only had been used instead of 
the total liabilities to publie. Why 
the ‘‘Big Five’’ banks of London 3 
should have only $6.1 or a little § 
more than half as large a capital 
fund in relation to total liabilities 
to stockholders is a question which 
cannot be answered by this brief 
study. 


A Simplified Service Charge 
Plan 


A New York bank has recently 
adopted the plan of charging small 
depositors five cents for each trans. | 
action regardless of balance in the 
account. A charge of five cents is 
made for each deposit and one for 
each check drawn. It is believed that 
this will make the bank more profit | 
and at the same time be more fair 
to depositors. 


oa 


We Are Getting New Loans 


(Continued from page 465) 


and employees, with whom the public 
comes in contact, that they must 
conduct themselves more like friends 
in need. This is in recognition of an 
attitude of antagonism among cer- 
tain classes against banks, created by 
vicious propaganda, which it is good E 
business to overcome. And so even | 
the six-foot-three guard at our bank’s | 
door, has a friendly smile for every- 
body. 

Just as all bankers emphasize the 
proposition that good character is 
much the best security for loans, 
after all, so the Merchandise Bank 
deliberately publicizes the fact that | 
a reputation for honesty and 
promptness in meeting obligations is 
the borrower’s best asset, if it is 
combined with adequate collateral. 
This element, added to faith in the 
eventual restoration of real estate 
values is invariably the basis of the 
bank’s loan operations. 

Of course, the utmost care is ob- 
served in safeguarding loans, but it § 
is felt by our directors that upon § 
today’s fair real estate valuations 
can be made conservative invest- j 
ments. They base this judgment 
upon what they observe to be the 
national trend toward rehabilitation 
in this department of the country’s 
economy, and upon the economic 
fundamental that land is basic to 
industry. 
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While the real estate loan cam- 
paign is in close cooperation with 
the Federal Housing Administra- 
tion, and the directors have allo- 
eated a sum amounting to 5% of 
total resources for investment in 
first mortgage refunding and mod- 
ernization loans, the Merchandise 
Bank is not confining its operations 
to real estate. A wide-spread and 
aggressive program for commercial 
joans was inaugurated at the begin- 
ning of the year, and has met with 
marked success. At that time George 
B. Everitt, chairman of the board, 
issued a statement in which he said: 


‘*May we emphasize to you, in the 
hope that you will spread the infor- 
mation, that we are prepared and 
eager to extend credit when we 
think the borrower will repay the 
loan. We continue to believe that 
character is fine collateral, and 
where it is associated with experi- 
ence and prospects of profitable 
commerce, we are happy to consider 
eredit applications. ’’ 


Here, as in the case of real estate 
loans, the human side of the trans- 
actions is invariably emphasized as 
good banking policy by the entire 
foree of the bank, from the chair- 
man on down. The campaign to 
make commercial loans is considered 
essential to the continued welfare of 
individuals and enterprises, and 
what is called the ‘‘humanization of 
loan transactions’’ is believed to be 
anew concept. Whether new or not, 
it has already brought in a substan- 
tial loan business. 

Determination to be of practical 
help to those in need, in the interest 
of its stockholders, plus a_ well- 
thought-out plan of publicity, plus 
cordial, intelligent and _painstak- 
ingly careful treatment of individual 
applicants for loans—these are the 
chief features of the bank’s present 
program. 

The same meticulous methods 
have also been responsible for success 
in other departments. For example, 
the bank performs much the same 
special services as other institutions, 
but frankly, it seeks to make these 
services appeal to customers because 
of the emphasized human quality 
that characterizes them. At the same 
time, the bank just as frankly tells 
the public that the service fees 
charged are an important part of 
its income. 

The success of the entire program 




















Cash and Due from Banks 






Other Investments «4 
Call Loans to Brokers . . ° 
Other Loans Upon Collateral ° 
Commercial Paper 





















Miscellaneous Assets 
Interest Accrued . 


Capital Stock . . ... - 
Surplus = re 

Undivided Profits ‘ 
Reserved for Contingencies . 


Dividend Payable July 1, 1935 
Miscellaneous Liabilities . 


Deposits . 





Personal . $892,656,071.59 





may be summed up in the follow- 
ing: The directors believe the time 
has come when we, as good business 
for our stockholders, should do our 
utmost in the task of bringing about 
industrial recovery. And that this 
ean best be accomplished through 
the extension of credit facilities to 
those who need them, at the exact 
moment when they are needed. 
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THE 
PENNSYLVANIA COMPANY 


For INsurRANCES ON Lives AND GRANTING ANNUITIES 
Member of Federal Reserve System 


PHILADELPHIA 
JUNE 29, 


RESOURCES 


U. S. Government Securities {at par} oe ey ete 
State, County and Municipal Securities . . 


Reserve Fund “Cash Salneesi in Trust Ascend” 


Bank Buildings, Vaults ond Reuipmnent era 
Customers’ Acceptance Liability . 


LIABILITIES 


Reserved for Taxes and Expenses . 


Letters of Credit and Acceptances ... . 


TRUST FUNDS 


United States Government obligations and other securi- 
ties carried at $16,210,758.21 in the above statement are 
pledged to secure Government, State and Municipal 
deposits and for fiduciary purposes, as required by law. 


$ —_———_ 


C. S. W. PACKARD, Chairman of the Board 
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$50,506,603.92 
45,897 ,000.00 

. 8,265,978.75 
wits 24, 636,013.13 
13,290,000.00 
44,873,632.69 
20,998,923.15 
9,053,612.40 
4,577,055.72 
999,227.78 
2,007 593.98 

e 1,258,038.50 


$226,363,680.02 





$8,400,000.00 
12,000,000.00 
° 1,752,948.76 
° 1,165,493.20 
209,272.70 
° 336,000.00 
cae aa 11,944.32 
1,258,038.50 
201 229,982.54 


$226,363,680.02 










Corporate . $1,816,326,723.50 









Cc. S. NEWHALL, President 






A Quick Window Cleaner 


A semi-liquid paste made of cal- 
cined magnesia and purified benzine 
makes a perfect cleaner for large 
panes of glass such as store or bank: 
windows, or show cases. After appli- 
eation of the paste, the glass should 
be rubbed with a cotton cloth until 
it is brilliant. 
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we 


The wholehearted endorsement and approval by bankers all over the country 
of the Buyer’s Guide Section of Rand M¢Nally Bankers Monthly, published 
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“This compilation of sources of bank supplies and equipment is of especial 
interest and reference to the Purchasing Department of any bank, and I 
have had it enveloped in a celluloid cover on my desk,” — Walter 
J. H. King, Purchasing Agent, Wells Fargo Bank & Union Trust Company, 


San Francisco, wrote us regarding our last Buyer’s Guide. 


This catalogue, compiled after months of investiga- 
tion, and revised to September, will make a most 
valuable handbook for the purchasing officer of 
every bank. 


WATCH FOR THE BUYER’S GUIDE 
IN THE OCTOBER ISSUE 
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The Investment Portfolio 


“The prime purpose of the 
bond account of a bank is 
quality.”” The investment 
committee, in its July 
meeting, continues to fol- 


low that guiding maxim. 


By GEO. D. BUSHNELL 


The Blank 
National Makes 








Further Portfolio Improvements 


HE meeting is called to order 
Ts Aldred, who then asks Con- 
stad for a report on the changes 
authorized at the last meeting. 
CONST AD—+4$4,000 par value 
Power Corporation of New York 
debenture 514’s, due 1947, and 
$5,000 par value Puget Sound Power 
and Light 414’s, due 1950, were sold 
at substantial advances over book 
value. To be exact—17%%4 and 13 
points respectively. Purchases made 
were: $5,000 par value each of 
McKesson and Robbins 514’s of 1950 
and Revere Copper and Brass Ist 
6’s, due 1948; $4,000 par value 
Super-Power Company of Illinois 
41%’s due 1968; and $1,000 par value 
each of Public Service of Colorado 
6’s due 1961, Jersey Central Power 
and Light 414’s of 1961, and Metro- 
politan Edison 1st and Refunding 
4’s, due 1971. These last three were 
bought to round out the amounts 
already held. 


MARSH—Several changes, all to 
increased quality and at good yields. 
SAMPSON—I was talking to Con- 
stad the other day about the list 


generally. It was my impression 
that the industrial and foreign 


groups were in good shape, the utility 
group also, although there were still 
some changes needed, but the rail 
group in the least satisfactory con- 
dition. He verified this, so I asked 
him to bring some figures to the 
committee today which might call to 
our attention further matters that 
might well be done at this time. 
CONST AD—Sampson asked about 


It must be understood that 

this article is in no way a 
recommendation by either the 
author or this magazine as to 
what action any bank should 
take on any specific issue 
mentioned. 
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the improvement generally in the 
account and how the rail group com- 
pared with the others. It seemed to 
me the best way to present it was to 
compare the situation at this time 
with that a year ago. On July 2, 
1934, the rail group had a par value 
of $153,500, of which $60,000 was of 
investment calibre. This $60,000 par 
investment list had a market value 
at that time of $57,706, the remain- 
ing $93,000 par of rail bonds had a 
market value of $61,207, or a total 
for both of $118,913. At the present 
the total par of the rail group is 
$137,000, of which $80,000 is in the 
investment class. 

SAMPSON—Still a long way to 
go. : 
MARSH—Yes, but the present 
group under the investment class is 
greatly improved. All defaults are 
out, and they were around $30,000 
par value, a year ago. 

ALDRED—How does the market 
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INDUSTRIALS 
July 2, 1935 
Rating Issue Par value Book Value Market Value 
In points Actual In points Actual 
AAA “ Tob. Co. Deb. 5,000 100 5,000.00 105 5,250.00 
4's due 1951 Fe 
AAA Cudahy Packing Co. Ist 4,000 100 4,000.00 104% 4,170.00 
5’s due 1946 
* Swift & Co. ist S. F. 5,000 103! 5,156.25 102% 5,125.00 
5’s due 1944 
AA Firestone Cotton Mills 5,000 10034 5,043.75 103% | 5,162.50 
5’s due 1948 
A American Ice Co. S. F. 5,000 6734 3,375.00 87 4,350.00 
Deb., 5’s due 1953 
* Armour & Co. (Del.) ae 5,000 105 5,250.00 105% _ 5,275.00 
, 54's due 1943 
A Betilehen Steel Corp. P. 10,000 100 10,000.00 104% | 10,412.50 
M. & Imp. 5’s due 1936 
A California Pkg.Co.Conv. 9,000 97 8,730.00 10434 9,397.50 
Deb. 5’s due 1940 
A Chicago Daily News,Inc. 5,000 98 4,900.00 10334 | 5,187.50 
5’s due 1945 
A Crane Co. 8. F. Notes 3,000 94 2,820.00 103% 3,105.00 
5’s due 1940 
A International Cement Co. 4,000 90 3,600.00 104 4,160.00 
Conv. Deb. 5's due 1948 
A Kimberly Clark Corp. Ist 5,000 96 4,800.00, 103% 5,162.50 
5’s due 1943 
A National Dairy Prod. 8,000 94 7,620.00 104 8,320.00 
54's due 1948 
A Remington Rand Deb. 5,000 94 4,700.00 10344 | 5,162.50 
54's due 1947 
A Revere Copperand Brass 5,000 108 5,400.00 108% | 5,412.50 
Ist 6’s due 1945 
* Sinclair Cons. Oil IstColl. 10,000 100 10,000.00 10154 | 10,162.50 
7’s due 1937 
BBB Allis Chalmers Mfg. Co. 8,000 96 7,580.00 10144 8,120.00 
Deb. 5’s due 1937 | 
* Amer. Rolling Mills Conv 5,000 102 5,100.00 102% 5,125.00 | 
Nts. 5's due 1938 
BBB Chile Copper Co. Deb. 5,000 85 4,250.00 94 4,700.00 
5's due 1947 
BBB B. F. Goodrich Co.Conv. 5,000 82 4,100.00 9834 4,937.50 
Deb. 6’s due 1945 
BBB Libby McNeill & Libby 6,000 94 5,640.00 103% 6,210.00 
lst 5’s due 1942 
BBB McKessen & Robbins 5,000 96% 4,825.00 98 4,900.00 
5's due 1950 
* Pure Oil Notes 5,000 96 4,800.00 102 5,100.00 
5's due 1940 
BBB United Drug Co. S. F 5,000 80 4,000.00 91 4,550.00 
5's due 1953 
BBB U.S. Rubber Co. Ist & 5,000, 82 4,100.00 95 4,750.00 
Ref. 5’s due 1947 
BBB Wheeling Steel Cor. Ist & 10,000 80 8,000.00 9914 9,912.50 
Ref. 4344's due 1953 \| 
BBW. F. Hall Ptg. Ist & Coll 5,000 78 3,900.00 68144 3,412.50 
6's due 1947 
TOTALS ~ 157,000 146,690 00 157,532.50 
* Called for payment. 
RAILS 
AAA Atchison T. & 8. Fe Gen.; 5,000 96 | 4,800.00 11044 5,525.00 
| 4’s due 1995 | | 
AAA |Chesapeake & Ohio Ref.| 10,000 100 | 10,000.00, 11034 11,075.00 
& Imp. 4}4’s due 1993 | | 
AAA | Virginian Ry. 1st 5,000, 110 5,500.00 111% 5,593.75 
5's due 1962 } 
AA /Erie R. R. Cons. Pr. Lien| 5,000 9444 | 4,712.50 10134 5,068.75 
4's due 1996 | 
AA (Morris & Essex Ist & Ref.| 5,000 90 | 4,500.00 95% 4,756.25 
3434's due 2000 | 
AA  |Northern Pacific Pr. Lien| 10,000, 96 9,600.00 106% 10,625.00 
4’s due 1997 
AA (Pennsylvania R. R. 5,000 100% 5,043.75 107% ~—s 55,375.00 
5’s due 1964 | 
AA /|Union Pacific R. R. 5,000, 94 | 4,700.00 103% 5,162.50 
4’s due 1968 | } 
A |Chicago & West Ind.| 5,000 90 | 4,500.00 10034 5,037.50 
Cons. 4's due 1952 
A |Great Northern ist &Ref.| 5,000 100 5,000.00 10434 5,237.50 
414's due 1961 
A New York Central Cons.| 10,000 95 9,500.00 857, _ 8,587.50 
4’s due 1998 
A |Southern Pacific | 5,000, 90 4,500.00 85 4,250.00 
44's due 1977 
A Western Maryland R. R.| 5,000 94% | 4,718.75 9634 4,837.50 
|_ lst 4’s due 1952 
BBB |Cleve. Cinn. Chgo. & St.| 10,000 80 8,000.00 6944 6,950.00 
L. Ref. & Imp. 4's 
due 1977 
BBB |Texas & Pac. Ry. Gen. & 6,000 82 4,920.00 8934 5,385.00 
Ref. 5's due 1979 
BB Baltimore & Ohio R. R.| 10,000 88 8,800.00 7844 7,850.00 
Ref. and Gen. 6's due) 
1995 | 
BB (Boston & MaineR.R. | 4,000, 70 2,800.00, 7044 2,820.00 
4%'s due 1961 
BB fErie R. R. Ref. & Imp. 5,000 64 3,200.00 6444 3,225.00 
5's due 1975 
BB /|Great Northern Ry. Gen. 5,000 98 4,900.00 96% 4,843.75 
7’s due 1936 
BB [Illinois Central R.R. Ref.| 5,000 85 4,250.00, 774% 3,875.00 
4’s due 1955 
BB Louisiana & Ark. Ry. Ist} 5,000 61 3,050.00 71% | 3,593.75 
5's due 1969 | | 
B_ |Mo. Kan. Tex. R. R. Pr.| 7,000 60 4,200.00, 42 2,940.00 
Lien 4’s due 1962 _i| 
TOTALS | 137,000 '121,195.00' 122,613.00 | 





Complete List Of Securities Held By Blank National Bank 






























FOREIGN 
Rating Issue Parvalue Book Value 
he | A In points Actual 
AA Dominion of Canada 10,000, 100 | 10,000.00} 11334 
5's due 1952 | 
AA Province of Ontario 5,000, 100 5,000.00) 116 
| 5's due 1959 
A Kingdom of Norway— 5,000 98 4,900.00) 1007 
__Extl. 54’s due 1965 a ao 
TOTALS 20,000 119, 900.00 = 
PUBLIC UTILITIES 
~AAA American Tel. & Tel. Co. 5,000 103 5,150.00 11234 
Deb. 8. F. 5's due 1960 
AAA Il. Bell Tel, Ist & Ref. 10,000 105 10,500.00 109% 
5’s due 1956 
AAA So. Cal. Edison 5,000 105 5,250.00 1055¢ 
5’s due 1952 
AAA Washington Water Pwr. 5,000 106 5,300.00 110 
5's due 1939 
AA _ Con. Gas N. Y. Deb. 10,000 100 10,000.00 108% 
4144's due 1951 
AA Detroit Edison Gen. & 5,000 106 5,300.00 107 
Ref. 5’s due 1949 
AA Los AngelesG.& E.Corp. 5,000 105 5,250.00 10634 
—. & Ref. 5344's due 
AA (Ohio Power Co. Ist &Ref. 5,000 100 5,000.00 105% 
44's due 1956 
A |\Chgo. Dist. El. Gen. 7,000 85 5,850.00 105 
414's due 1970 
A (Jersey Cent. Pwr. & Lt.) 4,000 99 3,860.00 104 
Ist 434’s due 1961 
A (\Kansas Pwr. & Lt. Ist 5,000 86 4,300.00 106% 
Ref. 5's due 1957 ; 
A (\Metropolitan Edison Ist, 5,000, 92 4,600.00 10134 
& Ref. 4’s due 1971 : 
A (\Minneapolis Gas Light 5,000 94 4,700.00) 10434 
Co. Ist 4%4’s due 1950 
A |Montana PowerCo.ist& 5,000 90 4,500.00, 107 
Ref. 5’s due 1943 e 
A Northern States Pwr. Ref.; 5,000 95 4,750.00 105 
4146's due 1961 
A Ohio Public Service Ist & 5,000 10334 | 5,175.00) 10434 
Ref. 5’s due 1954 > 
A Public Service of Colo. Ist, 5,000) 95 4,7£0.00 104 
& Ref. 6’s due 1961 
A Super-Power Co. of III. 4,000 100% | 4,020.00 103 
414’s due 1968 ; 
A Texas Power & Light Ist) 8,000 95 7,600.00 10334 
& Ref. 5’s due 1956 
BBB /|Alabama Pwr. Co. Ist & 5,000 67 3,350.00 87 
Ref. 444's due 1967 P 
BBB Carolina Pwr. & Lt. Ist & 5,000 85 4,250.00 9734 
Ref. 5’s due 1956 
BBB Cent. Ill. Pub. Sve. 1st 6,000 80 4,800.00 89% 
414's due 1967 
BBB Duke Price Pwr. Ist “A”, 10,000 95 9,500.00 104 
6's due 1966 
BBB Florida Pwr. & Light Ist) 5,000 70 3,500.00, 851% 
5’s due 1954 
BBB Illinois Pwr. & Lt. Ist & 10,000 87 8,700.00, 965% 
Ref. 6's due 1953 
BBB Iowa Pub. Sve. Ist 5,000 90 4,500.00| 985% 
5’s due 1957 
BBB Kansas Power Co. Ist 5,000, 9044 | 4,512.50, 96% 
5's due 1947 
BBB Lexington Utilities Co.1st| 5,000 80 4,000.00, 98 
& Ref. 5’s due 1952 
BBB (|Minnesota Pwr. & Light 10,000 80 8,000.00 107 
Ist & Ref. 434’s due 
1978 
BBB Penn. State Water Ser. 5,000 88 4,400.00 99 
Ist Ln. 5'%4’s due 1952 
BBB Public Sve. of Okla. 1st 4,000, 88 3,520.00 103% 
5's due 1961 
BBB Shawinigan Water & Pwr.| 7,000, 98 6,860.00 967% 
Ist & Coll. 4%’s due 
1967 
BB Cities Serv.G. P. Line Ist; 5,000 90 4,500.00 99 
6’s due 1943 
BB Nevada Cal. Elec. Ist 8,000 80 6,400.00 77 
5's due 1956 
BB Northwestern Pub. Ser. 5,000 75 3,850.00 947% 
Ist 5’s due 1957 
BB Portland Gen. Elec. Ist & 10,000 45 4,500.00 6874 
Ref. 4344's due 1960 
BB Southern Colo. PowerCo.) 5,000 96% | 4,812.50 98% 
Ist 6’s due 1947 
BB Southwestern Lt. & Pwr. 6,000 80 4,800.00 935% 
Ist 5’s due 1957 
BB Virginia Public Sve. lst & 5,000 84 4,200.00 98 
_Ref. 5)4’s due 1946 ieeioahd: 
TOTALS 243,000 |208,790.00 


~ (233,190.00 





~ July 2, 1935 
Market Value 
In points) Actual 


‘11,337.50 
5,800.00 
5,043.75 


22,181.25 


5,637.50 
| 10,912.50 
5,281.25 
5,500.00 
| 10,812.50 
5,350.00 
| 5,337.50 


5.00 


| 5,27: 


7,350.00 





4,160.00 





5,325.00 
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5,250.00 
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5,200.00 
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4,350.00 
4,887.50 


—EE 


5,395.00 
10,400.00 


4,256.25 
9,662.50 
4,931.25 
| 4,837.50 
4,900.00 


| 10,700.00 


4,950.00 





4,150.00 


6,781.25 


4,950.00 
6,160.00 
4,743.75 
6,887.50 


4,943.75 


5,617.50 


4,900.00 
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yalue compare with that a year ago? 

CONSTAD—tThe investment 
group very well. Of those held since 
a year ago, the market is now about 
$60,700 and adding those bought, all 
of which are above their cost, the 
total value is $81,000 in investment 
quality alone—out of a market value 
of all rail bonds in the account of 

$121,000. 

SAMPSO!1 
figures of Constad’s, I notice most 
of the improvement we have is 
due to the high grade issues. In fact 
some of their improvement has been 
off-set by declines in the others. All 
of which seems to me to point out 
that this group still needs some revi- 
sions. 

CONSTAD—tThere are many 
second grade issues that have shown 
considerable increase in market 
values in recent months, however. 

MARSH—For example, the Louis- 
iana and Arkansas Ist 5’s of 1969, 
rated BB, are well above the book 
value and also above the market only 
a few months ago. If I recall, we 
agreed in a previous meeting to hold 
this and others until we could see 
better how they would work out. 
Now, we have held it longer than we 
expected, it has done well in im- 
proved market and is not, at least 
at the present, what we consider 
really suitable for the account. 

ALDRED—It would be a good 
idea to change the funds from some 
of these to higher grade and I sug- 
gest adding the Boston and Maine 
43/,’s of 1961, also the Erie 5’s of 
1975, particularly as that road is 
represented in our higher group 
anyway. 

CONST AD—Incidently, all these 
are above book at present prices. 

SAMPSON—We are agreed, let’s 
have Constad go ahead. 

ALDRED—I suppose, Constad, 
that you have a couple of issues pre- 
pared for us, in anticipation of pos- 
sible changes. 

CONSTAD—Yes. The first is the 
Central Pacifie Railway 1st and Re- 
funding 4’s, due 1949, rated AA, 
non-callable and guaranteed prin- 
ciple and interest by the Southern 
Pacific. You will note among the 
additional information on the report 
before you that the road just made 
interest charges last year. This was 
an improvement over 1933 and 1932. 

ALDRED—In looking over this 
issue, it seems to fit in well with our 





Securities Discussed In This Meeting 











Pan MARKET 
RaTING Aneee IssuE Book — 
935 
pT) See Central Pacific Ry. Ist & Ref. 4’s due 1949....... |..<...] 108 
Y | Eh Atlantic Coast Line Ist 4’s due 1952. ............)..... 975% 
BB {$ 8,000.00 |Nevada-California Elec. 1st 5’s due 1956. ....... 80 77 
BB 5,000.00 |Cities Service Gas Pipe Line Ist 6’s due 1943. 90 99 
BBB |} 10,000. 00 |Portland Gen. Elec. fst & Ref. 4! 4’s due 1960. Buca 45 687% 
BB 4,000.00 |Boston & Maine R. R. 434’s due 1961............| 70 70% 
BB 5,000.00 |Erie R. R. Ref. & Imp. 5’s due 1975............. 64 6414 
BB 5,000.00 |Louisiana & Ark. Ry. Ist 5’s due 1969............] 61 71% 











present list and certainly of a quality 
we like. What is the market on it? 

CONST AD—Currently around 
103. It is actively traded on New 
York Stock Exchange. 

MARSH—What sort of a return 
at that price? 

CONSTAD—About 334%. 

SAMPSON—I suppose at present 
bond prices it is in line. 

ALDRED—This other issue looks 
suitable also. 

CONST AD—That is the Atlantic 
Coast Line Ist 4’s of 1952, also rated 
AA, current market around 971, 
and also non-callable. Interest ratio 
for 1934, 0.93 an improvement over 
the 0.66 figure of the previous year. 

SAMPSON—Not such a coverage, 
but from the picture the issue is 
sound and we are getting the type 
of risk desired. 

MARSH—With these improve- 
ments, I believe we can hold the re- 
maining issues with the idea of 
future action when we see what the 
results of operations this fall are 





likely to be. 

ALDRED—How about the utility 
group, Constad? 

CONSTAD—There were several 
issues discussed in previous meetings 
that are up for review at this time. 
The first is the Cities Service Gas 
Pipe Line Ist 6’s, due 1943. Our 
book value is 90 on this, the present 
market 99. The issue is rated BB, 
the business of the company natural 
gas. 

ALDRED—I recall our discussion 
before on that and we felt that at 
book or better the funds-should be 
transferred into some other issue. 

CONSTAD—The next was Port- 
land General Electric Ist and Re- 
funding 414’s, due 1960. I believe 
you are all familiar with that, as we 
recently covered the situation in 
meeting. 

SAMPSON—And I also remem- 
ber that Nevada-California issue. 
Have you the information on that? 

CONSTAD—It is also ineluded, 
Nevada-California Electric 1st 5’s, 
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due 1956, book value 80, current 
market 77. 

SAMPSON—Now here we have 
three that we have frequently talked 
over. They have improved consid- 
erably in price and I suppose if we 
sell them now they will immediately 
do better marketwise. 

MARSH—We have thought the 
same way ever so often, but one 
prime purpose of the bond account 
of a bank is quality, and until that 
is assured, the other considerations 
should and must wait. 

ALDRED—So far this going 
after quality has done pretty well. 
Declines in the account are not in 
the first grade but in the second and 
third grade risks. I say: we decided 
on a course—it has worked out— 
these issues are above or near book 
value—we want higher grades. Let’s 
make the change. 

SAMPSON—Some of the second 
grades have also done pretty well. 

MARSH—And we have taken ad- 
vantage of that, but the fact still 
remains that the account should 
eventually be all A-rated bonds in 
every group. Just because there 
might be a chance to make more by 
taking more risk, doesn’t appeal to 
me. That is always the case. 

ALDRED—Sampson wonders 
what we will do with the funds if we 
sell these—don’t you? 

SAMPSON—Certainly at present 

prices, I do. 
ALDRED—Why not add to issues 
we already have in the list, that we 
are familiar with. In fact we have 
probably too many issues now, for 
the amount invested in the account, 
to watch as closely as we would like. 
We could round out some odd 
amounts. 

SAMPSON—Such as increasing 
our holdings of Chicago District 
Electric Generating 414’s, due 1960, 
from seven to ten, increase the Texas 
Power & Light 5’s, due 1956, from 
eight to ten, and so on. Is that your 
idea? 

ALDRED—FExactly. 

SAMPSON—Well, that sounds 
reasonable to me. 

ALDRED—1 know it meets with 
Marsh’s approval, so Constad can 
go ahead. Constad, I suppose you 
have some more called bonds to re- 
port. It keeps us busy replacing 
excellent issues that are being re- 
funded it seems. 

CONSTAD—Since last meeting 
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ok ALDRED—Add that to the list | — pee en member — 2 
“ * als _ — 2 a | £ an or investment by 2 
t’s also. Now, to summarize the changes F Savings Banks inthe State 
we have authorized, so that it is| & of New York. Z 
nd clear what changes are being made. | & ew an +. of Commons F | 
; wane , = all twelve Federal Inter- a 
all. o ON STAD—To sell $14,000 par 2 mediate Coote Daa ae 8 
id- of rails, all BB class, total proceeds, 5 liable for each other’s de- 
‘ill based on present markets, about E bentures. i 
uld $9,650 against book of $9,050 for the - * pgp Pe re am ag t circulars can ; 
in issues. Reinvest the funds in two| — : 
re issues, both AA class. Sell $23,000 | CHARLES R. DUNN, Fiscal Agent 
; oibas gets a = For the Federal Intermediate Credit Banks 
by par value utilities, principally BB| = 
= 31 Nassau Street New York City 
to grade, present market value around Rete ner ‘ 
- . . Ai MALULLLAUANLAT 
$18,000, book $15,400. Reinvest in 
rs L A grade issues, rounding out those 
we ondon ... Moskva... Tokyo... Addis | of odd amounts already in the port- 
Ababa... wherever your fancy dictates,| folio. The net change a sale of MORE THAN 
nt wherever the news of the moment comes from | $32 000 par BB grades, re-invest- 
| +++ Spin the globe and you're there in a jiffy!) ment in AA and A grades, with pro- 100 Banks 
- [ : The om * the world hare be your ceeds of the sales $3,200 over our In 50 Cities 
we nger tips, yours to roam in fancy, yours to | hook. 
ve study, to look to for information on thousands MARSH—These changes will In 12 States 
or of questions. The globe is the only map that ; 4 ‘ | \ 1 
* gives you a true, undistorted picture of the greatly improve the account —_ id he basis f 
a earth because it is the only map of the world while of course we are reducing in- provide the basis for 
op which can show all of the earth’s major | come by the change, the present testimony as to the 
ld features properly shaped, in their correct | income of the portfolio is very good value of the services 
locations and relative sizes. and we ean afford to sacrifice some £ thi saesiem 
. : : : Oo 1s organization. 
1s What more appropriate, useful, and inspiring | in getting such improved risks. 8 
et ornament could you find for your office or scsi e 
10), home than a handsome Rand M@®Nally 
as ff Indexed Globe? Current Investment News E S WwW ll 
m f Rand M€Nally Indexed Globes are mounted - Pacific Ry ° ° Oo Oo e y 
wr | in handsome furniture stands, of authentic — and Pacific = ed Corporation 
‘ design and excellent workmanship, which le company made payments in BANK ACCOUNTANTS 
y harmonize with the most tasteful furnishings. | May and June of $200,000 on the 
ds Thoroughly accurate and up to date, they are | R. F. C. loan which was originally 70 Wall Street. New York 
available in a wide variety of sizes, styles, and | $700,000, leaving a balance of $200,- 29 S. La Salle St., Chicago 
h prices. You may see them at leading depart- | (090 which it is expected will be paid 
i ment stores, bookstores, and stationers. Or by the company in the near future. Cost Surveys 
write department B8 for our latest complete | * 
yu illustrated catalog and price list. Internal Checks and Audits 
e- Alleghany Corp. : 
Rand MCNally & C For the quarter ended March 31 Service Charge Plane 
ig an ~Na ompan aa ; ~ i 
e- ities y rege P : Y | dividends and interest received were Installation of Systems 
1g venu 3356 S. ark Street 
NEW YORK nas CHICAGO reported as $971,289, compared to Departmental Budgetary Control 
” py error $809,817 for the 1934 quarter. Both 
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More than half the world’s telephones are in the United 
States. Washington, D.C., has more per 100 population 
than any other city, anywhere; San Francisco is a close 
second; Los Angeles has more than all of Africa. On 
the average, every person in this country makes four 
calls per week, compared with one per month for the 
rest of the world. Reason: Bell System service is fast, 
dependable, economical. It leads the world. 


Bell Telephone System 


Bond Management 
Made VISIBLE 


The Bondex visible “Quality Ladder“ repre- 
sents the latest advance in bond account 
control. Many bond account managers—in 
banks, trusteeships, insurance companies 


and corporations—find it indispensable. 


On responsible request, a specimen Bondex 
“Quality Ladder” will be sent without obligation. 


BONDEX , Incorporated 


120 S. La Salle St., Chicago 





























these figures after deducting re. 
serves in respect to interest on $11. 
152,000 Missouri Pacific 20-year 
514% convertible gold bonds, and 
$14,245,000 Terminal Shares, Ine, 
514% notes. The interest paid in 
the 1935 quarter was $969,037 and 
for the 1934 quarter $1,014,951, 
After further deduction of general 


































$103,516. 
*B. F. Goodrich Co. 


refinancing, the stockholders are 
urged by the president, J. D. Tew, 


be used in retiring obligations of the 


the Hood Rubber Company, the out- 
standing Goodrich 614% bonds, and 
current borrowings of the company. 
$22,000,000 would be used to retire 


ceeds to retire the current loans, add 
eash to the treasury, and to pur- 
chase Goodrich 6% debentures. The 


proposed issue would total $1,260,000 
compared with the existing annual 
charges on the issues involved of 


$1,366,242. 


American Community Power 
Company 


secured gold notes due November 1, 


trustee under the note agreement, 
The Central Hanover Bank & Trust 
Company, is prepared to make a fur- 
ther and final distribution on the 
notes outstanding. 


*Illinois Central R. R. 

The Interstate Commerce commis- 
sion on July 3 found the company 
not in need of financial reorganiza- 
tion in the public interest at this 
time and approved the extension of 
payment of a loan by the Recon- 
struction Finance Corporation of 
$3,783,000 for a period not to exceed 
three years. The loan matured 
originally on July 22, 1935. 


Western Maryland Ry. 

Estimated gross earnings for the 
fourth week in June 1935 were $316,- 
006 and for the period from January 
1 to June 30, $7,475,247. The gross 
earnings for the similar periods in 
1934 were $322,350 and $7,046,478. 
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expense and so on., the net loss was § 


In connection with the proposed § 


to authorize the $45,000,000 st | 
mortgage 414% bonds which are to § 


company’s wholly owned subsidiary, § 


these issues, the balance of the pro- § 


annual interest charges on the new | 


Holders of the one-year 514% | 


1931 are being notified that the 
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Associated Gas and Electric 
Company 

The company reports net electric 
output for June as 282,437,209 
k. w. h., an inerease over the same 
month a year ago of 4.1%, which is 
the largest percentage increase over 
the corresponding 1934 month since 
January of this year. 


*Los Angeles Gas and Electric Corp. 

The company has called for pay- 
ment on October 1, $8,952,000 gen- 
eral and refunding 514% gold bonds, 
series 1, due in 1949. . 


Benjamin Electric Manufacturing 
Company 

The annual report of the company 
for the year ending March 31, 1935 
showed profits for the period of 
$369,164, before deduction of Fed- 
eral income tax of $32,479, depre- 
ciation of $121,625, and interest in- 
eluding bond interest of $51,240. 
The net income was $163,819 com- 
pared to $39,151 for the year ending 
March 31, 1934. 
*Securities of company referred to 
included in Blank National Bank 
list to be found on page 492. 


Don’t Forget “Charge-Offs” 

(Continued from page 469) 
same degree of attention as is 
accorded current lines of credit. 
Frequent financial statements and 
operating data should be obtained 
whenever possible and studied to 
determine future steps in regards to 
the particular line. Periodic plant 
or farm visits have often been found 
to disclose conditions heretofore 
unknown and often will reveal op- 
portunities which, if taken advan- 
tage of, will improve the outlook of 
the line, if not make available an 
actual salvage. 

These are only a few of the innum- 
erable avenues of approach which the 
official can take in his important task 
of increasing the bank’s recoveries 
on its charged-off loans and dis- 
counts. Additional elements will, 
no doubt, enter into the picture from 
time to time and he will be called 
upon to exercise keen judgment and 
common sense. His position is one 
of great importance to his institu- 
tion, 

Inasmuch as the majority of 
charge-offs in small banks are made 
from the ‘‘Loans and Discount’’ 





THE BANKS HOLD THE KEY 


Right now opportunity is knocking at the door for 





every feeder of live stock and poultry and every dealer 
in feeds. By feeding efficiently, feeders can make the 
most of much improved prices. And by stocking suf- 
ficient quantities of all the feeds the feeders need the 
dealers can greatly increase their sales and profits. 

But here’s the rub: This opportunity hinges upon the 
ability of both feeders and dealers to buy feeds. And 
many of them just don’t have the money. 

The banks hold the key to this situation. A little help 
from them will make it possible for capable and reliable 
feeders and dealers to take the fullest advantage of 
their opportunity. It will pay the banks to extend this 
help because by doing so they will open up a new source 


of profit for themselves in one of the nation’s funda- 


mental businesses. 


Allied Mills, manufacturer of WAYNE FEEDS, has 
developed cooperative finance plans profitable for feed- 
ers, dealers and bankers. Write for details. 


ALLIED MILLS, INC. 





Chicago, Ill. 





account, it is not necessary to dwell 
on any other. Eliminations, how- 
ever, may have been effected in sev- 
eral other of the bank’s assets, such 
as ‘‘Other Real Estate’’ and ‘‘ Bonds 
and Securities’’. 


The suecessful workout of these 
items entails equally as much super- 
vision and effort as does the effec- 
tive administration of non-book loans 
and discounts, although they may 
need the attention of an altogether 
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different type of official. The im- 
portant point to bear in mind is that 
there is, in many of these depre- 
ciated bank assets, the element of 
probable recovery, if the proper 
time and attention is accorded them. 


A haphazard attitude regarding 
them will not bring results and only 
by close and efficient administration 
ean the banker expect to realize to 
any great extent on his non-book 
assets. 
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Recently a bank ordered 
5,000,000 checks from 
one of our plants. The 
job moved through to 
completion smoothly and 
promptly without delay- 
ing any other order. 
Modern mechanical 
equipment and a highly 
trained personnel are re- 
sponsible for our ability 
to turn out precision 
workmanship speedily. 
We have the proper 
machines for each type 
of job, from the large 
units used for the long 
press runs to the bat- 
teries of little fellows 
lithographing only three 
checks at a time. 
Much; of the machinery 

used in our five strategi- 

cally located plants is 
designed and built in 

our own shops—small, 

fast lithograph presses— 
accurate and speedy im- 
printing presses—and 
exclusive knife-edge per- 
forating machines, as 

well as many other 
special units. 

Whether you order one book or a mil- 
lion checks, the job will be a good one, 
and you will get prompt delivery. 


The DE LUXE CHECK PRINTERS 


Chicago Cleveland Kansas City 


New York St. Paul 


a 


DELOXE 
U 


BANK CHECKS 
_ ———— a ad 
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Extracts From The Is 


There was a decrease of $8,662,789 
in the debt of the United States 
during July; and the debt, less cash 
in the treasury, is now $1,476,571,- 
359. 


Twenty shares of the stock of the 
Chemical National Bank of New 
York have just been sold at $2,520 
a share, the par being $100, and ten 
shares of the United States Trust 
Company for $46,475. 


The following table shows the re- 








ceipts and expenditures of the 
government during the last two 
fiscal years: 
RECEIPTS 
1885 1884 
Customs $181,110,770.89 $195,067,489.76 
Internal revenue. . 112,569,324.37 121,586,072. 51 
Miscellaneous 28,910,680.88 31,866,307.65 
Totals $322,590,776.14 $348,519,869.92 
EXPENDITURES 
1885 1884 
Ordinary....... .$153,005,194.14  $134,118,637.79 
Pensions 58,395,738.71 55,429,228.06 
Interest 51,387.519.57 _54,578,378.48 
Totals 262,788,452.42 $244,126,244.33 


The Bankers’ Convention 


The arrangements for the annual 
meeting of the American Bankers 
Association, to be held in Chicago 
September 23 and 24, are by no 
means complete, but a number of 
papers have already been provided 
for, and the gathering is sure to be 
one of the most interesting in the 
history of the association. 


It is inevitable that the silver 
question will be a leading topic, and 
the committee is endeavoring to 
secure representative expressions of 
opinion from various parts of the 
country. 


The remarkable growth of senti- 
ment against further coinage among 
the Southern people should have an 
opportunity to make its impression 
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sue Of Fifty Years Ago 


in the convention, and a speaker wil 


\\ 


() 


be selected from that region. i the | 
The subject of safeguards agains § 3”! 
unfaithfulness of officers and en—p™ + 
‘ : Be dent 

ployees of banks will also be discussel § ¢,, 
with special reference to mon§ 1936 
thorough examinations, and some 2" 
thing will be said in regard to = 
possible changes in the extradition my ( 
treaties. In view of the recent) Harr 
financial history of the country.— New 
these are perhaps the most impor = 
tant subjects that can engage the pr 
attention of the convention. The} puma 
currency question, which appeared upon 
te be pressing for solution only ag a 
short time ago, is not of immediate a 
importance just now, since the basis) na 
of the currency is not disappearing) cony 
nearly so fast as it was a few months} equi 
since, and there can be no doubif  “ 
that we have an abundance of cir} mt 
culating medium at the present time) jgte 
Other topics will of course be pref of | 
sented as the members of the assof Pres 
ciation may volunteer. t me 
It is a weakness of these conven} re 
tions that there is not enough es¥ unti 
tempore discussions of the opinion the 
set forth in the papers presented) an 
The writers do not present thei} x 
papers because they have a persona! 4), 
purpose to subserve, but becaus in 
they have a thought they wish tf) ser 
impress on the minds of thei a 
hearers, and they would undoubted “a 
‘ather invite discussion and inquity) tax; 
than a passive acceptance of whalf} as : 
they have to say. The convention) Me 
do not properly perform their fun¢? a 
tions if the papers are merely realy) yjgj 


and printed, or perhaps _printei 
without being read, and simply if 
terest the hearers or readers for ! 
time. They should be 
apply to the daily business of th} 
banker, so far as possible, and t§ 
contribute to the improvement of 
the American banking system. 
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Orrin G. Wood Nominated 
I. B. A. President 


RRIN G. WOOD of Estabrook & 

Co., Boston, has been nominated by 
the board of governors of the Investment 
Bankers Association 
of America as presi- 
dent of the association 
for the year 1935- 
1936, according to an- 
nouncement through 
the association’s office 
in Chicago by Ralph 
T. Crane of Brown 
Harriman & Co., Ine., 
New York, president 
of the association. 
The board of gover- 
nors also named the 
remainder of the regular ticket to be voted 
upon at the association’s twenty-fourth 
annual convention at White Sulphur 
Springs, W. Va., October 26 to 30, 1935. 
Inasmuch as the official selections of the 
board have always been approved by the 
convention, nomination is considered 
equivalent to election. 

After graduation from Harvard in 1905, 
Mr. Wood entered the employ of the State 
National Bank of Boston, later consoli- 
dated with the Merchants National Bank 
of Boston, of which he served as vice 
president from October, 1915, until July, 
1920. He became treasurer of the Aetna 
Mills, of Watertown and Fitchburg, in the 
fall of 1920 and continued in that capacity 
until January 1, 1922, when he entered 
the firm of Estabrook & Co. He has been 
a partner of the firm continuously since 
that date. 

Mr. Wood has been active in the associa- 
tion’s affairs for a number of years, both 
in its New England Group, which he 
served as chairman in 1928-1929, and in 
the national organization, to whose board 
of governors he was elected in 1933. He 
has served as chairman of the federal 
taxation committee of the association and 
a3 a member of various other committees. 
He was a member of the association’s 
drafting committee which prepared the 
preliminary draft of the fair practice pro- 
visions of the Investment Bankers Code, 
and early in 1934 was appointed a member 
of the Investment Bankers Code Com- 
mittee, established to administer that code. 


Mr. Wood is married and has a family 





OrrRIN G. Woop 


| of six children, and resides in Brookline, 


Mass, 


Other nominations for office on the asso- 


» Clation’s governing board and executive 
| staff, as determined by the board of gover- 


nors, are as follows: 


For executive vice president: Alden H. 
Little, Chicago. 

For vice presidents: Earle Bailie, J. & 
W. Seligman & Co,, New York; Albert P. 
Everts, Paine, Webber & Company, Bos- 
ton; George P. Hardgrove, Ferris & Hard- 
grove, Seattle; Daniel W. Myers, Hayden, 
Miller and Company, Cleveland. 

For treasurer: D. T. Richardson, Kelley, 
Richardson & Co., Ine., Chieago. 

For secretary: C. Longford 
Chicago. 

For governors: one year term expiring 
in 1936—F.. Seymour Barr, Barr Brothers 
& Co., Ine., New York; Ralph T. Crane, 
Brown Harriman & Co., Ine., New York, 
ex-officio member of next year’s board as 
retiring president. 

For governors: three year term expiring 
in 1938—George W. Bovenizer, Kuhn, Loeb 
& Co., New York; Allan M. Pope, First 
Boston Corporation, New York; Sidney J. 
Weinberg, Goldman, Sachs & Co., New 
York; Edward B. Hall, Harris Trust and 
Savings Bank, Chicago; Francis F. Patton, 
A. G. Becker & Co., Chicago; Charles S. 
Cheston, Edward B. Smith & Co., Phila- 
delphia; Albert E. Van Court, William R. 
Staats Co., Los Angeles; Louis J. Nicolaus, 
Stifel, Nicolaus & Co., Ine., St. Louis; 
Yelverton E. Booker, Y. E. Booker & Co., 
Washington; Thomas W. Gregory, Jr., 
Gregory-Eddleman Company, Houston; 
William M. Marshall, Spokane and Eastern 
Trust Company, Spokane. 


Felske, 


50 Years With 
Chicago Title & Trust 


J. M. Dall, vice chairman of the board 
of Chicago Title & Trust Co., on July 17 
completed his 50th year of association with 
that company. 

Mr. Dall began his business career on 
July 17, 1885 with the old Cook County 
Abstract Company, which subsequently 
consolidated with other abstract concerns 
and became the Chicago Title & Trust 
Company. Employed first as a clerk and 
then as an abstract examiner, he later 
beeame, successively, assistant secretary, 
secretary, and vice president and in 1931 
was elected to his present position. 

Mr. Dall received his legal training at 
the Kent College of Law and is a member 
of the Illinois and Chicago Bar Associa- 
tions. He is a director of the Lake County 
Title Company of Crown Point, Indiana, 
and the Illinois Title Company of Wauke- 
gan. 
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Spencer Heads 
Reserve City Bankers 


At the annual convention of the Reserve 
City Bankers Association, Charles E. 
Spencer, Jr., vice president of the First 
National Bank in Boston, was elected as 
president for 1935-36. Mr. Spencer suc- 
ceeds Lyman T. Wakefield, president of 
the First National Bank and Trust Co. of 
Minneapolis. : 

Norman T. Hayes, vice president of 
the Philadelphia National Bank is the 
association’s new vice president, succeeding 
Lawrence B. Robbins, vice president of 
the Northern Trust Co., of Chicago. 

New members of the board of directors 
are: Philip R. Clarke president of the 
City National Bank and Trust Co. Chi- 
eago; Walter H. Johnson, Jr., vice presi- 
dent of the Marine Trust Co., Buffalo; 
K. W. Barry, executive vice president of 
the .First National Bank, Birmingham, 
Ala.; and Edward Elliott, vice president 
of the Security-First National Bank of 
Los Angeles. 


Brooks, lst Wisconsin, 
Heads State Assn. 


James J. Brooks, assistant vice presi- 
dent of the First Wisconsin National Bank 
of Milwaukee, was named president of the 
Wisconsin Bankers Association at the 
closing session of the 41st Annual Con- 
vention of the organization held at Law- 
sonia on Green Lake, Wisconsin, June 25- 
26, 1935. 

Brooks, who succeeds H. G. Dickelmann 
of Horicon, was vice president last year. 


Laurels To Tom Smith 


Tom K. Smith, second vice president of 
the American Bankers Association and 
president of the Boatmen’s National Bank 
of St. Louis, now has the honorary degree 
of Doctor of Laws, conferred upon him by 
the University of Missouri. 


Anglo California 
Reports Increases 


Deposits of the 62-year-old Anglo Cali- 
fornia National Bank increased by $11,- 
096,615 during the past six months, ac- 
cording to its June 29 statement. The 
deposits now total $171,458,667, and the 
resources $199,755,729. : 

The capital account, which includes 
capital, surplus and undivided profits, in- 
creased substantially during the last six 
months. 

The item, cash and due from banks in- 
ereased $2,701,332 during the six-months 
period, to a total of $38,637,861. 
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FIRST 


in Chieago 


The volume of financial advertising published in the 
Chicago Journal of Commerce is definite proof that 
financial advertisers obtain worth-while results from 
the responsive circulation this newspaper has. 

107 of the 116 advertisements of securities 
offerings published in Chicago during the first six 
months of 1935 appeared in the Chicago Journal of 


Commerce. 
ranking second. 


32 were published in the newspaper 


The combined total of these advertisements 
appearing in the next three newspapers was 27. 

More dealers in securities advertise regularly in 
the Chicago Journal of Commerce than in all other 
Chicago newspapers combined. 


Chicago Fournal of Commerce 


= AND LASALLE STREET JOURNAL <= 


12 East Grand Avenue, Chicago 


“The daily business and financial newspaper 
of the Central West’’ 





How Much System Should A 
Bank Employ? 


Not one jot more than enough to bottom and control the 


essential factors. 


The Foote Adap-Table Automatic Audit, Safeguard Control and 
Accrual System goes to the bottom of each essential factor and, 
in the most economical manner, establishes the proper setup— 
an executive control with an audit check. 


THE FOOTE ADAP-TABLE SYSTEMS COMPANY 


1760 East 22nd Street - 


244% CALCULATORS 


for Savings 
Accounts 






TIME and us 


INTEREST CALCULATORS 
FOR GENERAL BANKING 


Send for Particulars 


Meilicke. Systems, Inc. 


3464 N. CLARK ST., CHICAGO, ILL. 


500 


Cleveland, Ohio 





Automobile Collateral 
Registered 


COMPLETE information about thousands of 
automobiles on which money has been lent are 
recorded in our files. The cost of a report on any 
car is so little that no bank can afford to lend 
money with automobiles as security, without 
recording the serial numbers in our central office. 
This recording discloses duplication of borrowing 


and both lenders are immediately notified. If an 


effort is made to borrow elsewhere on the security 
you hold, that fact is revealed before it is too late 
to recover. 

Finance companies record their sales here, but 
bankers also need this additional protection. 

The cost is a matter of pennies, whereas benefits 
in protection run into dollars. We will explain 
this valuable credit service without any obligation, 
upon receipt of a letter from any bank or finance 
company. 


GEORGE S. GALLOWAY, INC. 
Monadnock Building - - Chicago 
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Schell Harmon Joins 


National Of Tulsa ii 

re 

The board of directors of the Nation, i 
Bank of Tulsa, ‘‘the Oil Bank g earnin 
America’’, has announced the election 9 action 
Schell Harmon, of Dallas, Texas, as if pis ’ 
vice president of that institution. 000. 
Mr. Harmon comes to the Nation on 
Bank of Tulsa with a wide background } to bu 
both banking and the oil industry. Ful} ghie | 
the past year and a half, he has been ach depos 
ing for several financial institutions in thf to st 
negotiation of oil loans. Previous to thi) 






Reime 





work he was in charge of correspond (Cur 
bank relations for the Harris Trust ani} facto 
Savings Bank of Chicago, in the states of} pank: 
Oklahoma, Kansas, Arkansas, Texas anil term 
Louisiana. 
| Bu 
Northern Trust Th 
Deposits Increase ss : 
ary 
The statement of the Northern Trus® of Ji 
Co. of Chicago shows an increase in &® the c 
posits over March 4 of $13,175,000. Totd} bank 
resources are also higher and show a gai} ful. 
over March 4 of $14,357,000. in th 
Total deposits of the Northern Tros§ these 
on June 29 were $268,021,071, of whid Mach 
$63,885,536 were savings deposits. two | 
: K 
Rose Scorgie Honored 
In “American Women” ™ 
As advertising manager of the State) and 
Planters Bank and Trust Company of offie 
Richmond, Virginia; as a departmentd) fami 
editor for the Financial Advertisers Asw% com] 
ciation; and as a contributing author tip tinu 
Rand Me€Nally Bankers Monthly, Rov} nois 
Scorgie has established herself as a leads) dent 
among women executives of the county§ Was 
As a further recognition of this leadership ites 
Miss Scorgie’s name appears in the ne year 
edition of ‘‘ American Women’’, which if of 1 
the feminine ‘‘ Who’s Who’? of the Unitelf the 
States. a gi 
Henry Atwood Appointed 
Fund Chairmaiy a 
‘i. 
Henry E. Atwood, vice president of th wor 
First National Bank and Trust Compa) Chi 


of Minneapolis, has recently been a) Con 
pointed general chairman of the 18th of 10 
nual Community Fund Campaign in th) af 
Minnesota city. the 


fe 


Forsyth Vice President Of [| 
National Bank Divisio) 


It is pleasing to record the election cB ste 
F. D. Forsyth, cashier of the Bank &) pe 
Athens, Athens, Ohio and a frequent c&) jing 
tributor to Rand MeNally Banke 
Monthly, as vice president of the Nation) 
Bank Division of the Ohio members of HF 
American Bankers Association. i 

Mr. Forsyth has been active in assotit 
tion affairs, in the teaching of bankity 
and in the design of bank operation form 
He is well known, not only in Ohio, 
all over the United States. 
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Live Stock National Surplus Up 


Directors of the Live Stock National 
Bank have voted to transfer $250,000 of 
earnings to the surplus account, the second 
action of the sort to be taken this year. 
This brings the bank’s surplus to $750,- 
000. The capital stands at $1,000,000. 

‘‘The management regards it advisable 
to build the surplus account to really size- 
able proportions as an added safeguard to 


| depositors, instead of paying out earnings 


to stockholders as dividends,’’ David H. 
Reimers, president of the bank, said. 

Current earnings, he added, are satis- 
factory, with a large proportion of the 
bank’s funds invested in high-grade short- 
term securities. 


Burglars Unsuccessful In June 


The monthly report of the Diebold Safe 
and Lock Co. states that two bank burg- 
lary attempts are reported for the month 
of June, but both were unsuccessful. On 
the other hand, there were ten successful 
bank holdups and one that was unsuccess- 
ful. The contents of the vault were saved 
in three cases, by the use of timelocks. In 
these ten holdups, 25 bandits participated. 
Machine guns were used by the bandits in 
two holdups. 


Kopf, Continental 
Illinois ““Dean’’, Retires 


The Continental Illinois National Bank 
and Trust Co., Chicago, has lost a valued 
oficer, and La Salle Street misses the 
familiar face of ‘‘Chicago’s dean of trust 
company men’’, After 42 years of con- 
tinuous service with the Continental Illi- 
nois and its predecessor banks, Vice Presi- 
dent William P. Kopf concluded that he 
was entitled to relinquish his responsibil- 
ities and take a well-earned rest. He is 67 
years of age. James R. Leavell, president 
of the bank, and Frank Taylor, head of 
the trust department, presented him with 
a gold watch, the gift of his associates. 


New Elevators By Otis 


A contract amounting to approximately 
$71,000.00 covering elevator modernization 
work at the Harris Trust & Savings Bank, 
Chieago, has been awarded Otis Elevator 
Company. This work consists of installing 
10 new Otis cars equipped with bronze 
safety gates and disappearing car seats, 
the latter a recent development. New signal 
fixtures and 154 new two-speed hoistway 


S doors with self-closing devices will replace 


Present equipment. The contract also 
covers reconditioning of the signal system. 
This modernization work involves the 
steady employment for a _ considerable 
period of a large number of local elevator 
installation experts. 


You can impart an atmosphere of 
Dignity and Stability with our 
EVERLASTING 


LEGIBLE — DISTINCTIVE 
Pull Size Sketches Submitted 
Please Mention Size Desired 

U. S. BRONZE SIGN CO., Inc. 

476 Broadway New York 
“Where the Best Costs Less” 





THE MAN ON THE COVER 





As a neweomer in the field of active 
bank operation, L. B. Williams, Chairman 
of the Board of the National City Bank, 
Cleveland, places great 
reliance on the reports 
that come to him 
daily, weekly and 
monthly aecurately 
picturing the bank’s 
business. 


To him these re- 
ports are the sign 
posts that indicate 


not only past perform- 
ance but future policy. 

Mr. Williams came 
to the National City 
Bank late last year from the Federal Re- 
serve Bank in Cleveland where he served 
as Chairman of the Board and Federal 
Reserve Agent. 





L. B. WILLIAMS 


Starting as a newspaper man in Canton, 
Mr. Williams joined the editorial staff of 
the Cleveland Plain Dealer, became its 
financial editor in 1903 and late in that 
same year became associated with Hayden, 
Miller and Co., then being organized. He 
became a partner in the firm in 1908 and 
resigned that and all other business con- 
nections in 1933 when he was appointed 
Federal Reserve chairman. 

In 1932 he served as chairman of the 
Banking and Industrial Committee of the 
Reconstruction Finance Corporation for 
The Fourth District. He had been a class C 
director of the Federal Reserve Bank of 
Cleveland from January Ist, 1920. 


Chicago Clearings 
At 4-Year High 


Bank clearings of the Chicago Clearing 
House Association for the first six months 
of 1935 were the highest in four years. 

The clearings totaled $6,275,754,494. In 
the same period last year the total was 
$5,364,179,904. 


Buffalo Chamber 
Honors Drollinger 


Announcement has been made of the 
election of Harley F’. Drollinger, vice presi- 
dent of the Manufacturers and Traders 
Trust Company, of Buffalo, N. Y., to the 
office of treasurer of the Buffalo Chamber 
of Commerce. 


National Conventions 


A. B. A—Nov. 11-14—New Orleans, La. 
(Hotel Roosevelt) 

F. A. A.—Sept. 9-11—Atlantic City, N. J. 

Morris Plan Bankers Assn.—Oct. 7-9— 
Virginia Beach, Va. (Cavalier Hotel) 

Mortgage Bankers Assn.—Oct. 26-30— 
White Sulphur Springs, W. Va. (Green- 
brier Hotel) 


Regional Trust Conference, Oct. 31 and 
Nov. 1, Los Angeles, Cal. 
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E-TJEALS 


‘As easy to apply as a postage stamp’ 


ABSOLUTE security at lowest cost— 
that’s SAFE-T-SEALS. 


Contents of envelope CAN NOT: be 
disturbed without noticeably defac- 
ing seal and flap. SAFE-T-SEALS 
can not be removed by steam or any 
other method. Do not add bulk. 
weight, extra postage. Applied in- 
stantly. Accepted by U. S. Postoffice 
Department for use on all valuable 
mail. The one unfailing safeguard. 


SEND FOR GENEROUS SUPPLY OF 
SAFE-T-SEALS to test on your own 
mail. No obligation. Just make re- 
quest on your letterhead. 


Lhe TABLET & TICKET CO. 





1019 W. Adams St. Chicago, IL 
Offices in all principal cities. 












Always 
Dependable 


You will find Red Wing 
Quality and Dependa- 
bility in The Red Wing 


Line. 


A Record 
of Forty Years 


Check Covers * Pass 
Books * Money Bags 


Calendars * » » 


Our Record Calendar Line fur- 
nishes a complete service for 
banks, covering farming, dairying, 
and the home. 


Write for samples and prices 


RED WING 


ADVERTISING CO. 
RED WING, MINN. 
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THE CHASE 


NATIONAL BANK 


OF THE CITY OF NEW YORK 


Statement of Condition, June 29, 1935 


RESOURCES 


CasH AND DvuE FROM BANKS 


U. S. GovERNMENT OBLIGATIONS, DIRECT AND FULLY 


GUARANTEED . 


STATE AND MuniciPAL SECURITIES MATURING WITHIN TWO YEARS 


OTHER STATE AND MuniIciPpAL SECURITIES. 
OTHER SECURITIES MATURING WITHIN TWO YEARS 
FEDERAL RESERVE Bank Stock . 

OrHER Bonps AND SECURITIES ; 
Loans, Discounts AND BANKERS’ hradaessnies 
Bannvies HovseEs 

OrHerR Reat Estate . 

MortTGaGEs . & 

CusTOMERS’ doseweanin Leumeseee 

OTHER Assets 


LIABILITIES 


CapITAL—PREFERRED 
CapITAL—ComMMon 

SuRPLUS , 

UnpIvipeEpD Prorits : 
RESERVE FOR CONTINGENCIES . 
RESERVE FOR TAXES, eve ETC. 
Deposits . ; 
CERTIFIED AND Comnae’s s Cuneus 
AccEPTANCES OUTSTANDING 

ITEMS IN TRANSIT WITH BRANCHES 


LIABILITY AS ENDORSER ON ACCEPTANCES AND Deicaiens BILLs 


OTHER LIABILITIES 


528,863,069.24 


573,663,610.71 
64,086,986.35 
23,768,064.99 
21,930,470.72 
8,160,000.00 
90,104,180.72 
639,394,724.19 
39,464,171.39 
4,051,691.33 
1,765,542.11 
15,974,210.42 
16,477,346.48 


- $ 50,000,000.00 


100,270,000.00 
50,000,000.00 
20,850,876.94 
18,263,470.22 
1,003,121.74 
1,735,105,986.91 
25,022,666.67 
17,800,488.50 
546,469.30 
4,191,638.67 
4,649,349.70 


$2,027,704,068.65 





United States Government and other securities carried at $137,401,808.74 are pledged to secure 
public and trust deposits and for other purposes as required or permitted by law. 
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REVISIONS IN THE BANK SYSTEM 


Banks not previously reported indicated by a * 


NEW BANKS: ORGANIZED 
AND BANKS REOPENED UNDER SAME TITLE 











New Banks:....... National 9; State 32; Private 3. Total 44 
Reopened Banks:.. ..... . State 32; Private 1. Total 33 
‘ New Branch Banks: } Netionsd 12; NG EOE s cbntewsee Total 62 
Strate & Town NaMB OF BANK AND TRANSIT NUMBER CAPITAL gy PRESIDENT CasHigR 
9 ——$—$$ $$$ _ ———— 
Bisbee ees 6 ie: a OE EI hk i sive tae fe ccic coeitelesededsnacarcadeasanceuné M. J. Cunningham, Manager 
Douglas 91-20. (Opened May 15) 
Arkansas 
Augusta Bank of Augusta 81-718 (Opened March 1) $ 25,000 $ 5,000 C. C. Heckart W. B. Conner 
Bono *Peoples Bank Co. 81-719 (Co-operative) 2,000 ........... Geo. A. Lamb R. L. Stevens 
(Opened May 31) 
DeValls Bluff Peat. ..««« —“(“(“‘“CCR he Re Ree eee eR RAee eee cneecddenteded@ewaneseseea nanan 
(Tellers Window of Forrest City) 
Lonoke : First State Bank 81-200 opened | March 1935) 10,000 5,000 H. E. Benton Neill Fletcher 
os Surplus 
Preferred 
Yellville bi = | eae Exchange (Cooperative Bank) ree Lon W. Berry Hugh Wolfe 
California : : 
East Bakersfield Anglo California National Bank of San Franciaco |... 2.2... )eccccccccclecccccccccccccceccccceses G. W. Gunter, Manager 


(Branch of San Francisco) 90-1354 ‘ 
(Opened March 16) 

San Bernardino ee er es DE I Or IO, fsa cs ccc ccc licscacdsssheeccccscaccccsccessnccecax A. H. Brouse, Manager 
of San Francisco, Base Line Branch 90-136 
(Opened March 25) 


San Bernardino Ces ee er nee ON, os caendeahwesnetdddeleccdddenddébncqdeccacueaes J.C. Ralphs, Mgr. 
(Branch of Riverside) 90-137 (Opened Apr. 13) | 

San Diego Bank of America National Trust & Savings Asan., |... . 2.2.66). e cece e eee eee e cece eee eee eee eeeeeeees C._L. Cotant, 
Exposition Branch of San Francisco. 90-1357 Vice President and Mgr. 


(Located in Panama-California Exposition 
Grounds) (Opened May 6) 
Victorville Bank of America National Trust & Savings Asan. |... . 22.2.2). eee eee elec cece eee eect teen eeeeee T. W. Andrews, Manager 
of San Francisco, Victorville Branch 90-1356 
(Opened March 25) 


Chipley *Florida Bank at Chipley 63-522 (Opened July 10) 25,000 6.000 W. A. Redding D. S. Folsom 
Orlando Central Title & Trust Co. 100,000 50,000 E. W. West R. S. Carr, Treasurer 
Surplus } 
Panama City Bay National Bank (Charter issued May 29) eee John L. McFarlin, Jr. E. L. Robinson 
Atteville Citizens Exchange Bank 64-1161 (Private) «ww eee lee ee eee J. F. Harrell J. H. Walker 
(To open about June 1) } | 
Atlanta Southern Savings Bank 64-21 (Organized Jan. 2) 50,000 16,440 J. G. Burckhardt, Jr. J. B. Dickey 
Lumber City Bie De Oe, Cre GE fa kkwccrccahenccdddseakdscuiuancaciccesucescoaess E. A. Mixon 
(Opened February 25) | | 
Midville wom 5. Co. (Private) 64-1163 i ere E. W. Brooks E. W. Brooks 
(Open 
Unadilla Exchange Bank 64-1160 (Opened April 22) pf eee ee E. H. Conner T. E. Woodruff 
| 
Hawaii | 
Honolulu American Security Bank (Opened April 20. Re- | 200,000 50,000 Leong Chew Ching K. Amona 
organization of Chinese American Bank which Surplus 
closed Sept. 18, 1933) ; 
Kapaa (Kauai) American Security cr Or MN kas sc cdabeleee ¢hecdasiuceeteueasebandudeceuncues Chang Yau, in charge 
lulu) (Opened April 20) 
Idaho 
Filer Fidelite National Bank (Bvaneh of Twin Fala)  [. oc cccccclecccccctsclecccccsscccccccccecesance E. 8S. La Hue, Manager 
92-163 (Opened May 18) 
Aledo National Bank of Aledo (Charter issued April 2. SE bbs caves J, W. Murphy T. T. Schafer 
Succeeded Farmers National Bank, in receiver- Common 
ship October 30, 1933) 25,000 
. Preferred 
Chicago — | naan Bank 2-418 (Charter issued | | Se C. A. Beutel Ernest Johnson 
arc 
Moline Moline State Trust & Savings Bank 70-125 500,000 300,000 Fred W. Allen J. E. Shearer 
| a February 17, 1933, reopened April 18, 
Wyoming First National Bank in Wresieg | 70-725 (Charter / | re H. M. Shearer C. A. Morrow 
issued April 17. Succeeded National Bank of Common 
Wrenins in receivership March 25, 1933) 25,000 
Preferred 
Edinburg Edinburg State Bank 71-1290 (Opened April 25) 30,000 | 8 ang i dednancabinctees band ebacedledesbaceateaeeuciee 
urplus 
Upland es i, ia hi cin cvnctdelecunseccasleccecivedencdvdcaveccenced D. E. Reynolds, Mgr 


71-1289 (Reported May 10) 





(Continued on next page) 
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State & Town 


Iowa 
Calamus 


Decorah 
Deep River 
Dougherty 
Gilbert 
Hansell 
Iowa Falls 
Keystone 
Lakota 
Laurens 
Linden 
Marble Rock 
Mitchellville 
Mystic 
Panora 
Peru 
Ralston 
Taintor 


Kansas 
Eureka 


Kentucky 
Caneyville 


Corbin 


Dry Ridge 


Greenup 
Owensboro 


Wilmore 
uisiana 
Cotton Valley 
Springhill 


Maine 
Fryeburg 


Maryland 


Baltimore 


Massachusetts 
East Northfield 


Michigan 
Almont 


Belding 
Carsonville 
Clarksville 
East Detroit 


Fraser 


Holly 


Hudsonville 
Imlay City 

Lake Orion 

Marlette 


Munising 





NEW BANKS ORGANIZED 





AND BANKS REOPENED UNDER SAME TITLE 








NaMeE oF BankK AND TRANSIT NUMBER 


Union Savings Bank (Office of Grandmound) 

_ (Certiticate issued March 27) 

Security Trust & Savings Bank 72-2169 
(To open June 1) 

*Gibson Savings Bank (Office of Gibson, Ia.) 
(Opened July 15) 

Sheffield Savings Bank (Office of Sheffield) 
(Opened April 4) 

*Union Story Trust & Savings Bank (Office of 
Ames, Ia.) (Opened June 3) 

Sheffield Savings Bank (Uttice of Sheffield) 
(Certificate issued February 16) 

Citizens State Bank 72-2167 (Opened April 15) 


Keystone Savings Bank 72-2168 (Opened April 27) 


*Farmers Trust & Savings Bank (Office of Buffalo 
Center, Ia.) (Certificate issued June 22) 

Laurens State Bank 72-2166 (To open about 
April 15) 

*Earlham Savings Bank (Office of Earlham, Ia.) 
(Opened June 15) 

*First Security Bank & Trust Co. (Office of 
Charles City, Ia.) (Opened June 1) 

Euclid Avenue State Bank (Office of Des Moines) 
(Opened February 11) 

Iowa Trust & Savings Bank 
(Office of Centerville) 

Guthrie County State Bank (Office of Guthrie 
Center) (Opened February 18) 

Union State Bank (Office of Winterset) 
(Opened January 2) 

Security Savings Bank (Office of Scranton) 
(Opened February 23) 

Taintor Savings Bank (Office of New Sharon) 
(Opened February 23) 


issued April 1) (Reorganization of Citizens Na- 
tional Bank, in receivership February 24, 1934) 


\Citizene National Bank in Eureka 83-227 (Charter 


Bank of Caneyville 73-458 (Closed March 24, 


1933, reopened April 1, 1935) 
Corbin Deposit Bank 73-785 (To open May 18) 


First State Bank 73-381 (Opened March 16. 
Reorganization of First State Bank & Trust Co. 
which closed September 7, 1931) 

First & Peoples Bank (Agency of Russell) 
(Opened February 11, 1935) 

Citizens State Bank 73-48 (Opened May 1) 


Farmers Bank (Agency of Nicholasville) 
(Opened February 5) 


Peoples Bank & Trust Co. 
(Depository of Minden) 
Peoples Bank & Trust Co. 
(Depository of Minden) 


Casco Bank ° Trust Co. (Branch of Portland) 
52-272 (Te open June 17) 


*Title Guarantee & Trust Co. 7-62 (Closed 
Feb. 18, 1933, reopened June 19, 1935) 


First National dank & Trust Co. (Tellers 
Window of Greenfield) (Opened March 1) 


Almont Savings Bank 74-505 (Conservator bank. | 


Reopened March 18) 


State Savings Bank (Belding Branch of Ionia) 
74-1186 (Opened May 8) 


|Exchange State Bank 74-528 (Conservator bank. 
Reopened March 23) 


Edwin Nash State Bank 74-596 (Conservator 
bank. Reopened March 13) 


First State Bank 74-1016 (Closed Sept. 30, 1932, 
reopened Feb. 25, 1935) 


|State Bank of Fraser 74-651 (Conservator bank. 

| Reopened Feb. 25) 

First State and Savings Bank 74-391 (Opened 
March 28. Succeeded First State & Savings 
Bank, under conservator) 

|Hudsonville State Bank 74-897 (Conservator 

| bank. Reopened March 5) 

\Imlay City State Bank 74-1187 

| (To open about June 1) 

|Orion State Bank 74-495 (Conservator bank. 

| Reopened March 20) 

|State Bank of Sandusky (Branch of Sandusky) 

| 74-1188 (Opened June 1) 

Peoples State Bank 74-318 
(Conservator Bank. Reopened May 29) 


CAPITAL 


10,500] 
5,000} 


Preferred 
25,000 
25,000 
25,000 | 





Surpius & 


PRoFITs 


15,000 


125,000 
Surplus 


PRESIDENT 


1. B. Bleeker 
Clarence Nichols 


L, A. Ladd 


iG. L. Young 


500/S. B. Marcum 


\D. F. Barker 


J. D. Russell 





lE. L. Palmer, Jr. 
} 


H. J. Mok 


IH. J. Bohn 
iC. N. Bigelow 


Orrin Edson 


000) Elmer Shumar 


Lee Earle 














CASHIER 


J. H. Reynolds, Manager 
H. O. Webb, Manager 


\E. H. Klisart 
F. J. Hoskins 


...|Carl Gerzema, Manager 


E. B. Pannkuk 


|H. G. Smith, Manager 
0. V. Burns, Manager 


D. A. Price and B. F. Roth. 


rock, in charge 


G. B. Craver, Manager 


IR. L. Marlin 


|Lee Rains 
Wm. Marcum 


G. C. Mullins 


lO. L. Greer 


CL SeNAuECe SARE NRRWOROR OENS Miss Marguerite Harris, 
Asst. Cashier in charge 


ijchudnedds anes Oke ch baeere Alvin D. Merrill, Manager 


G. H. Schmidt, Treasurer 


Leon R. Alexander, Manager 


A. C. Leise 


H. J. Bohn 
W. E. Lentz 


\F. F. McEachron 
|D. N. Weiss 
K. B. Chapin 


.|Roy McDonald, Manager 





(Continued on next page) 
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NEW BANKS ORGANIZED 
AND BANKS REOPENED UNDER SAME TITLE 








Srate & Town 


Michigan 
Munith 


Otisville 


Richmond 
(P. O. Lenox) 
Standish 
nage 
wits Swartz Creek 
er 
Ubly 


Minnesota 
Elgin 


eer Mississippi 


Ethel 


Missouri 
er Berger 
er 
Hermann 


*. Tl St. James 


Senath | ‘ 
University City 


“i Nebraska 


yer Norfolk 


Nevada 
Fallon 


New Hampshire 
Warner 


New Mexico 
Ft. Sumner 


Jal 


— 7 


New York 
Alexandria Bay 


Mamaroneck 


North Carolina 
Apex 


Aulander 
Canton 


Hamilton 


nager 
. Harmony 


surer Huntersville 


Old Fort 


Tanager 


Swanquarter 


0 NOR NERDS oo nee ee 


Washington 


Weldon 
Whitakers 


Williamston 


North Dakota 
Rolla 


Ohio 
Fremont 


Morristown 


Newark 
i Sharon Center 
Silverton 


West Manchester 





—| 


NAME OF BANK AND TRANSIT NUMBER 


|Farmers State Bank 74-1102 (Conservator bank. | 

| Reopened Feb. 5) } 

\Otisville State Bank 74-777 (Conservator bank. 
Reopened April 2) 


Macomb County Savings Bank 74-708 

| (Conservator bank. Reopened April 4) 
State Bank of Standish 74-846 (Conservator 

| bank. Reopened Mar. 1) 

|Bank of Swartz Creek, Private 74-857 (Closed 
Jan. 7, 1932, reported reopened April 3, 1935) 


|Elgin State Bank 75-1611 (To open May 14) 


|Merchants & Farmers Bank (Ethel Branch 
Office of Kosciusko) (Opened January 5) ’ 


issued May 3. Taking over acceptable assets 
of Bank of Berger and Peoples Bank) 
|Hermann Bank 80-1799 (Opened Feb. 25) 





\St. James Bank 80-1802 (Chartered May 9. 
To open June 3) 


|Senath State Bank 80-1801 (Opened May 1) 
Delmar Bank of University City 80-1800 
| (Opened March 21) 


National Bank of Norfolk 76-1272 
| (Opened June 1. Purchased acceptable assets 
of Security State Bank) 


First National Bank in Reno (Branch of Reno) 
94-60 (Opened May 1) 


|\Citizens National Bank, Agency of Newport 
(Reported May 10) 


|\Citizens Bank of Clovis (Agency of Clovis) 

| (Opened April 15) 

|Jal Check Exchange (Tellers Window of Lea 
| County State Bank, Lovington) 
(Reported May 10) 


|Northern New York Trust Co. (Branch of 

| Watertown) 50-1171 (Opened April 1) 

County Trust Co. (Branch of White Plains) 
(Opened March 1) 





}Durham Loan & Trust Co. (Branch of Durham) | 
66-909 (Opened April 15) 

Bank of Ahoskie (Branch of Ahoskie) 66-912 
(Opened May 6) } 

|Bank of Clyde (Tellers Window of Clyde) | 


Guaranty Bank & Trust Co. (Tellers Window 
| of Greenville) (Opened April 29) 


/Bank of Elkin, Harmony Branch of Elkin. | 
(Open April 2) 


Bank of Cornelius (Tellers Window of Cornelius) 
(Opened March 30, 1935 | 


Bank of Black Mountain (Receiving Branch of 
Black Mountain. Opened February 23) 


Engelhard Banking & Trust Co. (Branch of 
Engelhard) 66-910 (Opened March 14) 


Guaranty Bank & Trust Co. (Branch of Green- 
ville) 66-121 (Opened March 25) 


x? of Halifax (Office of Halifax) 
ported by Head Office) 


unt) (Opened February 25) 

| 
\Guaranty Bank & Trust Co. (Branch of Green- | 
ville) 66-908 (Opened March 28) 


Rolette County Bank (Opened April 24. Formerly 
| Benson County Bank, Minnewauken, which 
| closed January 4, 1935) 


Liberty Banking Co. 56-276 (Conservator bank. | 
| Reopened April 5) } 
|Morristown State Bank Company 56-1056 | 
my ieee Bank, closed Jan. 12 and reopened | 
une 1) 
Union Trust Co. 56-126 (Conservator bank. } 
Reopened March 4) } 
Sharon Center Banking Co. 56-1210 
(Conservator bank, reopened May 20) 
Silverton Bank 56-1353 (Conservator bank. 
| Reopened March 8) 





|Hubbard State Bank 74-1185 (Branch of Bad Axe) | 
(Opened in Feb.) 


|Farmers & Merchants Bank 80-888 (Charter | 


Pegple | Bank & Trust Co. 66-907 (Branch of Rocky | iia e aun 





|First State Bank 56-1198 (Closed March 13, | 
_ 1934, reopened March 30, 193 5) _ | 


CaPITaL 


$ 25,000 


* 25,000) 


25,000 


25,000 
10,000 
Common 
15,000 
Preferred 
25, 
45,000 
Common 
55,000 
Preferred 


50,000 
25,000 


200,000 
25,000 
25,000 


| Common 


25,000 
Debentures 





RAND M°NALLY BANKERS MONTHLY AUGUST 1935 


Surptus & 





PRorits 


PRESIDENT 


W. E. Fleming 


$ 700\J. A, Parker 


Undivided 


Profits | 


|/H. E. Parker 





2,000) 


Surplus 


5,000 
Surplus 


5,000] 


Surplus 
5 


Surplus 


5,000) 
10,000 
Surplus 


20,000) 
Surplus 


,000)W. E. 


|H. A. Chamberlain 


| 
| 


|M. D. Davison 


|Wm. D. Schaffner 
A. B. Walker 


McComb 


Thos. F. Donaldson 
Claude A. Eaton 


R. E. Montgomery 


12,000|/F. A. Foley 


121,000 


5,000 
Surplus 


10,000, 


Dewey Dunmyer 


\J. W. Ambrose 


Wn. T. Suter 
John Bell 


| Henry Sonneman 





C. A. Leas 


} CaSHIER 


|F. W. Ford 
|H. F. Randall 


lr. G. Pinney 

— Blair 

|Floyd Larabidier 

IF. H. Brown, Manager 


IF. J. McCullough 

IC. M. Breazeale, Mgr. 
M. L. Tugel 

Fred C. Wittrock 


W. W. Jackson 


B. T. Browning 
A. J. Butter 


Edgar Scheips 


|H. E. Haworth, Manager 
W. P. Miner, Mer. 


Clyde Royle, Manager 


T. N. Meyers, in charge 


|Lynn Springsteen, Mgr. 


Wm. F. MacDonald, Jr., 
Manager 


J. M. Herndon, Mer. 


|R. L. Wilson, Manager 


.|T. H. Haynes, in charge 


|M. A. Matthews 
H. S. Gurganus 


Oscar Hijelt 
Ray Bucher 
F. 8. Milner 


C. T. Siegel 
F. D. Vallen 
Thos. F. Behrens 


R. P. Eyer 








“(Continued on next page) 
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Strate & Town 


Oklahoma 
Cherokee 


Oregon 
Stayton 


Pennsylvania 
Littlestown 
Masontown 


Minersville 

Renovo 

St. Clair 
South Carolina 

Fort Mill 

Greeleyville 

Lake City 


Lexington 


Springfield 


Westminster 
York 


South Dakota 
Delmont 


Groton 
| 


Redfield 
Texas 
Athens 
Junction 
Kirbyville 
Utah 


Fillmore 


Heber 


Nephi 


v | 


Boyce 


Herndon 


Victoria 


West Virginia 
Hurricane 


Wisconsin 
Cato 


Edmund 















Hawkins 


Ogema 


Plain 

Plum City 

Warrens 
Virgin Islands 


hristiansted | 
(St. Croix Isl.) } 


| 
| 
| 
| 


St. Thomas 









NAME OF BANK AND TRANSIT NUMBER 


Farmers Exchange Bank 86-1255 
(Opened March 1) 


First National Bank of Portland (Branch of 
Portland) 96-341 (Open May 4) 


Littlestown State Bank 60-994 (Opened April 1. 
Reorganization of Littlestown Savings Insti- 
tution which closed September 22, 1931) 

ae National Bank 60-1756 (Charter issued 

pril 25) 

Minersville Safe Deposit Bank 60-598 (Opened 
April 15) (Reorganization of Miners State Bank | 
which closed Sept. 30, 1933) 

Citizens Bank of Renovo 60-1414 (Opened in 
March 1935) (Successor to State Bank of 
Renovo, which closed Feb. 1, 1932) 

Peoples Safe Deposit Bank 60-1352 (Opened 
Feb. 18. Reorganization of Citizens Bank, 
closed Sept. 30, 1933) 

Fort Mill Depository 67-713 (Opened June 8) 


Greeleyville Cash Depository 67-711 (To open 
about April 20) 
Palmetto Bank & Trust Co. 67-708. Opened 
March 11. (Succeeded Palmetto State Bank) 
Lexington Depository 67-707 
(Opened February 6) 
Springfield Depository (Opened Mar. 4) 
Westminster Depository, Inc. 67-712 
(Opened May 23) 


Bank of York 67-710 (To open about April 15) 


|Delmont State Bank 78-355 


(Closed Dec. 11, 1933; reopened June 5, 1935) 

First National Bank of Aberdeen (Groton Branch 
of Aberdeen) 78-131 (Opened April 1. Succeeds 
a National Bank, voluntary liquidation 
April 1) 


|First National Bank of Aberdeen (Redfield Branch 


of Aberdeen) 78-63 (Succeeded Redfield National 
Bank, voluntary liquidation April 1) 


| Farmers & Merchants State Bank 88-2177 


(Opened May 1) 
Junction National Bank 88-2176 


‘The Kirbyville State Bank 88-372 (Opened 
February 13) 


Millard Branch Bank (Branch of Richfield 
Commercial & Savings Bank, Richfield, Utah) 
97-145 (Opened May 20) 

|Commercial Bank of Heber City 97-70 
(Opened Feb. 20) 


Commercial Bank (Opened May 27. Assumed 
deposit liability of Central Utah Bank) 


|\*Bank of Clarke County (Branch of Berryville, 


Va.) 68-317 (Opened June 29) 
Citizens National Bank 68-722 (Opened Feb. 15 
——— National Bank of Herndon, closed 
an. 10) 


|Peoples National Bank 68-499 (Opened about 


June 1, charter issued May 25) 


*Putnam County Bank 69-285 (Conservatorship 
terminated June 29 and bank reopened unre- 
stricted July 1) 


*Farmers State Bank 79-854 (Closed April 19, 
1933, reopened July 1, 1935) 


|Farmers Savings Bank ‘(Receiving & Disbursing 


Station of Mineral Point) (Opened April 27) 
Security State Bank (Receiving & Disbursing 
Station of Ladysmith) (Opened Oct. 29) 
*State Bank of Medford (Station of Medford, 
Wis.) (Opened June 5) 


Farmers State Bank os & Disbursing 


Station of Spring Green) (Opened May 11) 
Bank of Durand (Receiving & Disbursing 
Station of Durand) (Opened Dec. 29) 


|Farmers & Merchants Bank (Recivine and 
Disbursing Station of Tomah) (Opened May 18)| 


Virgin Islands National Bank (Branch of St. 
Thomas) (Charter issued and branch authorized 
April 30) 


Virgin Islands National Bank (Charter issued 
April 30) 


NEW BANKS ORGANIZED 
AND BANKS REOPENED UNDER SAME TITLE 


] 
|ScReLus & 


CapivaL Paneer 
$ 25,000 
50,000 | 
| Surplus 
| SO ccs wccseel 
| 100,000 
50,000 | 25,000 
| Surplus 
| 100,000].......... 
2,500) 250 
2,500 250 
al cedadie leneeeowen 
2,500 | 500 
Surplus 
2,500 = 2. 
eteeucwes 2,500 
nj PTET T 
15,000) 3,000) 
| 
a | rT 
6 25,000 5,000 
ommon Surplus | 
25,000 _ 
Preferred 
es Eee 
| 
oe apy SOO 
Capital 
& Surplus 
eereesseece fecccesesecees 
25,000} 5,000) 
Comes Surplus 
Preferred 
25, Cneeeds 
Common 
25, 
Preferred 
25,000 8,000) 
Common 
25, 
Capital 
Notes 
20,000 2,000 








| Preferred 


n 
| 


$ 5,000|P. Stein 


25,000|L. D. Snyder 


iC. M. Shank 


55,000|Charles Quandel 


Lewis Pfoutz 


T. D. Morris 


J. L. Spratt, Pres. 
A. M. Schreiberg 


T. C. Callison 


50\0. T. Fulmer 


K. W. Marett 
C. J. Youngblood 


S. Billman 


iT. P. Faulk 
iJ. L. Cunningham 


A. 8. Alexander 


\J. H. Brennan 





| 


|P. J. Fitzsimmons 































































. | PRESIDENT 


and Treas} 


Aubrey B. Chandler 


iJ. F. Heden, Manager 





CasHIER 


Carl S. Dunnington 
F. B. Keeler, Mer. 
Wm. B. Downes, Jr., Treas 


Geo. W. Breakwell 


|E. P. Oliphant 


C. E. Harlan 


F. P. Zarr 


|F. Ballentine 


Essie Givens 
Z. T. Abbott 


V. Q. Hambright 


iC. J. Johanson 


J. Williams, Manager 


. 
|M. B. Slaughter, Manager ' 
' 
IT. D. Evans 
L. S. Johnson 


Ray Monsen, in charge 


Riley Draper 


Max Thomas 


J. B. McDaniel 


Thomas I. Hardy 


L. L. Wilson 


LP TT ee eT PT Te 


E. J. Kirch 
H. J. Beck, in charge 
M. O. Haugsby, Manager 


J. W. Brickl, Manager 
J. E. Bauer, Manager 
H. H. Hinton, Manager 


ET OE ty OEE TE 











H. E. Lockhart 
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r., Treas 


anager 


rge 


T 1935 


a i al a ie 


LO AS i RE TT 


CHANGES DUE TO CONSOLIDATIONS 


Strate & Town 
Alabama 

Birmingham 

Birmingham 


Fairfield 
Leeds 
Arisona 
Ajo 
Casa Grande 
Clifton 
Coolidge 
Glendale 
Globe 
Hayden 
Kingman 


Mesa 
Miami 


Phoenix 


Prescott 
Safford 
Superior 


Tempe 
Tucson 


Arkansas 
Fayetteville 


Horatio 


Jonesboro 
North Little Rock 


California 
Bakersfield 


Ferndale 


Lemoore 


San Bernardino 
San Jose 


Wilmington 


Colorado 
Craig 


Strasburg 


Florida 
DeLand 


MERGERS, 


Present NAME AND | 
TRANsIT NUMBER 


First National Bank, 
North Birmingham Branch} 
First National Bank, 
Woodlawn Branch | 
First National Bank, | 
Fairfield Branch of | 
Birmingham 61-279 | 
First National Bank, Leeds | 

Branch of Birmingham | 
61-548 
Valley National Bank } 
(Branch of Phoenix) 91— 98} 


Valley National Bank 
(Branch of Phoenix)91-—162 


Valley National Bank 
(Branch of Phoenix) 91-39) 


Valley National Bank 
(Branch of Phoenix)91-159 


Valley National Bank 
(Branch of Phoenix)91-—108 


Valley National Bank 
(Branch of Phoenix) 91-24 


Valley National Bank 
(Branch of Phoenix) 91-81 


Valley National Bank 
(Branch of Phoenix)91-—160 


Valley National Bank 
(Branch of Phoenix) 91-50 
Valley National Bank 
(Branch of Phoenix) 91-56 
— National Bank 


Valley National Bank 
(Branch of Phoenix) 91 -36 
Valley National Bank 
(Branch of Phoenix) 91-58 
Valley National Bank 

| (Branch of Phoenix)91-161 
*Phoenix National Bank 
(Tempe Branch of 
Phoenix) 91-54 

Valley National Bank 
(Branch of Phoenix) 91-11 


*First National Bank 81-89 
Horatio State Bank 81-342 


Citizens Bank of Jonesboro 
81-613 


The Twin City Bank 81-54 


Anglo California National 
Bank of San Francisco 
sere of San Francisco) 

*Bank of America National 
Trust & Savings Assn., 
(Ferndale Branch) 90- 505 

Anglo California National 
Bank of San Francisco 
(Branch of San Fran- 
cisco) 90-489 

*American National Bank 
90-134 


Anglo California National 
Bank of San Francisco 
(San Jose Branch of San 
Francisco) 90-84 

California Bank of Los 
Angeles, Wilmington 
Office 90-979 


Moffat County State Bank 
82-453 


First National Bank 82-366 


First State Bank 63-477 





CONVERSION, 


AND CHANGES IN TITLE 


REORGANIZATIONS, ABSORPTIONS 





Former NAME 


|North Birmingham . 


American Bank 


|Woodlawn-American Bank 


Fairfield American 
National Bank 


Leeds-American National 
Bank 


Valley Bank & Trust Co. 
(Branch) 


Valley Bank & Trust Co. 
(Branch) 


Valley Bank & Trust Co. 
(Branch) 


Valley Bank & Trust Co. 
(Branch) 


Valley Bank & Trust Co. 
(Branch) 


Valley Bank & Trust Co. 
(Branch) 


Valley Bank & Trust Co. 
(Branch) 


Valley Bank & Trust Co. 
(Branch) 


Valley Bank & Trust Co, 

(Branch) 

Valley Bank & Trust Co. 
(Branch) 

Valley Bank & Trust Co. 


Valley Bank & Trust Co. 

(Branch) 

Valley Bank & Trust Co. 
(Branch) 

Valley Bank & Trust Co. 
(Branch) 

Tempe National Bank 


Consolidated National Bank 
with Valley Bank & Trust 
‘©., Phoenix 


First Savings Bank 
Bank of Gillham, Gillham 


Peoples Bank, Bono 


Twin City Savings Bank 
(voluntary liquidation 
April 4) 


First National Bank in 
Bakersfield 


Russ-Williams Banking Co. 


First National Bank 


First National Bank, Loma 
Linda 


San Jose National Bank 
won Bank of Los 


ngeles, Seaboard Office 


Simla State Bank, Simla 


|Orange City Bank, 
Orange City 





Bennett State Bank, Bennett 


How CHANGED 


|Conversion 


Eff. May 6 
Conversion 
_ Eff. May 8 
Conversion 
Eff. May 9 
Conversion 
Eff. May 10 


Conversion 
Eff. Feb. 11 


Conversion 
Eff. Feb. 11 


Conversion 
Eff. Feb. 11 


Conversion 
Eff. Feb. 11 


Conversion 
Eff. Feb. 11 





Conversion 
Eff. Feb. 11 


Conversion 
Eff. Feb. 11 


Conversion 
Eff. Feb. 11 


Conversion 
Eff. Feb. 11 

Conversion 
Eff. Feb. 11 

Conversion 
Eff. Feb. 11 


Conversion 
Eff. Feb. 11 
Conversion 
Eff. Feb. 11 
Conversion 
Eff. Feb. 11 
Succeeded 
June 15 


Merged and 
operated as a 
branch 
Eff. Feb. 11 

Assets purchased 
and liabilities 
assumed 
May 11 

Moved and 
changed title 
March 5 


Moved and 
changed title 
April 25 


Rep 
April 5 


Succeeded 
March 16 


Succeeded 
June 28 

Succeeded 
March 30 


Assets purchased 
May 6 





Succeeded 
Feb. 16 


Change in title 
of office 
Rep. April 8 


Moved and 
changed title 
May 11 

Taken over 
March 30 


Moved and 
changed title 
March 14 
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IG. A 


CASHIER 


A. J. Daly, 
Manager 

R. W. Daly, 
Manager 

Harris Moriarty, 
Manager 


Roy Rogers, 
Manager 


W. J. Asher, 
Manager 


|D. 8. Tuthill, 


Manager 


IC. A.-Spesia, 


Manager 


|R. S. Langford, 


Manager 


R. E. Moore, 
Manager 


. Johnson, 
Manager 


. A. Peart, 
Manager 


H. T. Ward, 
Manager 


i|L. W. Fletcher, 


Manager 

J. D. Williams, 
Manager 

H. L. Dunham 


H. W. Faulkner, 
Manager 
Clayton Hakes, 
Manager 

T. S. White, 
Manager 


\J. F. Houston 


Manager 


C. E. Hendrix 


S. V. McKinney 


R. J. Rice 
D. G. Bing, Mgr. 


IR. &. Feenaty, 
|Manager 


A. D. Campbell, 
Manager 


Earnist McCook 


|Wm. H. Pabst, 











CaPITAL Sunnis PRESIDENT 
~ | ——— 
ray Pe ie cWatenasbeeddar ee eexenen 
Ree PORES EA we dxaoelee ehawaa aa anee 
Jdvdaddecchinecuseadn |nsteeeeeeeeeeeeeel 
| 
| 
| 
a gatyan eis <oadads pee ese 
$ 260,000} $ 350,000|\W. R. Bimson 
Common 
1,240,000 
Preferred 
| 
Pesan sipatoyil 
| 
10,000 1,000|B. E. Hendrix 
Common Profits 
Preferred 
50, 10,085)\J. A. Cash 
40,000] 20,000|EH. O. Topf | 
Comme oun 
Preferred 
EEO Earer err Wansadicedensuenkead 
ide tamenas |oveeeeeeeee scenes 
75,000 53,970|\R. D. McCook 
Common 
100 
Preferred 
30,000 3,000\F. W. Bieser 
| 
25,000 5,000,G. E. Totten 
SR ecéécectens \E. B. Alling 
Common 
25, 
~~ “(Oontinued 


Manager 


on next ‘page ) 
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Georgia 
Claxton 


Lyons 


Idaho 
Twin Falls 


Illinois 
Chester 


Indiana 
Owensville 


Iowa 
Aurelia 


Davenport 










Glidden 


Marshalltown 


New Hampton 





New Sharon 







Ogden 





Scranton 







Sheffield 







Kansas 
Lakin 







Logan 





Logan 





Montezuma 







Louisiana 
Arcadia 


Harrisonburg 


Jonesville 


MiSad Axe 


Mason 










Otsego 
Sturgis 


Minnesota 
Chatfield 


Comfrey 


Dassel 


Marshall 


Monticello 


State & Town 





MERGERS, CONVERSION, 


PRESENT NAME AND 
TRANsIT NUMBER 


*Claxton State 
64-403 


Bank 


Peoples Bank 64-1131 


Fidelity National Bank of 
Twin Falls 92-39 


First State Bank 70-528 


AND CHANGES IN TITLE 





CHANGES DUE TO CONSOLIDATIONS 


REORGANIZATIONS, ABSORPTIONS 





ForMER NAME 


Claxton National Bank 
(vol. liq.) 


J. F. Darby Bank (Private) 


|First National Bank, Filer 


|First National Bank, Percy 
| 


*First National Bank 71-576|First National Bank, Fort 


| First Trust & Savings Bank 
72-872 


*First Trust & Savings 
| Bank 72-17 


|First National Bank in 
Glidden 72-709 (New 
charter issued Feh. 20) 

Commercial State Bank 

| 72-95 

ow First National Bank 

-364 (Correct title at 
hit sent) 
| 


|Taintor Savings Bank 
72-1609 


| 


\City State Bank 72-518 


Security Savings Bank 
72-1545 


|\Sheffield Savings Bank 
72-1860 


Kearny County Bank 
83-662 
| First National Bank 83-459 


|First National Bank 83-459 


|Montezuma State Bank 
| 83-1131 


First National Bank in 
Arcadia 84-122 (New 
charter issued March 20) 


|Catahoula Bank 84-185 
Catahoula Bank (Branch of 
Harrisonburg) 84-191 


Hubbard State Bank 
74-383 

First State Savings Bank 

74-368 


State Savings Bank 74-778 


Citizens State Bank 74-308 





|Root River State Bank 
75-310 
Peoples State Bank 75-963 


= State Bank 75-1341 
| 

| 

|*Western State Bank 


| 
| 
|Wright County State Bank 
75-1152 


Branch 
| 


\F irst National Bank 


|Bechtel Trust Co. 
|First National Bank 


Iowa Savings Bank 

| 

First National Bank in New 
Hampton 


|Taintor Savings Bank, 
Taintor 


First National Bank with 
City State Bank 
|Ralston Savings Bank, 


Ralston 





Hansell Savings Bank, 
| Hansell 


| Deerfield State Bank, 

| Deerfield, with Kearny 
County Bank, Lakin 

State Bank of Logan 


Farmers State Bank, Speed 


| Peoples State Bank, Ensign, 
with Montezuma State 
Bank 


First National Bank 


Harrison-Catahoula State 
| Bank 
Harrisonburg-Catahoula 
State Bank (Branch of 
Harrisonburg) 


State Bank of Frank W. 
Hubbard & Co. 
First State & Savings Bank 


and First State Savings 
Bank 

Citizens Trust & Savings 
Bank 

First State Bank 


State Bank of Verdi, Verdi 
Wright State Bank, Wright 


|Farmers State Bank, 
Garvin 





First State Bank, Silver 
Creek 


| How CHANGED 


| 


Citizens State Savings Bank |) 





Assets sold to 


state bank 
July 1 


Incorporated as a 


state bank, 
June 1 


Moved and 
changed title 
May 18 


|Sold Rep. April23 


Moved July 1 


|Took over 


business 


E ff June 10 


|Succeeded 


| Reorganization. 


Eff. May 15 


Change reported 
in March 
Bankers 
Monthly has 
not become 


effective to date 
Moved 25,000 
Feb. 23 
| Merger 50,000 
| Eff. April 15 
|Moved and 15,000 
changed title 
Feb. 23 
Moved and 25,000 
changed title 
Feb. 18 
Merger 10,000 
Eff. April 20 
Deposit liabilities 30,000 
assumed 
Feb. 23 
Taken over 30,000 
March 15 
Merger 10,000 
Eff. April 27 Common 
5,000 
— 
| Capital 
| Notes 
Succeeded 100,000 
| 
a, a, era 
Rep. May 27 | 
Succeeded Ne srg aiedtea ire 
Rep. May 27 | 
| 
Title 55,000 
Rep. Feb. 18 
Title 25,000 


Rep. Feb. 22, 
Title Feb. 11 


Change in title 
May 24 

Moved and 
o——- title 
April 


Moved and 
changed title 
Feb. 4 


Moved and 
changed title 
July 6 

Moved and 
changed title 
Feb. 15 


CAPITAL 


$ 20,000) 


15,000 


100,000} 
Common 


Preferred 


25,000 
100,000 


50,000 


|SuRPLUS 
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& 


Paorrrs PRESIDENT CASHIER 
$ 7,000C. M. Rushing W. L. Newton 
css beekatel W. A. Estroff iW. T. China 


34,000.G. H. Shearer Roy Painter 


.C. B. Runcie W. 8. Hoffman 


10,000 W. H. Bischel 


| 


29,000G. 


H. H. Deyloff 


M. Bechtel H. R. Bechtel, 


| Treasurer 
} 


H. W. Porter 





16,545|D. E. Waldron 


(0. C. Stangeland (|G. H. Clark 













13,000.C. H. Linsted \O. H. Pathoven 
Surplus, 
Profits 
and | 
Reserves 
30,000 W. R. Shurtz |Arnold Boehm 
6,000'D. C. Hamilton |E. F. Buehnke 
5,000|E. F. Oberg H. O. Webb 
Surplus | 
10,000 E. W. Campbell W. A. Applegate 
| 
21,000,B. W. Wiltrout \J. W. Baird 
| 
21,000. B. W. Wiltrout |J. W. Baird 
6,000 M. L. Fry, Jr. |E. E. McReynolds 
Jeusiewnne iR. D. Sims \J. H. Madden 
| 
| 
ee re ee 
Pee ee Oscar Rogers 
6,000 H. J. Bond ic. L. Bickert 
\Wm. Drew H. G. Vincent 
Surplus 
103,000.E. C. Wright B. P. Tagart 





11,090G. A. Haven 
4,000 J. E. Poula 


A. M. Schilling 


E. H. Tams 
Surplus 
6,000 S. O. Illstrup |A. R. Anderson 


7,500 T. F. Spreiter, 
| Pres. and Cash. 


4,380 Nic Schermer 


|H. N. Lungwits 
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olds 


CHANGES DUE TO CONSOLIDATIONS 


MERGERS, CONVERSION, REORGANIZATIONS, ABSORPTIONS 
AND CHANGES IN TITLE 








Srate & Town 


— 


Minnesota 
St. Charles 

Mississippi 
Collins 


Houlka 
Sumrall 


Missouri 
Browning 


Hume 
Kansas City 


Moberly 
Pattonsburg 
Poplar Bluff 


Montana 
Butte 


Nebraska 
Alliance 


Grand Island 
Randolph 


New Jersey 
Bayonne 


New York 
Albany 


Beacon 


Ithaca 


Kenmore 


North Carolina 
Belhaven 


Bethel 


Greenville 


Snow Hill 


North Dakota 
Carson 


Ohio 
St. Paris 


Oklahoma 
Cheyenne 


Hominy 
Lamont 


Roosevelt 


Watonga 





Present NAME AND 
Transit NuMBER 





First National Bank in St. 
Charles 75-327 


State Bank & Trust Co. 
85-390 


*Bank of Houlka (Branch 
of Bank of Houston, 
Houston) 85-321 

Lamar County Bank 
(Branch Office of Purvis) 


Citizens Savings Bank 
80-647 


Former Name 


Citizens State Bank 


Bank of Seminary 


Bank of Houlka 


Sumrall Bank 


Citizens State Bank , 


*Hume Banking Co. 80-1215|Stotesbury State Bank, 


Inter-State National Bank 
78-2 


City Bank & Trust Co. 
80-74 
First State Bank 80-493 


Bank of Poplar Bluff 
80-124 


Miners National Bank 93-7 
(New Charter issued 
April 30. Opened May 1 


-_ National Bank 


*Commercial National Bank 
76-15 


*First State Bank 76-225 
Broadway National Bank 
55-127 


*City & County Savings 
Bank 29-4 


Beacon Savings Bank 
50-373 


« 


Tompkins County Trust Co. 
50-264 
State Bank of Kenmore 


Guaranty Bank & Trust Co. 
(Branch of Greenville) 


Guaranty Bank & Trust Co. 
(Branch of Greenville) 


66-312 

Guaranty Bank & Trust 
Co. 66-152 

Guaranty Bank & Trust 
Co. (Branch of Greenville) 
66-874 


Grant County State Bank 
77-830 


*First Central National 
Bank 56-716 


Security State Bank 86-958 
National Bank of Commerce 
86-464 


State Exchange Bank 
86-875 


*Security State Bank 86-716 


Watonga State Bank 
86-1232 


Stotesbury 

Drovers National Bank in 
Kansas City (In 
liquidation) 

ank of Moberly 


Pattonsburg Savings Bank 


Rank of Qulin, Qulin 


Miners Bank & Trust Co. 


) 


Nebraska National Bank 





The Commercial Bank 


First National Bank 


Mechanics National Bank 


Albany County Savings 
Bank and City Savings 
Bank 

Matteawan Savings Bank 
and Mechanics Savings 
Bank 


Tompkins County National 
Bank and Ithaca Trust Co. 


Central Bank of Kenmore 
with State Bank of 
Kenmore 


Greenville Banking & Trust 


Co. (Branch) 


Greenville Banking & Trust 


Co. (Branch) 


Greenville Banking & Trust 
0. 
Greenville Banking & Trust 


Co. (Branch) 


First State Bank, 
Brisbane 


First National Bank 
First State Bank, 
Strong City 
|First National Bank 
\State Exchange Bank, 
Salt Fork 


Bank of Cooperton, 
Cooperton 


First National Bank, 
Hitchcock 





Browning Savings Bank and 


Central National Bank and 


How CHANGED 


Assets purchased 
March 23 


Title Eff. Jan. 9 


Succeeded 
June 29 


Succeeded 
April 2 


Consolidation 
Eff. May 17 


Moved and 
changed title 
June 15 

Business 


week of May 13 


Reorganization 
Eff. May 20 


Note account 
purch: and 
deposit lia- 
bilities assumed 
February 23 

Conversion 


Sold assets 
April 20 


Conversion 
Charter issued 
June 27 

Succeeded 
July 1 


Title 
Eff. March 23 


Merger 
Eff. July 1 


Merger 
Eff. April 10 


Merger 
Eff. May 28 


Merger 
Eff. Mar. 1 


Title 
Eff. March 11 


Title 
Eff. March 11 


Title 

Eff. March 11 
Title 
Eff. March 11 


Moved and 
changed title 
Jan. 30 


Merger 
Eff. July 1 


Moved and 
changed title 
April 4 

Deposits 
taken over 
March 30 

Moved. Re- 
ported Mar. 14 


Moved and 
changed title 
June 24 


Vol. liq. Feb. 27 





and absorbed _ 


Surpius &| 














CaPITaL Prorits | PRESIDENT CasHIER 
$ 20,000 $ 10,320\F. J. Kramer Geo. Eckles 
Common | 
30,000 
Preferred 
| 
10,000 2,600|\W. L. Cranford W. O. Thomas 
Common | | 
10,000 
Preferred 
on SEER See eT ae ee ee Ruby Atwell, 
|Asst. Cashier 
Dp weducdde Enewel need heeweneeex A. B. Cook, 
Manager 
20,000 12,000 M. L. Haning N. W. Phillips 
15,000 1,000/A. L. Morrison J. C. Goon 
Surplus | | 
500,000 676,000/G. S. Hovey |A. B. Chrisman 
| 
50,000| _ 20,000). E. Bach J. W. Allison 
Common Surplus | | 
50, } | 
Preferred } ; 
Sere H. H. Green iC. O. Minter 
Common | 
17,500 } 
Preferred 
fiseernneaweneneny 
100,000 20,000\A. J. Lochrie T. J. Fenlon 
| = 
50,000 55,000 F. M. Knight F. W. Harris 
) ree David Kaufman |Edward Hurwaldt 
25,000 7,500. F. Toy (Ralph Bacon 
| 
eee eee ee eel eee eee eee BP SER RSES SRS Sa ee 
pam etcbarh ial 4,745,296|F. H. Williams F. M. Lamb 
Surplus | 
‘euccuiies 835,000\C. H. Bond \H. K. Tompkins, 
| Treasurer 
| 
260,000]  755,000/Robt. H. Tremain |Paul Bradford, 
750,000 | Treasurer 
Capital 
Notes 
igs ume ceenieeemanata |A. A. MeMullen L. E. Rautenberg 
| 
ccanudadoegnacenconanes ppanchdsonnenigto savetesadesanwaen 
ceeee ehh Cannons seueaued E. G, Flanagan J. H. Waldrop 
| 
15,000 2,000/ William Lawther (A. O. Flatland 
Profits 
} | 
50,000 16,000)F. C. Batdorf |B. A. Taylor 
20,000) 11,000\F. E. Herring \L. L. Males 
| 
25,000 49,000\R. F. Mulldendore |W. H. Noel f 
15,000 3,000\W. C. Muegge _E. O. Brewer 
Surplus 
15,000 5,000M. Smelser \C. A. Smelser 
Surplus 
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CHANGES DUE TO CONSOLIDATIONS 


MERGERS, CONVERSION, REORGANIZATIONS, ABSORPTIONS 


AND CHANGES IN TITLE 





Strate & Town 




















Oregon 
Eugene 




















Pennsylvania 
Harrisburg 








Midland 

















Robesonia 





Upper Darby 























South Carolina 
St. George 























Union 














South Dakota 
Aberdeen 















































Britton 





























Milbank 





























Mobridge 























Tennessee 
Granville 


Texas 
Alpine 














Amarillo 

















Blooming Grove 












PRESENT NAME AND 
Transit NuMBER 


*United States National 
Bank (Eugene Branch of 
Portland) 96-19 


\Capital Bank & Trust Co. 
| 60-86 


|\*Midland Bank 60-1438 


|Robesonia State Bank 
| 60-1602 


| 
| 
| 
| 


Upper Darby National 
Bank 60-1739 


|Farmers & Merchants Bank 
(Branch of Walterboro) 
67-684 

|Arthur State Bank 67-103 


First National Bank of 
Aberdeen 78-11 


|First National Bank of 
Aberdeen (Britton Branch) 


First National Bank of 
Aberdeen (Milbank 
Branch) 


|First National Bank of 


Aberdeen (Mobridge 
Branch) 


Jackson County Bank 
(Branch of Gainesboro) 
87-780 


First National Bank 88-467 


First National Bank 88-94 





First State Bank 88-1060 





tah 
Mt. Pleasant 








Salt Lake City 








Vermont 
Bellows Falls 

















Brattleboro 






































Jamaica 




















Newfane 























Wilmington 











Virginia 


Coeburn 









































South Boston 














Strasburg 











Fairview State Bank 
97-109 


Halloran Savings & Trust 
Co. 31-62 


*Vermont Savings Bank 
(Branch of Brattleboro) 

| 58-61 

*Vermont Savings Bank 

| 58-49 


|\*Vermont Savings Bank 
(Branch of Brattleboro) 
| 58-105 

|*Vermont Savings Bank 
(Branch of Brattleboro) 
58-111 


\*Vermont Savings Bank 
| (Branch of Brattleboro) 
58-123 





*The Farmers Exchange 
Bank 68-486 


Citizens Bank 68-534 


|Massanutten Bank 68-257 





Former NamME How CHANGED 


United States National Succeeded 
Bank, Eugene June 17 
Commonwealth Trust Co. Merger 
and Union Trust Co. Eff. March 25 
Midland Savings & Trust Title 


Co. Eff. May 1935 


Robesonia State Bank & Surrendered trust 
Trust Co. powers and 
changed title 
June 4 
State Road National Bank, |Title and location 
Highland Park May 24 
St. George Depository Assets purchased, 
May 27 
{Arthur Depository Inc. Succeeded 
April 1 


First National Bank & Trust|Consolidation 
Co., Aberdeen, Farmers &| Eff. March 30 
Merchants National Bank 
in Milbank, Milbank, First 
National Bank in 
Mobridge, Mobridge, and 
First National Bank in 
Britton, Britton 

First National Bank in 

Britton and First National 
Bank and Trust Co., 

| Aberdeen 

|Farmers & Merchants 


Merged and 
operated as a 
branch April 1 





Merged and 


National Bank in Milbank] operated as a 
and First National Bank branch April 1 
| and Trust Co., Aberdeen 
|First National Bank in Merged and 


Mobridge and First 
National Bank and Trust 
Co., Aberdeen 


| 
|Security Bank & Trust Co. 
| 


operated as a 
branch April 1 


Succeeded 


(Branch of Gainesboro) Jan. 3 


|State National Bank Absorbed Dec. 27 


|Amarillo Bank & Trust Co. 
with First National Bank 


Forreston State Bank, 
Forreston 


Merger 
Eff. March 9 





Moved and 
changed title 
May 15 


Fairview State Bank, 
Fairview 


Moved 
March 4 


Halloran-Judge Trust Co, 


Title 
Eff. March 23 


Bellows Falls Savings Inst. |Sueceeded 
May 22 
Brattleboro Savings Bank, /|Consolidated 


Brattleboro, Vermont 
Savings Bank, Brattle- 
boro, Bellows Falls Savings 
Inst., Bellows Falls, 
Jamaica Savings Bank, 
Jamaica, Windham County 
Savings Bank, Newfane, 
and Wilmington Savings 
Bank, Wilmington 


Eff. May 22 


|\Jamaica Savings Bank Succeeded 
| May 22 

Windham County Savings [Succeeded 
Bank May 22 


|Wilmington Savings Bank Succeeded 
| May 22 


|Farmers Exchange Bank, 


: Moved and 
Inc., Nickelsville 


changed title 
July 1 


|Moved 
Authorized 
March 30 


|Massanutten National Bank|Conversion 


(Citizens Bank, Virgilina 




















Eff. Feb, 21 








CaPITAL 


|Manager 
$ 300,000) $ 150,000)W. E. Burns A. 8. Patterson, 
Surplus Treasurer 
75,000 136,900|F. G. Moorhead _|F. G. Bruce 
| | 
100,000 17,500|)Walter E. Good- (C. W. Stubbs 
Common man} 
50, | | 
Preferred 
TTT Cr) Pee e etree errr Tee iP. B. Kizer, 
| Manager 
| | 
20,000) 5,000/H. M. Arthur J. D. Arthur 
| | 
100,000] WOME cv iiidecaresdcad apudbatbec dened 
Common | 
405,000 
Preferred | | 
eee) Peer eee Warr erry \A. W. Hoodecheck, 
| Manager 
Perret PPPeeTTTT Tire Tete eres | A. R. Allen, 
Manager 
| 
ee TT! UPTO CTT CLERC CTE TC TTT P. J. Schirber, 
| } Manager 
Coedeene Be ‘ errr reer = 
Manager 
| 
mee 29,282/H. L. Kokernot G. W. Crawford 
400,000 103,410\G. K. Richardson |W. D. Smiley 


Manager 
15,000 10,000,J. H. Melvin John McKilgore 
Common | 
10,000 | 
Preferred 
(eckedhdeatenh berets .'T. W. Chandler Arthur Tuck 
50,000 25,000 B. R. White F. E. Zea 


Surpitus & 
Prorits | 








éaeebauenr IR. B. MeCormick 





25,000\Ole Lasson 









| 
1,000,000 292,000|H. P. Webster 


F. C. Adams, 
Capital Profits Treasurer 
Notes 





Manager 


Ae 


Manager 


Surplus 








lH. L. Edmunds, 


J. W. Fields 


P. Sundwell, Jr. 


A. P. William 


.J. S. Robinson, 


Osborn, 


D. O. Butterfield, 


(Oontinued on next page) 
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CHANGES DUE TO CONSOLIDATIONS 


MERGERS, CONVERSION, REORGANIZATIONS, ABSORPTIONS 
AND CHANGES IN TITLE 





——_ & Town Present NAME AND —— | Surpius & 


Transit NUMBER How Cuancep | Capiral |” paopits PRESIDENT CASHIER 








Virginia 
inds, woodstock |Shenandoah County Bank & Shenandoah National Bank Consolidation SB Ge ic dccccds E. W. Newman |A. K. Albert 
Trust Co. 68-230 and Shenandoah Valley * Eff. Feb. 18 

Loan & Trust Co. 


Washington 
College Place |Citizens Bank 98-405 Touchet State Bank, Assets transferred 
, Touchet March 30 | | 
Ephrata Wilson Creek State Bank Wilson Creek State Bank, Moved . F. Nordhorst 
98-327 Wilsoncreek April 15 
West Virginia 


Parkersburg |\*Parkersburg National Citizens National Bank with Consolidation 150,000 Thos. Logan . L. MeKim 
Bank 69-48 Parkersburg National Eff. June 17 Common 
’ Bank 250,000 
| Preferred | 
Wisconsin ; 
Medford \State Bank of Medford State Bank of Ogema, Assets purchased, 50,000 Chas. A. Fleming (V. A. Hirsch 
| 79-297 Ogema, Wis. June 5 | 
Mineral Point |Farmers Savings Bank Farmers Savings Bank, Moved 25,000) 9,000 W. C. Skillicorn L. K 
| 79-917 Edmund April 27 | Common Surplus } 
5,000) 
Capital 
Notes 
Tomah |Farmers & Merchants Bank |George Warren Company Consolidation. 40,000 21,000 John Reinehr IR. G. 
79-744 Bank, Warrens, with Eff. May 18 | Common | 
Farmers & Merchants | 35,000 
Bank, Tomah | Capital 
| | Notes 
Wauwatosa First National Bank in First National Bank Taken over | 50,000; 20,000G. H. Schroeder C. A. Walker, Jr. 
Wauwatosa 79-712 May 20 Common Surplus 


. Peterson 





| Preferred | ae 





lecheck, 


] San Pedro—*Citizens jank. 90-995— 
NEW BANKS REPORTED IN PROCESS OF ORGANIZATION in _Pedro—*Citizens Bank. 90-995— 
t Indicates Press Report Banking Department for liquidation 

June 15. 


Tiburon—American Trust Co. (Tiburon- 


3elv f n Francisco 
State & Town | NaMeE or Bank CaPITAL a a CORRESPONDENTS a sate Ae: , ~ Bu. mae) 


Arkansas COLORADO 
Blytheville t*Chickaswaba National : C. H. Wilson, President Pritchett—First State Bank 82-455— 
is open about Voluntary liquidation March 30. 


Tinois 
Chicago tSouthwest National Bank . 
(6242 So. Western Ave.) CONNECTICUT 
Du Quoin First Bank & Trust Co. é $ 10,000 H. C. Miller Danielson—Killingly Trust Co. 51-301— 
lowa Surplus |C.E. Kimmel In liquidation February 15. 
{State Bank of Wapello 7,000 


| | 7 
Glencoe State Bank of Glencoe H. E. Gould FLORIDA 
Greenbush \t*Greenbush State Bank cccccccclecccccscseetAs B. Hildahl and A. W. Clay, West Palm 3each—*Florida Bank & 
a |__ incorporators Trust Co. 63-504—Changed title to 
Thief River Falls|tNorthern State Bank 2 |E. M. Bennes and Rasmus Oen Clematis Bank & Trust Co., which bank 
Missouri ‘ | is in voluntary liquidation June 15 and 
Morrison |tCommunity Bank 2s deposits transferred to Central Farm- 
(Chartered June 3) Surplus 
Nebraska 


ers Trust Co. 
Cedar Bluffs t*Commercial State Bank 2,5 


. Surplus : GEORGIA 

Edgar t*Security State Bank 5 3,500 |J. L. Scroggins, Oak Park, Pres. Ray City—Peoples Bank, Private. 64- 
North Dakota E. E. Hedgeock, Nelson, Cashier “~}13g- Discontinued. Reported April 1. 
enn Fargo \tLive Stock Bank basics Ray City—Peoples Service Bank, Pri- 


vate. 64-1160—Discontinued week of 
Farmers State Bank (Articles April 1, 1935. 


| of incorporation approved) Royston—Farmers Bank. 64-342—Sus- 


ended May 2. In possession of Dept. 
Faulkton |Faulk County Bank at J. S. Bachmayer, L. J. Sievers, ba Banking for Heutdation. a 
ewe proved May 23) and Wm. Melius Talmo—Murphy Bank. (Private) 64-1006 
Watertown \tCodington County Bank |F. F. Phillippi, Vice President —Discontinued. Reported February 20. 
(Will open about May 1) | and Cashier 
West Virginia 


4 : . aor - : IDAHO 

Fairmont t*Security National Bank é wae Judge Charles E, Miller Paul—First National Bank. 92-276— 
: : : ‘ In voluntary liquidation effective 

Huntington tCommercial National Bank ‘ June 1. Assets purchased by First 

National Bank of Idaho, Boise, and 

deposit liabilities transferred to their 

Rupert Branch, Rupert, Idaho. 


Mountain Home—*Farmers & Merchants 
Banks Reported Closed Bank. 81-603—Voluntary liquidation 


‘ - . - ILLINOIS 
rfield, 1 q June 8, 1935. Certain assets purchased 
eee ae ee ee ee and ali liabilities assumed by Peoples Allenville—Peoples State Bank. 70-1743 
National 11; State 70; Private 3; Bank. —In liquidation January 24. Expect 
_ Others 2. Total Perry—Perry State Bank. 81-419— _to surrender charter March 15. 
Conservator Banks: National 2; Voluntary liquidation March 30. Eddyville—State Bank of Eddyville. 
State 6. Total a fe ge mage | bat te ro oe 
Branch Banks: State 8. tional Ban n Golconda March 20. 
CALIFORNIA Iola—State Bank. 170-1373—Voluntary 
Fortuna—*Fortuna State Bank. 90-1215 a sere pep Me ne ig paid in full. 
ARKANSAS -—Taken over by Bank of America Na- Pp y 
4 tional Trust & Savings Assn., San Orchardville—Peoples State Bank. 170- 
Augusta—Bank of McCrory (Tellers Francisco and merged with their exist- 1834—Liquidated March 30. 
Window of McCrory). Discontinued ing branch at Fortuna. Effective June Rockford—Rockford Trust Co. 170-46— 
March 2. 28. Suspended March 14. 
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INDIANA 


New Albany—New 
71-91—Closed. 
March 30. 


Albany Trust Co. 
In voluntary liquidation 


IOWA 
Albia—Peoples Savings 
In process of liquidation March 20. 


Grand Junction—*Grand Junction Bank. 
72-626—In liquidation. Effective Aug. 
a. 


Bank. 72-192— 


Long Grove—Central Trust & Savings 
Bank (Office of Eldridge)—Closed Feb- 
ruary 1. 

Scranton—Jefferson State Bank (Office 
<4 Jefferson)—Discontinued February 

Sheffield—Northwest Savings Bank (Of- 
fice of Mason City)—Certificate can- 
celled. Reported April 8. 


KANSAS 


Agra—First State Bank. 83-706—Closed 
by order of Board of Directors May 
3, 1935. 

Belpre—Belpre State 
Voluntary liquidation 

Codell—Codell State 
April 30. 

Lone Star—Lone 
1255—Voluntary 

Milford—State 
944—April 10. 

Shields—Farmers State Bank. 83-1228 
—Voluntary liquidation January 3. 

Winfield—Fidelity Trust Co.  83-114— 
Liquidating through Fidelity Mortgage 
Co. (not a bank) Effective March 1. 

Winona—Winona State Bank. 
In hands of Receiver for 
Reported May 20. 


Bank. 83-1418— 
January 10. 


Bank. 83-785— 


Star State Bank. 83- 
liquidation April 8. 


Bank of Milford. 83- 


83-1094— 
liquidation. 


KENTUCKY 


Foster—Foster 


Banking Co. 73-494— 
Voluntary 


liquidation March 16. 


MARYLAND 


Oakland—*Farmers Bank. 65-291— 
Placed in voluntary liquidation. Assets 
purchased and all liabilities (except 
stockholders liability) assumed by 
First National Bank. Effective June 
15. 


MICHIGAN 


Boyne Falls—State Bank of Boyne 
Falls. 74-966—Voluntary liquidation 
February 28. 

Chassell—*Chassell State Bank. 


74-927— 
June 29. 


MINNESOTA 


Meire .Grove (Melrose P. O.)—Meire 
Grove Farmers State Bank. 75-846— 
Voluntary liquidation. Reported Feb- 
ruary 1. 


Montgomery—First National Bank. 
301—Voluntary liquidation April 29. 


75- 


MISSISSIPPI 


Ethel—Bank of Ethel. 85-304—Volun- 
tary liquidation January 1. 


MISSOURI 


Albany—First National Bank. 80-359— 
In process of liquidation April 1. 
Berger—Bank of Berger. 80-888—Ac- 
ceptable assets taken over by new 
Farmers & Merchants Bank of Berger, 

May 3. 

Berger—Peoples Bank. 80-1302—Accept- 
able assets taken over by new Farmers 
& Merchants Bank of Berger. May 3. 

Blue Springs—Blue Springs State Bank. 
80-681. Closed June 1. 

Elk Creek—Bank of Elk Creek. 80-1605 
—Voluntary liquidation February 2. 
King City—Citizens National Bank. 80- 
517—Voluntary liquidation May 11. 
Sheldon—*Farmers Bank. 80-1204— 
Voluntary liquidation April 6 through 

Sheldon State Bank. 

University City—West End Bank. 

—In liquidation March 21 


4-86 


MONTANA 


Bigfork—State Bank of Bigfork. 
Voluntary liquidation April 9. 
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93-168 


NEBRASKA 


Ceresco—Union State Bank. 76-1279— 
Voluntary liquidation March 9. 
Hendley—Farmers State Bank. 76-749 
—Voluntary liquidation May 13. 
Hildreth—Franklin County Bank. 
474—-Suspended February 26. 
Miller—Bank of Miller. 76-558—March 4. 
Norfolk—Security State Bank. 76-1272 
—Voluntary liquidation through Na- 
tional Bank of Norfolk (New) June 1. 
Pender—*First National Bank. 76-312— 
Operating under conservator, effective 
June 29. 
tichland—Richland State Bank. 76-852 
—Voluntary liquidation February 21. 
Smithfield—Farmers State Bank. 76- 
865—Voluntary liquidation April 19. 


76- 


NEW JERSEY 


Grantwood (Sta. Cliffside Park P. 0.)— 
Cliffside Park Title Guarantee & Trust 
Co. 55-621—In process of liquidation. 
Reported February 13. 


NEW MEXICO 


Roy—First National Bank. 95-87— 
Voluntary liquidation March 30 through 
First-American National Bank, Tucum- 
cari. 


NORTH CAROLINA 


Franklinton—First-Citizens Bank & 
Trust Co. (Branch of Smithfield) 66- 
356—Not operating. Reported Feb- 
ruary 20. 

Greenville—Hood System 
Bank. 66-811—Voluntary 
Reported February 18. 

Hamilton—Bank of Hamilton. 66-368— 
Voluntary liquidation April 29. 

Magnolia—*Bank of Magnolia. 
Voluntary liquidation. 
8. 


Tndustrial 
liquidation. 


66-495— 
Reported July 


Washington—*Citizens Industrial Bank. 
66-120—In liquidation through Guar- 
anty Bank & Trust Co., Greenville. 
Reported July 5. 


NORTH DAKOTA 


Abercrombie—Abercrombie State Bank. 
77-589—Liquidating. Reported Feb. 18. 


Carson—First National Bank. 77-535— 
In liquidation. Merged with First Na- 
tional Bank, Mandan January 24. 

Rolla—First National Bank. 77-192— 
Deposit liability assumed by Rolette 
County Bank, April 24. 

Starkweather—*Farmers Bank. 77-1026 
—Voluntary liquidation June 4. 


OHIO 


Bellville—* Bellville 
744—Went 
June 29. 

Fremont—Liberty Banking Co., con- 
servator bank. 56-276—Closed March 
6 to expedite reopening. 

Napoleon—Commercial State Bank, con- 
servator bank. 56-1236—Taken pos- 
session of by State Banking Dept. 
March 27 to expedite reopening. 

Napoleon—Napoleon State Bank, con- 
servator bank. 56-516—Taken ‘pos- 
session of by State Banking Dept. 
March 27 to expedite reopening. 

South Vienna—Farmers Deposit Bank, 
conservator bank. 56-1159—To discon- 
tinue in 60 days. Reported February 18. 


Savings Bank. 56- 
into voluntary liquidation 


OKLAHOMA 


Cheyenne—First State Bank. 86-574— 
oo by bank commissioner March 


Clinton—Guaranty State Bank. 
—April 5 

Orlando—Farmers' Bank. 86-847—Vol- 
untary liquidation January 26. 


86-625 


PENNSYLVANIA 


Jerome—First National Bank. 60-1599— 
In process of voluntary liquidation, 
effective April 15. 


SOUTH CAROLINA 


Lake City—Palmetto State Bank. 
701—Closed March 9. Succeeded 
Palmetto Bank & Trust Co. 


SOUTH DAKOTA 


Groton—First National Bank. 78-134 
Voluntary liquidation April 1. 
sorbed by First National Bank 
Aberdeen. 

Leola—First National Bank. 
Voluntary liquidation May 
Pringle—*Pringle State Bank. 

Voluntary liquidation May 7. 

Rtedfield—Redfield National Bank. 
63—Voluntary liquidation April 1. 4 
sorbed by First National Bank 
Aberdeen. 


78-27 
13. 
78-80 


TENNESSEE 


Bristol—Peoples Industrial Bank. Mer 
with Franklin Savings & Loan Ba 
Reported February 27. 

Hickory Valley—Hardeman Coun 
Savings Bank, Branch of Boli 
Tenn. 87-397—Discontinued April 


TEXAS 


Athens—Guaranty Bond State Bank. 
387—Voluntary liquidation February 


Flynn—Flynn State Bank. 88-177 


Voluntary liquidation December 16, 


Kirbyville—Kirbyville State Bank. 
- (. aad liquidation Febru 
13. 


Kirbyville—Peoples State Bank. 88-3 
—Voluntary liquidation February 

Putnam—Farmers State Bank. 88-12 
Closed by order of Board of Directo 
and placed in hands of Banking Com 
missioner for liquidation March 20, 

Springtown—Springtown State Ban 
88-1444. Closed Dec. 26. 

Tynan—Bank of Tynan, Private. 
1982—Discontinued January 17. D 
posits assumed by First State Ban 
Mathis. 


Wildorado—Wildorado State Bank. % 
1349—Voluntary liquidation February 


UTAH 

Nephi—Central Utah Bank. 97-62—D 
posit liability assumed by Commere 
Bank of Nephi May 27. 


Nephi—First National Bank. 97-8 
Conservatorship terminated Febru 
5 and receiver appointed. 


VERMONT 


Brattleboro—*Brattleboro Savings Ban 
58-50—Discontinued June 11. 


VIRGINIA 


Boyce—*Boyce State Bank, Inc. 68-317 
Assets purchased by Bank of Clark 
County, Berryville June 29 and oper 
ated as a branch. 

Front Royal—Warren-Rappahannoe 
Trust Corporation. 68-683—On F 
ruary 16 amended charter by surren 
ering banking and trust powers 
changed name to Warren-Rappa 
nock Mortgage Corporation. 


Wake—Bank of Middlesex (Branch 
Urbana) 68-610—February 28 
moved business to Head Office. 


WISCONSIN 


Eleva—John O. Melby & Co. Bank (RB 
ceiving & Disbursing Station) Disco 
tinued March 1. 

Haugen—*Haugen State Bank. 79-86 
Went into voluntary liquidation as 
June 29. 


Suamico—*State Bank of Suamico. 


1027—Closed for liquidation June 

West Milwaukee (Milwaukee P. O) 
Anchor State Bank. 79-1068—Clo 
June 4. 


VIRGIN ISLANDS 


Christiansted—Naitonal 
West Indies (Branch 
—Succeeded by new Virgin Islan 
National Bank (Branch). 

St. Thomas—National Bank of Dani 
West Indies—Succeeded by new Vir 
Islands National Bank. 


Bank of Dani 
of St. Thom 
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